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eeting to Prepare 
>r Second Summit 


Immigration to the U.S. 

Immtgrati&f} to the U.S ..tor each decade. Through 1976. figures ore tor 
years ending on June 30; beginning in 1 977, yeans ended on Sept- 30. 
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Feeding the Melting Pot 

Percentage ol Immigrants by region of birth In each period. Numbers 
have been rounded. 


rfhnir F. Petrovsky 

ate Force 
cks Beirut 
ice Moves 

Reuters 

UT — A militant, pro-Ira- 
ite militia force threw its 
Tuesday behind Syrian-su- 
efforts to end the anarchy 
reels of Moslem West Bd- 

a unique by the Hezbollah 

• nt said the success of a 
~^>un Friday by a new securi- 

- jo clear the streets of unau- 
■ > gunmen was the respons- 

- f all honorable people.” 

. Jlah, an extremist move- 
ten linked to acts of vio- 
ully approves and supports 
%m ' that may achieve reason- 
l-tirity for oppressed Mos- 
* Christians in the capital.” 
vers view the Hezbollah 
-to significant because the 
which has influence over 
hiite gunmen, had not tak- 
n talks leading to the latest 
■irui peace effort 
timed strength of Hezbol- 

ch first emerged after the 

•adi invasion, is unknown. 

- parly has a reputation for 
‘*- f “over "its tough, highly mou- 
ld well-armed fighters. 
Jrirut press and broadcast- 
ons described steps to carry 

v r Syrian-supervised security 

- a hotal success.” 

iirest of 14 armed men on 
y raised to 65 the total de- 
,n the western sector of the 
se capital since Saturday for 
i. weapons in public, news- 
— 'said. 

separate development the 
. ...ran University of Beirut an- 
il Tuesday that it would stay 
espite killing s and abduc- 

• f acuity, administrators and 
embers. 

.pressman 1$ Optimistic 

S. congressman who has just 
d to Washington from talks 

• resident Hafez al-Assad in 
- n ' {pressed optimism Tuesday 

he eventual release of Amer- 
cing held hostage in Leba- 
suters reported from Wash- 

'-esentative Robert K. Dor- 
, v :publican of California, said 
'■■’ail Assad had told him that 

• ^lucted American diplomat 
‘Vn Buckley, was probably 

— *^rhe pro-Iranian Islamic Ji- 
-^"oup announced last fall it 
lied him but his body was 
ound. 

ad said he’d have for the 
"..j'bress and the American peo- 
nc good news very soon,“ 
oraon remarked after meet- 
re President George Bush at 
tite House. 

msI four Americans are held 

• slem extremists in Lebanon, 

Syria is influential with 
armed factions. 

/ Dorn an said the Syrian lead- 

made no promise that he 
: win release cvf the Americans. 


year. 

[Lany Speak es, the White House 
spokesman, was quoted by The As- 
sociated Press in Washington on 
Tuesday as saying: 

(“We have seen the statement 
and we are certainly ready for such 
a meeting between the secretary 
and the foreign minister.”! 

Mr. Gorbachev and President 
Ronald Reagan agreed at their 
summit meeting in Geneva last No- 
vember to hold a second summit in 
the United Stales in 1986. 

But Moscow has delayed formal 
preparations, arguing that the 
meeting should produce concrete 
results and should be held in an 
appropriate atmosphere. The Rus- 
sians have repeatedly accused 
Washington of ignoring Soviet dis- 
armament proposals at the Geneva 
arms talks and of further aggravat- 
See SUMMIT, Page 2 


Immigration Curbs 
Gain Favor in U.S. 


1820 1881 1901 1931 19fi1 1971 1977 19S0 
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‘After 1979, figure* tor all of Europe are combined Into one category. 


America’s Currant Racial Mix 

Hispanic people can be of any race 
They make up 6.4 percent ot I he 
population. 

Black 11.7% 


Sources Paoulanon Reference Bureau 
flmrmyraHanlane Cansus Buntov 



By Robert Pear 

New York Times Service 

NEW YORK — There is strong and grow- 
ing public support among Americans for new 
restrictions on immigration despite wide- 
spread sympathy for both legal and illegal 
immigrants as individ uals 

The latest New York Times-CBS News 
Poll showed that 49 percent of all adult 
Americans want immigration decreased, 
while 42 percent said it should be increased. 
When the last major immigration law was 
adopted in 1965, eliminating past racial quo- 
tas, 46 percent of the public in a Gallup Poll 
said that immigration levels should be kept 
the same or increased, while only 33 percent 
wanted them decreased. 

The new telephone poll of 1,618 adults was 


taken to assess public attitudes as the United 
States prepared to celebrate the centennial of 
the Statue of Liberty, a beacon for millions of 
immigrants. It found that Americans have 
contradictory, ambivalent feelings about im- 
migration. 

Even opponents of immigration said that 

Win the Liberty holiday be filled with 
empty rhetoric? Opinion, Page 4. 

their own neighborhoods would welcome im- 
migrants. Paradoxically, 45 percent of the 
respondents said that new immigrants 
worked harder than native-born Americans, 
but 47 percent said that most ended up on 
welfare. Further, 49 percent of those inter- 
viewed said they believed that illegal immi- 


Tta Now York Tim 


immigration. 


gration now exceeded legal 
which most experts dispute. 

A third of the public said that immigrants 
took jobs away from Americans. Bui a larger 
group, slightly more than half of all people 
interviewed, said immigrants generally took 
jobs that Americans did not want Hispanic 
people and residents of Western states were 
most likely to say thai aliens took jobs Ameri- 
cans did not want. 

Contrasting with the 49 percent who said 
they believed that most of the people who had 
recently moved to the United States were 
here illegally, 32 percent said that most of the 
recent immigrants were legaL The margin of 
sampling error in the June 19-23 telephone 

See IMMIGRATION, Page 5 


Unions Set to Act 
Over Leaders 
Held by Pretoria 


By Alan Cowell 

New York Times Service 

JOHANNESBURG — The 
black labor movement in South Af- 
rica threatened widespread disrup- 
tive action Tuesday to protest the 
country’s newest emergency decree 
and to demand the release of labor 
leaders detained under its provi- 
sions. 

The warning, labor officials said, 
reflected the deepening anger of 
rank-and-file unionists over a 
crackdown on their leaders follow- 
ing the imposition of the nation- 
wide state of emergency on June 
12 . 

Meanwhile, a bomb planted in a 
liquor outlet rocked central Johan- 
nesburg, injuring several whiles in- 
cluding a woman and her baby. 

In their move to seek the release 
of detained union leaders, some of 
the country's most powerful black 
Labor groups threatened a range of 
action Tuesday following a series 
of emergency meetings. The leaders 
may not be identified because of 
censorship imposed by the emer- 
gency decree. 

After a meeting, the National 
Union of Mineworkers, with a 
claimed following of 230.000 of the 
country's 550,000 black mine work- 
ers, said it would launch disruptive 
action at mines. 

[International Herald Tribune 
sources in London identified one 
detained labor leader as Elijah Bar- 
ayi, the head of the Congress of 
South African Trade Unions and a 
vice president of the miners union.] 

South Africa's emergency’ decree 
ejqmessly forbids the incitement of 
wildcat strikes, boycotts or other, 
unlawful labor protest. 

At the same time, the Congress 
of South African Trade Unions 
threatened action later this month 
that could mean a widespread with- 



In El Salvador, Some Unwilling Refugees 


Jana laMoyne/The Naw York Timas 

Salvadoran refugees await dinner at a camp near the capitaL 


By James LeMoyne - 

SAN SALVADOR — Within 
sight of the mountains where they 
once hid from army sweeps, peas- 
ants identified as supporters^* the 
anti-government guerrillas are 
slowly filling refugee camps around 
San Salvador, the final stopping 
place for the many who have been 
captured by government troops. 

They have run and hidden and 
run again from the army, but in 
recent months in El Salvador's sev- 
en-year war, they say, more and 
more are being caught by soldiers 
who now move more frequently 
through many guerrilla-heki areas. 

“All that’s been suffered is fear- 
ful, fearful,” said Ad&n Serrano, 
75, who was seized by soldiers after 
he fled from the village of Los 
Amates. “How can we forget our 
homes and our lands?" 

The loss of peasant supporters is 
a serious blow to the guerrillas, who 
depend on the villagers to provide 
than with food, shelter and intelli- 
gence. But the capture of more than 
2,000 guerrilla backers in the last 
year and a half also has caused 
problems for the government be- 
cause it does not appear to know 
what to do with them. 

The uncertain futures of those 


captured by the army as well as 
byjbe war are onr 
indication ' of how the Christian 
Democratic government of Presi- 
dent Jose Napoleon Duarte has 
fallen short of the promises of 
change that it made on taking of- 
fice two years ago. 

There is no effective government 
program to assist these captives 
from rebel villages, or the more 
than 300,000 other refugees who Gil 
the grimy towns in government 
control. 

“There are all kinds of govern- 
ment programs on paper, but noth- 
ing that works,” said an interna- 
tional relief official who has 
worked extensively with the gov- 
ernment. “The refugee problem 
just goes on.” 

The peasants captured for sup- 
porting the guerrillas represent an 
especially difficult challenge for the 
government Winning their sympa- 
thy wifi be extremely hard. 

The villagers have been rounded 
up in army counterinsurgency cam- 
paigns that are intended to sepa- 
rate guerrilla sympathizers from 
armed rebel units. It is an unpleas- 
ant business. The army enters se- 
lected guerrilla areas and bums the 
peasants' fields, wrecks their homes 
and seizes anyone it can catch, ac- 


cording to evidence seen by report- 
Jp&tgpc jfiewats. ... . ... 

Theaririy usually hands over the 
rebel supporters to the Red Cross, 
which turns them over to the Ro- 
man Catholic Church. The church 
then puts them in crowded camps 
like Calle Real, a neat but desolate 
row of barracks on the northern 


outskirts of San Salvador. About 
^-TCO-.pegplc, -aliitcst all- of .them, 
'rounded up as guerrilla supporters, 
live at the camp. 

Without homes, money or a gov- 
ernment identity card, these people 
face a harsh future. They cannot 
leave to find work. As sympathizers 
See REFUGEES, Page 2 


Supreme Court Curbs Growth of Privacy Concept 


By Linda Greenhouse 

New York Times Service 

WASHINGTON — With its de- 
cision Monday that there is no con- 
stitutionally protected right to en- 
gage in homosexual conduct, the 
Supreme Court interrupted the ex- 
pansion of the concept of privacy 
on which it embarked more than 60 
years ago. 

The 5-4 majority drew a sharp 
line of demarcation between those 
choices that are fundamental to 
heterosexual life — whether and 
whom to marry, whether to con- 
ceive a child, whether to cany a 
pregnancy to term — and the deci- 
sion to engage in homosexual acts. 

The heterosexual choices fall 


within the “zone of privacy" that 
the court has defined, with greater 
or lesser clarity, in dozens of cases. 
The line stretches back to a pair of 
decisions in the mid- 1920s that 

NEWS ANALYSIS 

gave parents the right to make ba- 
sic choioes about their children’s 
education, and more recently in- 
cludes rulings on contraception 
and abortion. 

Writing for the majority on 
Mooday, Justice Byron R. White 
canvassed those precedents and 
then observed, “We think it evident 
that none of the rights announced 
in those cases bears any resem- 
blance to the claimed constitution- 


al right of homosexuals to engage- 
in acts of sodomy that is asserted m 
this case.” 

Arguments to the contrary. Jus- 
tice While said, were “insupport- 
able” and “facetious." 

Condemnation of homosexual- 
ity, Justice While wrote, has “an- 
cient roots." The Georgia law at 
issue dates to 1816. The original 13 
states all outlawed homosexual 
acts, as did all 50 states until 1961. 
Since then, either legislation or 
court decisions have made private 
homosexual acts between consent- 
ing adults no longer criminal in 26 
states. 

The court frequently uses history 
as a guide, although not invariably. 
For example, it overlooked history 


in 1967 when it declared unconsti- 
tutional a Virginia law that barred 
interracial marriage. Sixteen slates 
had such laws at the time, and Vir- 
ginia defended its statute on the 
ground that it protected “tradition- 
al moral values.” 

But there was a second baas for 
the decision Monday that offers an 
insight into the court's current 
mood, extending beyond the con- 
stitutional question at hand. 

The court would not seek to “dis- 
cover new fundamental rights,” 
Justice White said, because “the 
court is most vulnerable and comes 
nearest to illegitimacy” when its 
decisions are not rooted “in the 

See COURT, Page 2 
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Martina Navratilova moved into the semifinals at Wim- 
bledon with a victory over Bettina Bunge. Page 7. 


GENERAL NEWS 

■ The PhDippme military sup- 
ports separating the armed 
forces from politics. Plage Z 

■ Experts on AIDS in the Unit- 
ed States and France are locked 
in a bitter dispute. Page 3. 

■ The U.S. government in- 
creasingly is using computers to 
check on its citizens. Page 3. 
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■ The U.S. index of leading in- 

dicators rose a weak 0 2 percent 
in May. ftge 15. 

■ The Dow industrial average 
dosed above 1,900. Page 8. 

SPECIAL REPORT 

■ Luxembourg's strategy of di- 
versifying its banking system is 
beginning to pay off. Page 9. 


drawol of labor on July 14. Report- 
ers in South Africa are forbidden, 
under the censorship regulations, 
from transmitting statements that 
might be deemed subversive. 

The definition of a subversive 
statement includes appeals for un- 
, lawful strikes. 

The Congress of South African 
Trade Unions — the biggest labor 
federation in South Africa's history 
— claims a following of 500,000 
black workers. 

Since the emergency decree was 

Shultz says the U.S. seeks to 
end apartheid but not hurt South 
Africa’s economy. Page 2. 

proclaimed, many township pro- 
testers seem to have been silenced, 
and the black labor movement — 
legal since 1979 — has shifted to- 
ward the center stage of black pro- 
test. 

Traditionally, the black labor 
movement has sought to focus on 
shop-floor grievances, but. in re- 
cent years, it has been propelled 
toward political activism. Thus, in 
addition to routine grievances. la- 
bor unions now seem ready to wid- 
en their demands to include politi- 
cal issues, such as the release of 
political prisoners and the unban- 
ning of outlawed organizations, 
such as the African National Con- 
gress. 

The government, meanwhile, 
moved Tuesday to modify its racial 
segregation policy, officially scrap- 
ping the so-called pass laws that 
inhibited black access to segregated 
black townships around white-run 
cities. 

In the deepening conflict, the re- 
peal of the laws and the disman- 
tling of the white-run administra- 
tion boards that oversaw their 
implementation, seemed to take 
place virtually unnoticed. 

At the offices of the West Rand 
Administration Board on Albert 
Street in Johannesburg — a place, 
where, over the decades, thou- 
sands. if not millions of blacks, 
have sought unlikely benevolence 
from white bureaucrats — only a 
handful of while officials super- 
vised empty couniers. - 

Nearby, as usual unemployed 
blacks stood on street comers, sig- 
naling to white motorists that they 
wanted work. 

Five blocks away from Albert 
Street, an explosion tore through a 
liquor outlet close to the Carlton 
Hotel and IBM's South Africa 
headquarters, injuring eight peo- 
ple, including a tWo-week-old 
baby. 

The Bureau for Information — 
the only source of officially autho- 
rized news under an emergency de- 
cree imposed June 12 — said that 
one black and five while women 
were hurt, as well as two white 
children, including the baby. 

■ London, Bonn Criticized 

Socialist parties in the European 
Community criticized Britain and 
West Germany on Tuesday for 
blocking sanctions against South 
Africa and said a planned EC dip- 
lomatic mission to the country is 
merely a delaying tactic, Reuters 
reported from Brussels. 

Commenting on last week’s com- 
munity summit meeting in The 
Hague, the Socialist parties said: 
“The attitude of the British and 
German prime ministers once 
again lied Europe's hands, prevent- 
ing her from playing a full role in 
the face or a major crisis.” 

The Socialists are the biggest 
group in the European Parliament, 
which is planning a major debate 
on South Africa at its session next 
week in Strasbourg. 

In a statement they said that 
Prime Minister Margaret Thatcher 
and Chancellor Helmut Kohl also 
had seriously jeopardized future 
ties between the EC and a South 
Africa freed from apartheid. 

The 12 community governments 
agreed to consider the sanctions 
question again in three months af- 
ter Mrs. Thatcher and Mr. Kohl 
had strongly opposed introducing 
immediate measures against Pre- 
toria. favored by a majority of their 
EC partners. 


i Accuses Party Members 
Pursuing Personal Gain 


Daniel Southerland 

Sf m K pan Service 

“. JING — Members of the 

* Communist Party are plac- 
Hr own interests above those 

• party and have violated the 
a search for personal gain, 
obang, the head of the party, 
a speech published Tuesday. 

'I- put it bluntly, there is not a 
•' y political life in some of our 
■y organizations, including a 
1- :r of party committees at 
1 cuds.” Mr. Hu said in a 
delivered in April at a meet- 
*^r party affairs. 

„■ speech was made public to 
- ,f the 65th anniversary of the 

y 


founding of the Chinese party on 
July 1, 1921. 

The People's Daily carried a par- 
tial text of Mr. Hu’s speech across' 
the top of its from page Tuesday. 

Jn some party organizations, 
said Mr. Hu. “personal connec- 
tions are rampant and the political 
atmosphere is poor.” He added 
that “vulgarity mote than political 
principle reigns.” 

Mr. Hu's remarks were made 
against a background of growing 
evidence that many muddle- and 
lower-level party and government 
cadres have been resisting or even 
trying to subvert the reforms intro- 
See CHINA, Page 2 



LaRouche’s Political Movement Gets Foothold in West Germany 


Lyndon H. 


ReuNWUFi 

LaRouche Jr. 


By James M. Markham 

New York Timet Service 

BONN —The 11,287 votes scored in the 
Lower Saxony state election this month by 
an obscure party called Patriots for Germa- 
ny did not exactly shake the foundations of 
West German politics. 

Yet for the West German followers of 
Lyndon H. LaRouche Jr., the American 
leader of an organization that regards Queen 
Elizabeth II as a drug smuggler and Henry A. 
Kissinger as a Soviet agent, the Patriots’ 
campaign was a landmark. 

From his writings and statements, it is 
dear that Mr. LaRouche attaches great stra- 
tegic importance to West Germany. His ap- 
parently well-financed European headquar- 
ters is in Wiesbaden, and one of his chief 
lieutenants. Anno Hellenbroich, keeps a vid- 


eo-shielded house for Mr. LaRouche in a 
nearby suburb. 

“LaRoucbe’s aim is to build a worldwide 
movement, and the United States and Ger- 
many are the main centers of his activity,” 
said Dennis King, an American who has 
written about the group. 

In 1 977, in the midst of his own shift from 
the fringe left to an eclectic brand of radical 
extremism, Mr. LaRouche married Helga 
Zepp Ljustina. 29, a farmer journalist for a 
Hannover newspaper who traveled to China 
during the Cultural Revolution. 

In 1974, the woman, who had been mar- 
ried to a Yugoslav, was one of the foun ding 
members of the LaRouchian European La- 
bor Party in West Germany. 

As its name suggests, the European Labor 
Party imagined itself on the West German 
left, and in the 1970s followers of Mr, LaR- 


ouche urged voters to support the governing 
Social Democrats in state elections. 

But in the mid-1970s, the group turned its 
wrath on Willy Brandt, the Social Democrat- 
ic chairman, and militants took to disrupting 
his meetings, jeering and casting aspersions 
on his patriotism. 

Mr. Brandt sued the group for calling him 
a *^1 A agent” and won a $10,000 settlement. 
An assistant said ibe Social Democratic lead- 
er bt-J recently initiated another suit because 
of a European Labor Party poster in Munich 
that read; “What do Willy Brandi and AIDS 
have in common? They both weaken the 
defensive system.” 

Other targets of the group's campaigns 
have been Foreign Minister Hans-Dietrich 
Genscher. Arthur F. Burns, the former 
American ambassador to Bonn, and his suc- 
cessor, Richard R. Bun. 


Helga Zepp-LaRouche has carried the 
group’s standard into various electoral de- 
feats. In the 1983 parliamentary elections, 
she won only 134 candidate votes and 89 
party voles in West Germany’s two-tier bal- 
loting system, while the organization nation- 
wide won a meager 7,491 candidate votes 
and 14.966 party votes. 

The performance of Patriots for Germany 
in Lower Saxony in early June —0.3 percent 
of the 4J million voies cast — was better 
than any of the European Labor Party. 

The Patriots also managed to field candi- 
dates in all 100 constituencies — no mean 

j iT ***** densely placarded streets 
and highways with appeals for space-based 
weapons and their attacks on the anti-nucle- 
ar Greens party. 

Some specialists say Patriots for Germany 
See LAROUCHE, Page 2 
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Military Urges Manila to Separate Armed Forces From Politics 


By Michael Richardson 

htumudonal Herald Tribune 

MANHA — Senior Philippine mili tary 
and government officials are strongly sup- 
porting proposals designed to shield the 
armed farces from partisan politics. 

The proposals were submitted by the 
country's military leaders to a 50-member 
commission appointed by President Cora- 
zon C. Aquino in May to draft a new 
constitution. 

The proposals are aimed at ensuring that 

the anned forces win not be used to perpet- 
uate a ruling dite in power, as they woe 
under former Presidem Ferdinand £. Mar- 
cos. 

A copy of the proposals, which were 
made on Friday, was obtained by the Inter* 
n at i o n a l Herald Tribune. 

The report, endorsed by General Fidel 
V. Ramos, the armed forces chief of staff, 
also urges that a right to rebel against 
repressive rule be written into a new consti- 
tution. 

It advocates breaking up the highly cen- 
tralized structure of the security forces that 


Mr. Marcos created during his 20 years in 
power. 

The armed forces report says this can be 
done either by removing both the paramili- 
tary Philippine constabulary and the police 
from the regular forces, or by shifting the 
police alone into an independent organiza- 
tion. 

As president, Mr. Marcos was also rite 
armed forces commander in chief, Through 
loyal militar y associates, he controlled all 
important promotions and assignments in 
the army, navy, air force, constabulary and 
police. 

U.S. officials believe this system of polit- 
ical patronage and control was largely re- 
sponsible for the deterioration in nrililary 
discipline, moral and professional compe- 
tence in the Philippines in recent years, 
which alienated many civilians and helped 
Communist-led insurgents gain ground. 

''Die charges proposed by the military 
are good and have been wdl-rcceived,” a 
commission member said Tuesday. 

A senior member of the Presidential 


Commission on Government Reorganiza- 
tion said in an interview that that agency 
had made similar recommendations is a 
preliminary report to Mrs. Aquino. 

The four-member commission was es- 
tablished by Mrs. Aquino to recommend 
improvements in the working of govern- 
ment machinery soon after she took power 
in February. 

In 1972, using a provision of the 1935 
constitution that was then in force, Mr. 
Marcos imposed eight and a half years of 
martial law in the Philippines- This was 
shortly before his second and final tom in 
office as the elected president was due to 
expire. 

Claiming that emergency rule was need- 
ed to counter Communist and Modem 
rebellion and to reform society, Mr. Mar- 
cos ordered the arrest of hundreds of politi- 
cal opponents, abolished the bicameral 
congress and brought the judiciary and 
media under his effective control 

A new constitution was approved in 
1973 by a convention stacked with Ins 
appointees. 


Mr. Marcos enlarg ed the aimed forces 
and centralized both executive and military 
power in his own hands. 

In 1976, he added the various local po- 
lice forces to ' the constabulary, bringing 
them under the same command structure 
as the army, navy, air force and constabu- 




a covering letter to Defease Minister 
Juan Femes fimic that prefaces the report 
to the constitutional commission. General 
Ramos says the key recommendations in- 
dude <me to limit political involvement in 
mili tary a pp o intm ents. Under the propos- 
al, only promotions above the rank of ma- 
jor general arid rear admiral would be sub- 
ject to political approval. 

General Ramos and Mr. Emile, both 
longtime appointees of Mr. Marcos, led the 
military revolt against him in February/ 
They said they recognized Mrs. Aquino as 
the winner of the disputed presidential 
elections earlier in the month. 

General Ramos said that If President 
Aquino imposed martial law or suspended 
measures guaranteeing freedom from ar- 
rest without a court warrant, such steps 


would have to be approved by * two-thirds 
vote in the legislature. In no case should a 
period of martial law exceed 90 days. 

The General Headquarters proposal 
says the constitution^ and lega l syste m of 
[he Philippines and its armed forces must 
be protected from being misused for the 
personal ends of a president 

It declares: “Never again shall a combi- 
nation of president, the constitution and 
laws, and the armed forces be allowed to 
abuse the resources of the na ti on , debase 
the dignity of its people, jeopardize (heir 
welfare and threaten their future.” 

Chi the right of rebellion, the proposal 
suggests the following wording: When & 
long rfr flin of government abuse and non- 
concern, contrary to the expressed wQl of 
the people, evinces a design to reduce them 
to hie under a despotic system, it is the right 
of the people ana their duty to change such 
government and to provide new safeguards 
for their future security and. welfare.” 

Members of the constitutional commis- 
sion say they expect the wording of this 
dancp jo he modified, with its substance 
incorporated in the draft charier. 


Shultz Says Goal Is to End Apartheid 
Without Hurting Pretoria’s Economy 





ir* ' 




By Bernard Gwertzroan 

New York Times Service 

WASHINGTON — Secretary of 
State George P- Shultz says that the 
goal of a UJS. policy review on 
South Africa is to find ways of 
Ending apartheid and beginning in- 
terracial negotiations without dam- 
aging the South African economy. 

Speaking Monday with reporters 
on his plane en route to Washing- 
ton after a visit to the Far East, Mr. 
Shultz enlarged on the disclosure 
Saturday by a White House official 
that apolky review was under way. 
Mr. Shultz said that he would re- 
port tire results to a Senate commit- 
. tee on June 22 and that the study 
included all of southern Africa, not 
just South Africa- 

Mr. Shultz has been opposed to 
economic sanctions to force politi- 
cal concessions from South Africa, 
bat on Monday he carefully avoid- 
ed ruling out the possibility that 
sanc tions mi ght emerge from the 
policy review. 

However, he said he was sure the 
reassessment would not reverse the 


policy of so-called constructive en- 
gagement or involve steps that 
would weaken South Africa's econ- 
omy. He said the review was need- 
ed to counter a bill passed by the 
House of Representatives two 
weeks ago banning trade with 
South Africa. 

Mr. Shultz said that people ad- 
vocating harsh sanctions had not 
considered the damage they would 
do to the economies of adjoining 
countries, such as Botswana. 

“Those who feel the best way to 
bring about change in South Africa 
is to bring the South African econ- 
omy down as much as they can, 
must realize that in doing so they 
bring down the economies of the 
neighboring states which depend 
on South Africa,” he said. “In our 
own assessment of what is to take 
place, we will want to look at the 
southern Africa picture." 

Mr. Shultz said that the review 
must determine what should be 
done “to help move things along to 
what oar objectives are: namely, an 
end to apartheid and a nonviolent 


negotiating framework with as 
much chance as possible for South 
Africa to come out of that with 
prospects for a healthy economy 
and political environment and with 
a prospect of a reasonably healthy 
southern Africa, not just South Af- 
rica." 

Mr. Shultz said ihe review was 
warranted because “the facts on 
the ground" had changed in South 
Africa after the imposition last 
month of a state of emergency, 
which set bade United States hopes 
that South Africa would move to- 
ward removing the legal structure 
of apartheid. 

When asked what facts had 
changed, he mentioned an “in- 
creased level of violence” and con- 
fusion surrounding the South Afri- 
can government’s intentions. 

“We see an interplay of efforts to 
move substantively away from 
apartheid with a kind of two steps 
forward, one and three quarters 
steps back," he said. “The whole 
process has a kind of uncertain and 
very bitter quality to h.” 
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A JUMP THAT FAILED — Norwegian mountam- 
dimbmg rescue teams prepared to ascend Mount TroH- 
reggen in Norway to recover the body of an Anstrafian 
parachutist whose leap from the peak failed Monday. 
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Italians Move to Return Craxi toft 

ROME (AF) — The Christum Dnaociw*. the dombani « 
Italy’s fallen five-party coalition, said Tuesday they were wfflhJ 
Betuno Craxi, a Socialist, head a resurrected government far 

PC Thehead of the Christian Democrats also said the party w** 
revise the system of secret parliamentary votes that brought & 
Otari's government on Friday. , 

President Francesco Cossiga consulted with leaders or the < 
partners on a new government. They are the Christian D«a«; 
Socialists and the smaller Republican, Social Democrat and 
parties. He also talked with three former presidents and \& 
parliament, and reportedly may announce a decision Wafax 
Thursday. 

Gorbachev Ends 4-Day Visit to Pol 

WARSAW (Renters) —The Soviet Header Mikhail S. GoA* 
for Moscow on Tuesday after a four-day visit to attend the 20th c 
of the Polish Communist Party. 

Earlier on Tuesday. Mr. Gorbachev, accompanied by the Piolis; 
General Wojdecb Jaruzdski. visited a precision tod factory in W 
talk to workers. 

Mr. Gorbachev and General Jaruzdski sudkd through the 
stopping to speak to workos at their machines. “He discussed th „ 
wages and working conditions.” a worker add. s 

Afghans Guerrillas Shoot Down Fl '^ 

ISLAMABAD, Pakistan (Reuters) — Afghan guerrillas hiS* 
down a military transport plane carrying 100 troops m southern, 
stan. Western diplomats in Pakistan reported Tuesday. ifc 
The diplomats said that they had received conflicting ref 
whether the plane, which was shot down on Wednesday, wua 
Soviet or Afghan troops. But they said h was more likely thej 
aboard were Afghans. ' •; 

They quoted Afghan sources as saying the plane was shot < 
flight from Kabul to Kandahar, in the southwest. They had no 
any survivors nor of the weapons used to bring down the] 


U.S. Asserts 
Some Allies 

Cut Libya Oil 

By Robert D. Hershey Jr. 

New York Times Service 

Kuwaiti Cabinet Submits Resi 

succeeded in persuading someof its 
allies to cut sharply their purchases 
of Libyan crude oil, according to 
government officials. 

According to officials of the 
Treasury and State Departments, 

France has reduced such imports 
by 90 percent or more, wink West 
Germany's are about 30 
less than when President 



Abe to Challenge Nakasone in Jap 


SUMMIT: Soviet Union Seeks a Preparatory Meeting ■ 


(Continued from Page 1) 

mg U-S.-Soviet relations through a 
continued anus buildup. 

A meeting between Mr. Shultz 
and Mr. Shevardnadze had been 
scheduled for May but was called 
off after the U.S. raid on Libya in 
April Their next scheduled meet- 
ing would have been at the United 
Nations General Assembly in Sep- 
tember. 

U.S. officials have said that the 
earliest a summit meeting could be 
scheduled would be dose to the end 
of the year, both because of the 
time needed to make arrangements 
and because Mr. Reagan is unwill- 
ing to bold such a meeting before 
congressional elections in Novem- 
ber. 

Mr. Petrovsky gave no indica- 
tion where or how Moscow had 


proposed making preparations for 
a Shill tz-Shevardnadze meeting or 
whether the meeting would come 
before the UN session. 

“Dales have no consequence,” 
he said. “What is important is the 
content of the meeting.” 

Last week, U.S. sources in Wash- 
ington reported that the new Soviet 
ambassador, Yuri Y. Dubinin, had 
given Mr. Reagan a letter from Mr. 
Gorbachev. They said that it had a 
“positive” and “practical” tone 
about a new summit meeting, and 
while it repeated the Soviet insis- 
tence on “concrete achievements” 
at a meeting, the letter did not 
make them a precondition. 

The administration officials are 
reportedly now agreed that a sum- 
mit meeting will be hdd before the 
end of the year. 

Mr. Petrovsky’s statement fbb 


COURT; Growth of Privacy Curbed 

(C ontinued from Page 1) 
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language or design of the Constitu- 
tion.” 

By expanding the list of funda- 
mental rights. Justice White said, 
“the judiciary necessarily takes to 
itself further authority to govern 
the country without express consti- 
tutional authority.” 

This portion of the opinion was 
an unusually explicit discussion of 
a factor that is always present when 
the court finds Usdf at the frontiers 
of constitutional law: the court's 
sense of where its judgment fits 
within the broader social consen- 
sus. 

Historically, many justices have 
believed (hat to place the court too 
far ahead of the consensus too of- 
ten is to hurt the institution, to 
make ft “vulnerable,” to use Justice 
White's word, to attack from the 
political branches. 

In this context. Justice White did 
not mention the court's landmark 
privacy derision. Roe vs. Wade, 
which established abortion as a 
constitutional right. But he and 
William H. Rehnquist, the chief 
justice-designate, who also joined 
Monday’s opinion, were the two 
dissenters in the 1973 abortion 
case. They have dissented from all 
the subsequent decisions expan d- 
mg^on the principles of Roe vs. 

The court is keenly aware that 
the political furor over Roe vs. 
Wade has yet to die dowiL The fact 
that Justices White and Rehnquist 
garnered a majority for the deci- 
sion Monday may indicate that the 
court simply has no appetite for 
venturing once again into unchart- 
ed territory- The expected arrival 
on the court of Antonin Scalia is 
not likely to change that mood. 


In addressing itself only to the 
privacy issue the court did not fore- 
close other constitutional chal- 
lenges to laws affecting ihe rights of 
homosexuals, such as a challenge, 
based on the 1 4th Amendment's . 
equal protection guarantee, to laws in SS ?- . , , 

t ha t ifisctimfrifliB a gains t homosex- have not replied, we have 

uals in such areas as housing and not d«ided yet what we win dor 


lowed several optimistic n gnaic 
from Washington. Mr. Reagan said 
recently that new Soviet aims pro- 
posals might lead to a “ m in i ng 
print” in the Geneva negotiations. 

Last month, Soviet negotiators 
in Geneva introduced a new pro- 
posal on strategic arms under 
winch each side would reduce its 
arsenal of warheads to 8,000 and its 
total number of delivery systems to 
1.600, if the United States would 
agree to abide by the Anti-Ballistic 
hfissfletreaty, signed in 1972, for at 
least 15 years rod would Emit its 
research on the Strategic Defease 
IhrtiativeL 

Soviet negotiators also have in- 
troduced new proposals on medi- 
□m-range missiles under which the 
Umled States and the Soviet Union 
would dismantle their intermedi- 
ate-range nrissfles in Europe while 
Britain and France would freeze 
their arwnnlg 

■ SALT Proposal Is Stwfied 

The White House said Monday 
that the United Stales was stiU 
studying a Soviet proposal for a 
meeting to discuss Mr. Reagan’s 
decision not to abide by the 1979 
strategic aims treaty, The New 
York Tunes reported from Wash- 


ajomy 8 crucial nrtn —. - TI/^TT/^TTr 

“SitesKh LAKOULnE: U.S. Political Movement Gets Foothold in West Genoa 


employment. 

Justice Lewis F. Powell Jr, who 
provided the majority’s crucial fifth 
vote Monday, suggested in a con- 
curring opinion that the Eighth 
Amendment prohibition against 
cruel and unusual p unishm ent 
might bar prison sentences for ho- 
mosexual acts. 

The four justices who dissented, 
Harry A Blackmon. John Paul Ste- 
vens, William J. Brennan Jr. and 
Thoigood Marshall, offered a dras- 
tically different vision of the right 
to privacy. At issue, they said, was 
not the choice of one sexual act or 
another, but what Justice Black- 
mun called “the fundamental inter- 
est all individuals have in control- 
ling the nature of their intima te 
associations with others.” 


said Mr. Speakes. 


KUWAIT (AF) — Kuwait’s cabinet of 16 men 
apparently because of a dispute with parliament, the 
agency reported. 

The agency said the resignation was submitted to the crown pr 
pnh ffie minister, Sheikh Saad al-AbduDah al -Salem al -Sabah 
foreign minister, Shcfleh Sabah ai- Ahmad ai -Sabah, who app&rc 
acting on behalf of the entire cabinet. 

Informed sources said parliament wanted four minister* qu 
about alleged shortcomings. They said parliament was insisting 
oil minister, Shaath Ali Khalifa al-Sabah, be taken to task fori 
Reagan ordered a ban in January -inadequate security precautions at the Al-Ahmadi oil center, w) 
of all U-S.-Libyan trade in re- rocked last month by explosions that set fire to the pipeline netv 
spouse to terrorist attacks at air- almost blew up about IS million bands of crude oS at two tan 
ports in Rome and Vienna. 

While France, West Germany 
and, to a lesser extent, the Nether- 
lands have cut their purchases of 

■ Libyan a3, the biggest customer by 
far, Italy, has actually increased its 
take, the U.S. officials acknowl- 
edged. When asked about Italy, tire 
State Department official said, 

“We think they’re considering ad- 
ditional steps.” 

The offkaals, who requested that 
they not be specifically identified, 
also reaffirmed on Monday the 
U.S. intention to seek allied coop- 
eration to ban imports of products 
refined from Libyan crude; 

However private specialists said 
financial incentives would prompt 
traders to find outlets for Libyan 
o3 in almost any dnaimstanocs 
short of a naval blockade. 

“If there’s money to be made, 
somebody’s going to do it,” said a 
spokesman far toe Petroleum In- 
dustry Research Foundation. 

The five remaining U-S- compa- 
nies in Libya have shut down thdr 
operations in compliance with Mr. 

Reagan’s June 30 deadline. 

The five — Amerada Hess Caqx, 

Conoco Inc, Marathon (XI Co, 

Occidental Petroleum Coro, and 
WJL Grace & Co. — had been 
given special exemp tio n from the 
measures announced in January in 
response to their contention that 
the Libyan regime of Colonel 
Moammar Gadhafi woaid receive a 
“windfall” if they were to be farced 
to leave abruptly. The UJS. officials 
said that tone had been no such 
windfall so far. 

■ Libyan Slain in Paris 

The Paris price said Moham- 
med Bouzov, 50, a Libyan in toe 
import-export busmtss, was shot to 
death Monday right when three 
masked men burst into his subur- 
ban home, Reuters reported. The 
priice said it was too soon to say if 
Mr. Bouzou was a political target 
or a robbery victim. 


SASEBO, Japan (Reuters) — 
Foreign Minis ter Shwtaro Abe, re- 
garded as a possible successor to 
fe mne Minister Yasuhiro Naka- 
sone, said Tuesday he would seek 
the leadership of toe governing 
Liberri Democratic Party this year. 

The president of the governing 
party antomatkaQy becomes prime 
m in i s t er . A party election is expect- 
ed when Mr. Nakasone’s second 
term expires on Oct 30. Mr. Naka- 
sone could not seek a third term 
unless party rales were changed. 

Mr., Abe, campaigning before 
Sunday's general elections, said he 
believed that people wanted a new 
generation of leaders. Mr. Abe was 
toe first of Mr. Nakasone’s main 
rivals to announce his candidacy 
for toe party post 



Shin taro Abe 


U.S» Ag ency to Rule in Nicaragua ( 

MANAGUA (NYT) — A US. agency is about to decide whe 
.Nicaraguan government improperly took over land owned by tl 
dard Fruit Co, agency officials said last week. 

Nicaraguan leadens are concerned that a decision against then 
agency, toe Overseas Private Investment Carp., could further 
their image in international financial circles. Some said they als< 
the age n cy’s decision might be influen ced by the Reagan administ 
position against toe Sandmist government. Known as OPIC, toe a 
an aim of the State Department that insures American companies 
expropriation abroad. 

Officials dose to toe case said last week that Standard Fr 
seeking a $3-mflEdn in d e mni ty (ram the agency as compensat 
what the company said was a Nicaraguan takeover of banana plan 
Agricu l ture Minister Jaime Whedock Rom&n said the case was 
the final chapters in the history of relations between a former 
republic and a banana company that left nothing but misery her 

For the Record 

Preald aft Rich ard vov WebesScker of West Germany arrived in I 
on Tuesday <m a four-day state visit. He was'wdcomed at Victoria: . 
by Queen Elizabeth EL (h 

Britain joined Australia cm Tuesday in asking Malaysia to comin 
death se n tence of Kevin J. Barlow, 28, a British- born Australian o 
ed of trafficking m heroin. {/? 


(Confined from Page 1) 
may supplant the European Labor 
Party label for the purposes of con- 
testing parliamentary elections in 
January. Retiring toe European- 
Labor Party name for the Patriots’ 
would symbolically consolidate the 
movement’s shift to the right. 

In her irie as toe head of the 
Schiller Institute, a Hannover- 
based organization founded two 
years ago and which says it is dedi- 
cated to f**nwifttig GecmanJAmer- 
jram ties, Mrs. Zqjp-LaJUxKhe 
supported the Patriots. So did sev- 


eral retired G erman military offi- 
cers, including Admiral Adolf 
Zenker and Groeral Paul Albert 
Scherer. General Scherer was dis- 
missed as the head of West German 
mffitaxy intelligence in 1977 be- 
cause of agency eavesdropping. * 

In an interview, Admiral XesHt/a, 
who served in World War II and 
later helped build toe West Ger- 
man Navy, said he lnut often met 
with Mr. LaRonche in West Ger- 
many and he praised toe American 
as a proponent of “a strong West- 
on alliance." 

A West German Parliament 
study m 1984 put toe European 
Labor Party’s membership at 250 


Heribert Hellen breach, who from 
1983 to last August headed West 
Germany’s counterintelligence or- 
ganization in Cologne. Shortly af- 
ter being named to head the Feder- 
al Intelligence Service in August, he 
was removed from toe post in the 
midst of a spy scrodaL 

In an interview, the former intel- 
ligence chief said that he regarded 
his brother’s political views as 
“rubbish" and said he had met only 
once with Mr. LaRouche to see if 
his brother might be wooed away. 

As toe head of the Cologne- 
based counterintelligence organi- 


zation, Mr. Hellenbroidi s 
purposely left &Q derision 
ceraing toe European Labor 
to his deputy and had nothin 
with toe removal of toe grotr 
a list of extremist organii 
prepared by toe agency. 

The agency's Inst listing 
group was in 1976, when 
described as “Soviet friendl 
1 80-degree reorientation is su 
od by a recent accusation o>. 
Zepp-LaRouche that the 
Union manipulated (be invt 
tion into the recent killing o 
Pal me , the Swedish prime mil 


CHINA: Party Members Criticised REFUGEES: Salvadoran Tran, 


(Continued from Page 1) 
duced by toe senior Chinese leader, 
Deng Xiaoping, rod other leaders 
such as Mr. Hu. 

The latest evidence occ ur red in a 
recently published re p ort on a na- 
tional symposium hrid to dittaws 
the economic situation. Partici- 
pants concluded that those who 
would like to restrict zeform-mmd- 


day’s edition of toe economic 
weddy newspaper. It said that the 
“reform environment” in indus- 
tries is “quietly deteriorating.” 

Ihe article arid that administra- 
tors were imposing “irrational” 
taxes on bonuses paid to workers 
for good performances, thus reduc- 
ing their initiative. 

[Mr. Hu’s speech also contained 
strong criticism of Mao, United 


said it might have as many , , 

. 0 followers in West Genna- (Continued frompag* 1 ) 
ny. Militants are known to rotate of the guerrillas, they say, ihqr may 
between Europe and the United -]* kfllcd or jailed if they wander 
States. into the towns, 

fotto campaign against toe The refugees have few warm 

anti-NATO Greens, the LaRouche words for the army. There have - r _ r _, 

mov«nnit_has found a cause in been no reliable reports of armv matt£r how banal the subjoc 
coam mwito the Chri sti an Demo- massacres in almost two years, but ^ curious faces peer ai the : 
crate. the peasants complain of aerial 

TMgommng party has sharply bombartonent and toe burning of 


car. Such conveniences ore n< 
of life in a war zone. 

So when the two America: 
who administer the Calk 
camp turn on toe camp telew 
large crowd promptly gatbci 


ed factory managers have succeed- Press International reported from attacked toe Greens for their sop- thdr fields. They also adoiowlStee 
edmcurtaflmg their power to man- Bering. The speech went a step pat af^ violent anti-nuclear demon- they support the guerillas. 
age finance and personnel .. .. — ** — ” * *• - 


The report appeared in Tues- 
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further than previous offiriat as- 
sessments of Mao’s imstakes by 
linking bis launching erf the Cultnr- 
al Riwohition in thekte 1960s with 
a^^d ideological e r r o r s in toe 

[“This ted to his launching nf the 
Cultural Revolution, which 
brought catastrophe to (he party 
rod state rod could have otherwise 
been avoided,” he said. 

[As a result of Mao’s errors “an 
atmosphere .was created of reject- 
ing different views; and correct 
opinions that differed . somewhat 
from his or were contrary to his 


Strattons and issued a pamphlet de- 
■ tailing various far-left political 
origins of the Greens. 

In Wiesbaden, the LaRouche 
movement’s publishing house, 
Spuiun und Motive, put out a thick 
book on toe Greens last year to 
justify a demand that toe party be 


to stare at a world they have 
seen. 

Five children accept the ol 
a short ride in a visitor’s a 
hang on with grim determinat 
they tilt down a hilt. It is a bit 

w horse, one of them says, 

have rivro it, v one villager, who sxno °ti K r. AH agree it is a sui 
would give his name only as 10 trav *L 


**We would have beaten this 
army if it was not for you Ameri- 
cans and toe planes and guns you 


Moists, said bitterly. 

A few unarmed guerrillas and 
, ,, - rebel militiamen have filtered 

through some <rf the refugee camps, 

mmunst and tenrmst «m_ captured with their famffies by t£ 
army. 

Like all refugee camps in H Sal- 
vador, CaDe Real is foil of childrcn, 
many of whose fathers 


Communist and terrorist con- 
nections. 

For several yearn. LaRouche miU 
ftmts have consistently picketed 
meetings at which Petra Kelly, the 
American-educated founder of the 
Greens, speaks. 


were regarded as iright deriatiou,’ Mr. Hellenbroich, the No. 2 fig- 
'foUowing toe cafritalist read’ or ure in the LaRouche network m 
'anti-party,’ " he added.] West Germany, is toe brother of 


ft 


are guerrillas or dead. Umifthey 
woe earned out of rebel-hdd areas 
a few months ago, they had never 
swindled on a light bulb at night, 
watched television or ridden m a 


Nobody seems to know whs 
happen to these people. Gt 
mem officials, church olfi 
American officials, array ofl 
ev« the guerrillas themselves 
no ready answer. 

Some eventually may be 
tied on plots of land bought t 
church. Some probably will 
«t m the camps. Many say 
want to go home, and a few nu 
to slip back into rebel areas 
n°w, toe refugees line up for 
at meal times and stare a> 
mountains. 
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reach and U.S. AIDS Experts 

re locked in Bitter Dispute 




: ‘ >c *Ti!|; 


. Lawrence KL Aleman . 

• fifw York Tima Service 
US — Although the enor- 
• of international col- 

lion in the scientific battle 
t AIDS is obvious, tensions 
iog from feuds between 
i and American researchers 
| . 'persist. 

ls UjL dispute is one of the bitterest 

‘Ml \;,>nce in recent decades and 
; *Ves two of the most famous 
Ll . jl instimtes in the world — 
tsieur Institute in Paris and 
ltional Institutes of Health in 

jda, Maryland. 

Pasteur Institute has sued 
atjonal Institutes of Health 
e US. govenrarat over cred- 
- i-. ihc discovery of the AIDS 

'is wdl as for a share in the 




cs from the patents on the 


millions of blood tests that blood 
banks, laboratories and doctors do 
to detect the virus, which causes 
acquired i mmun e deficiency syn- 
drome. 

The disagreement is set against a 
pattern of growing commercial ties 

NEWS ANALYSIS ■ 

between traditionally nonprofit 
scientific institutes, medical 
schools and hospitals, on- the One 
hand, and the biotechnology indus- 
try in the United States and in 
France, on the other. 

No one knows whether the feud 
has affected the way other re- 
searchers will publish their results 
or apply for patents, or whether the 
strained relations have impeded 
progress on development of. thera- 


pies or a vaccine against the dis- 
■ease, 

/ : A growing number of virologists 
and other specialists are working 
independently and m collaboration 
with each other on AIDS through- 
out the world, largely relying on the 
biological materials called reagents 
developed by the two principals in 
the dispute. Dr. Robert G Gallo of 
the National Cancer Institute and 
Dr. Luc Montagmer of the Pasteur 
Institute. 

Dr. Gallo said he could not pre- 
dict how the dispute with the Pas- 
teur Institute would affect the pace 
of research. “Ideally," Dr. Gallo 
said, the pace would accelerate 
“with a more formal collaboration 
on a vaccine", or other scientific 
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" ’ aatehmll/TliataocioMhMi 

vijtaME DRUG-TESTING — Don Sbattuck, chairman 
company that has marketed a kit it assarts uill help 
determine whether their children are using 
displayed the kit in Chicago. It comes with a 
omen container, a mailing tube and laboratory test 


pilot, rancher, race-car driver, 
riverboat ca ptain, farmer, and 
photographer. 

lightning kills more people in 
Florida than in any other state, 
according to the National 
Oceanographic and Atmo- 
spheric Administration, with 
253 deaths since 1960. Next 
come North Carolina with 133 
and Texas with 120. Only Alas- 
ka and Hawaii recorded no 
li ghtning fatalities during this 
period. The agency’s records 
suggest that the ride is highest in 
states with topography that 
produces summer thunder- 
storms and draws lightning: 
mountain tops, which North 
Carolina and Texas have in 
abundance, and land areas jut- 
ting into large bodies of water, 
like Florida, which also has 
many small peninsulas. 

Between World Wars I and II 

suspenders, also called braces, 
fell out of favor with American 
males despite tailors* pleadings 
that suspenders were far superi- 
or to belts in making a gentle- 
man’s trousers hang correctly. 
By 1950, sales were stagnant 
and stayed that way for 30 
years. Now, however, suspend- 
ers are malting a comeback, At 
Paul Stuart, a Manhattan hab- 
erdashery, suspenders now’ far 
outsell bdts, mid sales have in- 
creased fifteenfold in 10 years. 
M alley Hodgson, a New York 
manufacturer of suspenders, 
says “department stores and all 
the me-too people” are jumping 
on the braces bandwagon. 

Despite Pentagon attacks on' 
the budget. The New York 
Times says, “do not conclude 
that it is profligate." A reader 
sent The limes a letter from the 
Naval Military Personnel Com- 
mand. It is self-explanatory: 
“Per your letter of 18 April 
1986, our records show that you 
are entitled to a Certificate of 
Satisfactory Service for your 
period of naval sendee. Howev- 
er, the supply of this document 
has been exhausted and due to 
budgetary cutbacks will not be 
replenished. Sincerely.” 

— CompUed by 

ARTHUR HICBEE 


ar and Loathing 
ner 55-MPH limit 

tango- and irritation at the 55 
(90 lqpb) national speed 
t are swelling across tire 
Ted States, especially oat 
tf, where traffic is light and 
jtnees are .vast, T.R. Reid 
farts in The Washington 
L The Hmit was established 
.anally 12 years ago as a 
r response to oil short- 
became permanent 
i it was shown to save lives 
VfleD as gasoline, especially on 
gesled superhighways. 

' y Jo state has yet ventured to 
llt ; -e its speed limit above 55, 
doing so could, cost tens of 
. lions of dollars. Under a 
8 law, the federal govem- 
at may withhold portions of 
.. .ale’s federal highway grants 
s ..oo many motorists exceed 
speed limit. Congress has 
, ' used to modify the law, even 
_.;ere traffic is light. 

5o states are testing various 
aiegems. The most common 
_'i been the lightening of 
‘ sding fines. Montana’s law, 
mildest of all, assesses a $5 
nergy- wasting” fine for 
” setting up to 70 mph in day- 
il After dark, the fine goes 
to $25. 

[be most ingenious ploy to 
x was a legislative proposal 
Arizona to lower the limit to 
' mph. That way, it was rea- 
ted, no motorist could be 
sd for exceeding the 55 mph 
-lit. But the idea died before 
soaring law. 


iort Takes 

n * 

>f ’ Bong the bead of one’s own 
siaess leads the list of Amen- 
ds’ dream jobs for both men 
d women, according to a poll • 
' 1,550 people by D*Aicy Ma- j 
s Benton & ' Bowles, a New 
irk advertising agency. The 
leading dream jobs for wom- 
, in order, were: bead of one’s 
n business, tour guide, flight 
endant, novelist, phoiogra- 
er, fashio n designer, fashion 
• xld, restaurant critic, pain- 
7 artist/ sculptor, and school- i 
. idler. The men's list: Head of | 
e's own business, profession- 
athlete, president of a large 
rporation, forest ranger, test 


At a meeting on AIDS last week 
in Paris, Dr. James Curran of the 
Centers for Disease Control in At- 
lanta said that if the dispute contin- 
ued, he was “concerned that both 
of them will be left behind by all 
the others." 

Dr. Montagmer and Dr. Gallo 
agreed that cooperation between 
their organizations was not what it 
could be. No formal collaboration 
exists between the two groups, the 
scientists said,' although they did 
exchange information at the Paris 
mooring and at other sessions 

“There's no special holding 
back," Dr. Gallo said. “There is 
just as much openness between us 
as there is between other groups." 

The lawsuit was brought by the 
Pasteur Institute, not by Dr. Mon- 
iM gninr awl other French scientists. 

Because royalties and credit for 
discoveries are involved, it seems 
the feud is based-.on money and 
natio nal pride, if not chauvinism. 

- .However, the issues behind the 
suit are modi more important and 
complex. Urey involve the very 
fabric Of Wfaat matrpue t is ts tick, 

their altruism as wdl as their egos, 
their fierce desire far indepen- 
dence, thwr yeaming to re- 
spect from p e e rs, and the competi- 
tion for Nobel prizes and other 
public recognition for themselves 
«nH their institutes. 

Public confident** in is at 

stake in the dispute because h is the 
public that is suffering from AIDS 
and dial is paying for most of the 
research to control it 

Tensions over, the French- Amer- 
ican conflict apparently played a 
key role in « news conference that a 
team of French scientists at Laen- 
nec Hospital in Paris held last Oc- 
tober to .announce the purported 
success of the drug cyclosporine in 
treating the The drug hat 

helped improve survival in organ 
transplant surgery. But the claims 
for its use in AIDS quickly van- 
ished with the deaths of the pa- 
tient s and the French <«im was 
widely criticized far raising false 
hopes. ; .'- ns 

‘However,: Dr. PhSippe Even, a 
member of the team, said in an 
intraview in December that Geor- 
gina Dnfoix, then the French min- 
ister of health, had pressured the 
team into the news conference after 
he and his colleagues had gone to 
seek government support to study 
tire use of cydosponne for AIDS. 

Although scientists lend to por- 
tray themselves as a cooperative 
and dose-knit group, and correctly 
so'for the mostparL there are many 
more rivalries than the public and 
even most doctors know about. 
They exist to varying degrees 
among French scientists, Ame r ican 
researchers, and sometimes even 
within the National Institutes of 
Health and other federal health 
agencies, or between them. 

Dr. Montagnkr said that both he 
and Dr. Gallo had complied with 
each other's requests for exchanges 
of critical biological m a t e ri a l s in 
the past and pr e su m a bly would 
con Crime to do sc. 

Some medical leaders say pri- 
vately that they welcome a trial — 
no settlement appears on the hori- 
zon — to get a full public airing of 
die dispute. These sdentists see 
such an event educating the profes- 
sion not only about differences in 
es tablishing priorities for patents 
and credit for scientific discovery, 
but also about the ways that grow- - 
mg CTHnm er cial ism is changing the 
traditional values of research. 

Other American AIDS workers, 
who bad thought the Pastern- Insti- 
tute suit was unjustified, said they 
had taken a more open view of it 
after a letter by Dr. Gallo was pub- 
lished in a recent issue of Science. 

In it. Dr. Gallo said that in Ids 
report describing the AIDS virus 
he had inadvertently'used a photo- 
graph that had bear provided by 
the French sdentists of the virus 
they had previously isolated. 



The Penman justice minister, Lins Gonz&les Posada, 
left, wbo has resigned, and President Alan Garcia P£rez. 

2 Top Aides Quit Over Peru Killings 

The Associated Preat 

LIMA — The justice minister the chief of the paramilitary 
police have resigned following the deaths of more than 100 rioting 
prisoners who allegedly were killed by security forces after surrender- 
ing, Peru’s official news agency Andiina has reported. 

The justice minister, Lois GonzAlez Posada, said be felt morally 
responsible for the deaths that followed the rioting on June 18 and 19 
and urged a thorough investigation. 

“It is with the law, and not with barbarity, that the principle of 
authority affirms itself in a civilized sotiety,” the agency quoted him 
Monday as saying in a letter to President Alan Garcia Praez. 

Bat the Justice Ministry refused to confirm the resignation, saying 
that any information would be issued via Andma. A government 
official, who spoke on condition of anonymity, confirmed the resigna- 
tion of General Maximo Martinez Lira, the commander of the 
par amilitar y Republican Guard. He that no successor I**** 1 
appointed. 
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U.S. Increases Use of Computers 
To Check Citizens , Report Says 


By Judith Havemann 

Washington Post Service 

WASHINGTON —The govern- 
ment of the United States is rapidly 
creating a national data bare of 
personal information on most 
Americans through increased stor- 
age of records in computers and the 
routine cross-checking of one list 
against another, according to (he 
Office of Technology Assessment. 

The number of federal comput- 
ers has gone from a few thousand 
in 1980 to more than 100,000 last 
year, providing electronic access to 
more than half of the government’s 
3 J billion records, the congressio- 
nal research group said Monday in 
a report on electronic record sys- 
tems and individual privacy. 

Social Security numbers have be- 
come national “identifiers." the re- 
port said, and the protections of ibe 
Privacy Act are eroded because the 
information in the government’s 
data base can be used with little 

notice or recourse. 

The same techniques that* have 
improved governmental record- 
keeping have opened new opportu- 
nities for inappropriate, unautho- 
rized or illegal access to personal 
information, the report said. 

“We arc headed toward an elec- 
tronic dossier on every citizen in 
the United States," said Jerry Ber- 
man, director of the privacy and 
technology project for the Ameri- 
can Civil liberties Union. “It is 
time to declare that the Privacy Act 
does not work, that legislation is 
necessary to right the balance be- 
tween privacy and other govern- 
mental interests." 

“Computer matches” — the 
cross-checking of records by one 
agency against another — are rou- 
tine. 

Within the past 18 months, the 


Washington’s Envoy in Honduras 
Is Being Removed in Apparent Rift 


New York Tima Service 

TEGUCIGALPA, Honduras — 
Hie U.S. ambassador to Honduras 
has been relieved erf his duties after 
less than a year of service, accord- 
ing to an embassy spokesman. 

The ambassador, John A. Fetch, 
notified tire Honduran government 
Monday that he would be replaced 
this summer, according to Hondu- 
ran officials. Mr. Ferch refused to 
comment on the reports. 

Reading a statement, the spokes- 
man, Arthur L. Stop, said: 

*The chang e is based solely on 
the needs of the Foreign Service 
and the United States government 
The chang e docs not reflect policy 
differences, for there are none, nor 
any disnrption of our close bilater- 
al relations with Honduras, which 
continue to be excellent-" 

Mr. Ferch’s early departure ap- 
pears likely to trouble some Hon- 
duran officials. It comes at a time 
of sharpening U.S. policy toward 
Nicaragua, Honduras' neighbor to 
lbe south, and a related expansion 
of U.S. military and intelligence 
activity in Honduras. 

Honduran officials have ex- 
pressed concern that the Reagan 
administration is more interested 
in using Honduras as a base against 
Nicaragua than in strengthening 
the country internally through po- 
litical and economic programs. 

Speculation that the administra- 
tion might be moving to toughen hs 
stance through a new ambassador 
was fueled by the fact that State 
Department officials told Ambas- 
sador Ferch of his replacement jast 



John A. Ferch 


HhiM 


two days after Congress had ap- 
proved $100 million in military and 
other aid to Nicaraguan rebels. The 
assistance will be largely funnel ed 
through Honduras. 

“The one thing that really mat- 
ters here for the administration is 
the ‘contras.’ and the Hondurans 
know it," a diplomat said, referring 
to Nicaraguan rebel forces. 

It is not certain why Mr. Ferch is 
being removed, but some U.S. offi- 
cials have reportedly accused him 
of insufficient backing for the guer- 
rilla war against Nicaragua. 

According to some diplomats. 
Mr. Ferch has had differences with 
other U3. officials over the large 
Central Intelligence Agency pres- 
ence here. Other officials contend 


that Mr. Ferch has poorly managed 
internal embassy affairs at a time 
when staff morale is low. Several 
top diplomats have left in the last 
two months. 

Mr. Fetch, 50, was named am- 
bassador here in 1985 after three 
years in Cuba handling U.S. inter- 
ests in the absence of official diplo- 
matic relations. He has also served 
in Ar gentina, Colombia, the Do- 
minican Republic, El Salvador, 
Guatemala and Mexico. 

In interviews here, Mr. Fetch has 
strongly defended U.S. policy to- 
ward Nicaragua. Many Hondurans 
also credit him with forcing the last 
Honduran president to drop efforts 
to prolong his stay in office illegally 
and permit free elections. 

Mr. Ferch appears to have 
achieved a close relationship with 
President Jos6 Azcona del Hoyo, 
who must balance his political ef- 
forts against the interests of the 
army high command. 

“Ferch has worked hard to bal- 
ance the internal development of 
this country with the policy toward 
Nicaragua," said a diplomat who 
credited the ambassador with im- 
proving aid programs to Honduras. 

The U.S. ambassador is a power- 
ful figure. He oversees a $200-mfi- 
lion aid program, constant U.S. 
military maneuvers and the CIA 
contingent that helps the guerrilla 
effort against Nicaragua. 

About U00 U.S. soldiers are in 
Honduras. Three years of military 
maneuvers and related construc- 
tion have left a network of airstrips 
and military bases. 


U.S. Judge Orders Soviet Libel Award 


Los Angela Tima Service 

LOS ANGELES — In an unusu- 
al libel rnfing, a Los Angeles feder- 
al judge has awarded more than 
$413,000 to a businessman who 
said he was falsely accused by the 
Soviet government newspaper Iz- 
vestia of being a U.S. spy. 

U.S. District Judge David V. 
Kenyon awarded the sum to Ra- 
phael Gregorian. 56, owner of a 
Palo Alto, California, medical 
equipment import-export compa- 
ny, wbo said his S 1 0-mHIion-a-year 
business was destroyed when be 
was accused of being a spy in 1984. 

Gerald KroIL the defense attor- 
ney, said he would seek immediate 
payment from the Soviet Union, 
winch did nor contest the suit in 
US. courts. If Moscow refuses to 
pay, Mr. KroU said, he will ask the 



judge to seize Soviet assets in the 
United States. 

The lawyer said the assets In- 
cluded a number of private compa- 
nies, the largest of which is Amtorg, 
a trade enterprise valued, he said, 
at millions of dollars. He also men- 
tioned a Soviet art exhibit now in 
Los Angeles, but said he would not 
try to attach that. 

Mr. Gregorian, owner of the Cal- 
ifornia International Trade Carp., 
exported medical and laboratory 
equipment to the Soviet Union for 
14 years before the spy charge. 
Moscow then canceled his license. 

Because of the Soviet refusal to 
contest the libel suit in the United 
Stales, Judge Kenyon granted Mr. 
Gregorian a default judgment last 
year. 

He decided the actual damages 
rat Friday, granting Mr. Gregorian 


$250,000 for injury to his reputa- 
tion and $163,165.17 for medical 
equipment not paid for. 

Bom in the Soviet Union but 
now a naturalized U.S. citizen, Mr. 
Gregorian has charged that the al- 
legations were made against him as 
retaliation for the arrest in the 
United States of a couple who im- 
migrated from the Soviet Union. 
Nikolai and Svetlana Ogorodni- 
kov. 

The two were seized in connec- 
tion with a spy case involving Rich- 
ard W. Miller, a former agent of the 
Federal Bureau of Investigation. 

The Ogorodnikovs were convict- 
ed as Soviet agents last year. Mr. 
Miller was found guilty June 19 of 
passing secret documents to the So- 
viet Union. Judge Kenyon presided 
over those trials. 


Federal Register has contained no- 
tices of computer matches of pay- 
ments to victims of black-lung dis- 
ease, as well as railroad retirement 
benefits, civil service pensions, vet- 
erans' disability benefits and subsi- 
dized housing. 

“We have an obligation to the 
taxpayers to ensure that their mon- 
ey is spent accurately and without 
error," an Office of Management 
and Budget spokesman said. 
“Computer matches, most recently 
the one carried out to check on 
unearned income through IRS re- 
cords, are structured very, very 
carefully to protect privacy.” 

“Computer reds have to be cop- 
ied and mailed across the country," 
he said. “There is no direct access 
to IRS files." 

The Office of Technology As- 
sessment report, however, is hi ghl y 
critical of the budget office’s over- 
sight of the 1974 Privacy Act. Both 
the General Accounting Office and 
the House Committee on Govern- 
ment Operations have found signif- 
icant deficiencies in the budget of- 
fice’s watchfulness. 

The Privacy Act says that infor- 
mation collected for one purpose 
cannot be used for another without 
permission, except for routine uses. 
Computer matches by the hun- 
dreds have been conducted under 
the routine use exemption. Die 
budget office does little oversight 
of the scope or magnitude of com- 
puter matching, the quality and ap- 

mation used, and tliTresults and 
cost effectiveness of these applica- 
tions, the report says. 

The budget office protested, 
however, that computer matches 
are cost-effective. When the gov- 
ernment withheld (he income tax 
refunds of student loan and other 


loan defaulters, it cost an average 
of $3.70 to collect $544.91, the 
spokesman said. 

Representative Don Edwards, a 
Democrat of California, said, “I 
find it ironic that an administration 
elected on a promise of getting the 
government off the backs of the 
people has brought us computer 
matching, drug testing and wide- 
spread polygraphing.” 

The once widespread concern 
over use of Social Seoirity numbers 
as identifiers appears to have been 
superceded by technology. “Social 
Security numbers are irrelevant," 
said Ronald L, Plesser, a Washing- 
ton lawyer and former general 
counsel to the U.S. Privacy Protec- 
tion Study Commission. 

“Sophisticated computers now 
use some combination of last name 
and street address to identify peo- 
ple," he said. “Die bigger problem 
is matching. The Privacy Act is 
unenforced and unenforceable." 
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Before the presentation 
of the Autumn Collection 

Sales 
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HILTON INTERNATIONAL EUROPE 


SUMMER BONUS 


Horn June It to August 31. 10R6. select Hilton Inter- 
national hotels in Eun ipe will t >ftcr a 25% rate reduction on 
regular nw>ms. Executive Floor acci immodntions. suites 
and special accommodation. The 25‘bi reduction Is also 
applicable in Executive Business Service rates. 

In aJJirion. if you are travelling with a companion, 
double or r\\ in accommodation will be given at the single 
mom rate - less 2S"i.. And. ar Hilton International horcls. 
there is non x >m charge ti >n rncor morcchild ten - regardless 
of age - when sharing the same nx»m with their pareni(s) 
(Max. 31. 


The 2^'Mi Summer bonus applies:- 

- any Monday through Thursday night provided stay 
includes one Friday. Saturday or Sunday night. 

- any Friday, Saturday or Sunday night. 

Advance booking is required. Maximum stay is eight 
nights. Tax and service charges are not included. All nxxn 
rates are subject to availability. Summer Bonus not 
applicable ro any other discounted rates. 

THE HILTON INTERNATIONAL EUROPE SUMMER 
BONUS is available ar Hilton International hotels in the 
following locations: - 


AMSTERDAM * ATHENS * BASEL - DUSSELDORF ■ LONDON (Park Lane) 
MAINZ • MILAN - PARIS (and ORLY Airport) • ROME 
ROTTERDAM • STRASBOURG - VIENNA • ZURICH 

/T>r nse n ations culljvmr Tim vf Agent, tin y Hilton Intcnintioiuil tfotel nr Hilton 
Reservation Service in Ot/wn/xigcn. Frankfurt. U >ntitm. Madrid, Milan. Oslo. Pans or 
Stockholm. 
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Contempt of the Court 


Predictably, the World Court has round 
the United States guilty of violating inter- 
national law by supporting the “contra” 
war against Nicaragua. Just as predictably, 
the Reagan administration feels vindicated 
for not bothering to defend itself; it scorns 
this frail institution as irredeemably hostile. 
The judgment was deplorably broad. Amer- 
ica’s response is damagingl) petulant. 

The “laws” that the court seeks to articu- 
late arc more accurately values, rooted in 
traditions that the United States should 
honor even in a hostile foram. As the Nica- 
ragua case shows, the absence of effective 
rebuttal aggravates the court's tendentious- 
ness. Woree, not to defend a policy leaves 
the impression that the policy is indefensi- 
ble. As Americans ritually recall every July 
Fourth, the Declaration of Independence 
commands that when a people resorts to 
violence to upset an established interna- 
tional order, “a decent respect to the opin- 
ions of mankind requires that they should 
declare the caus es winch impel them.” 

Nicaragua's formally uncomested 
charges of U.S. aggression won the support 
of 12 of the IS judges. But even the majority 
acknowledged that prior attacks against El 
Salvador from Nicaragua made “collective 
defense” a possible justification for U.S. 
retaliation. That consideration led judges 
from Britain, Japan and the United States 
to oppose the court's principal findings. 

Only on two counts did the U.S. and 


British judges join in. They agreed that the 
mining of Nicaragua's harbors was an of- 
fense against innocent shipping, and that 
the CIA’s manual encouraging attacks on 
civilians breached humanitarian principles. 

On a dozen other counts, it was left lo the 
American, Stephen Schwebel, to make the 
case and amass the evidence that Washing- 
ton should have brought to court Had it 
done so. it might have restrained the hostile 
judgments and emphasized the world's 
deep disagreements about what constitutes 
aggression. But who will now read Judge 
Schwebd’s v olumino us dissent — bis dem- 
onstrations of court prejudice in not even 

hearing El Salvador's claims against Nica- 
ragua, or his condemnation of the court's 
double standard in justifying only “anti- 
colonial” interventions across frontiers? 

The issue was not whether the contra war 
is wise, which we dispute, but whether it is 
valid, by international norms. The idea that 
a court should rule on such a question of 
opinion should not be alien to Americans. 
The World Court has advanced U.S. inter- 
ests — against Iran in the hostage crisis, for 
example. Despite the presence of Commu- 
nist j and those of other incompatible 

ideologies, the court is the only body that 
even pretends to search for rational guide- 
lines of international conduct In such a 
forum, and doubly so when it feels 
wronged, America should never be silent 
— THE NEW YORK TIMES. 


OPEC Is on Vacation 


OPEC is a classic cartel, and classic car- 
tels are usually short-lived. One reason for 
this was visible in the collapse of OPECs 
latest attempt to get a lock on its market 
Meeting at Brioni, Yugoslavia's sumptuous 
and decidedly nonproletarian island resort 
all of OPECs members were able to agree 
immediately to raise the price of oiL But 
how? The only way is to cut back produc- 
tion, and no country was willing to cut 
enough to make a difference. The meeting 
broke up in failure once again, and all the 
oil minis ters and their retinues departed in 
their yachts and private jets. Each of them 
will keep pumping like mad, while cursing 
the greed and arrogance of the others. 

Does it mean that the price of oil will 
remain low for a while? Apparently. And 
that you ought to begin spoking of OPEC 
in the past tense? Not yet Be careful 

As always, a great deal depends on Saudi 
Arabia. For several years the Saudis had 
beat s elling steadily lower amounts of oB, 
in an effort to mahuain a high price in a 
world in which demand was falling and 
other countries were producing more. Some 
of OPECs members were cheating by pro- 
ducing more than their quotas. Late last 
summer the Saudis derided that they were 
following the wrong strategy. They began 
raising their production, deliberately push- 
ing down prices. Their purpose dearly was 
to force some of the high-cost producers out 


of the market and punish the OPEC cheat- 
ers, while dissuading the industrial coun- 
tries from diminishing their dependence on 
ofl. Saudi production went from about 23 
million barrels a day last August to 4.7 
milli on in December. The world price went 
from S27 a barrel in December to about $12 
currently. Supply-and-demand works. 

What OPECs other members think 
about it is secondary. OPECs new competi- 
tors — Mexico, Britain, China — are all 
now producing more oil than any OPEC 
member except Saudi Arabia itself. The 
Saudis have evidently derided that in these 
rireumstances the carters internal quarrels 
are intractable, at least for the present. 

With their vast reserves, by far the largest 
in the world, the Saudis can afford to play a 
long gamp As other countries deplete their 
reserves, an increasing proportion of what 
is left will lie under the Saudi deserts. 

The industrial countries have to be very 
careful to discourage renewed increases in 
consumption. It seems all but certain that 
supply will decline in the next decade and 
prices will respond. More than ever, Saudi 
Arabia win be in a position to deride when, 
and how much. When prices begin rising, it 
win be much easier to enforce discipline in 
the cartel The Brioni meeting was an ac- 
knowledgment that OPEC is out of busi- 
ness for now — but not necessarily forever. 

— THE WASHINGTON POST. 


Big Week in New York 


New York’s word for this week .might 
easily have been “Ugh.” as in “Ugh, i can’t 
stand an the hype and commercialism 
about the Statue of Liberty,” or “Ugh, let’s 
get out of town and leave the hoopla to the 
tourists." Nor are such sentiments limited 
to New York. “Get ready,” The New Re- 
public advises, “for the most revolting dis- 
play of glitz in this country’s history.” 

Not so fast there, puritans. Think back 
a bit. New Republic. 

There win, for sure, be glitz. What else 
does one call a contest for women who look 
like Miss Liberty and an entertainment that 
includes 200 men who look like Elvis Pres- 
ley? How rise does one describe thousands 
of foam crowns, hundreds of Liberty show- 
er curtains and dozens of Statue of Liberty 
pasta earrings? This week brings the very 
apotheosis of glitz: medals, coins, choirs, 
spotlights, doves, balloons, square- riggers, 
cannons, celebrities. No wonder people 
contemplate spending 535,000 on four 
days’ rent for an “apt. Lib Vu.” 

Glitz, yes, but is it the most revolting in 
history? Recall, please, the Bicentennial, 
just 10 years ago. The glitz then spangled 
the whole United States, not just New 
York And it turned out not to be revolting 
at all Think back to the Spirit of *76 that 
suffused New York when July 4 finally 
rolled around. Commercialized push turned 
not to shove but to wanmh; New York 
turned into the Uttie Apple, a haven of 
small-town hospitality. 

All the ughs about Statue commercialism 
are understandable. But now the events 
themselves are at hand; there will be much 
else to talk about. As the millions of visitors 


arrive, there is good reason to believe that, 
as in 1976, the cynicism will pass quickly — 
for there are two things to celebrate. 

One thing is the very carnival atmosphere 
that has so far seemed so repellent. A corny, 
caray clamor is every bit as American as 
signs that point the way to the egress. The 
Statue’s 100th birthday is a time for 
marches, not madrigals. New York knows 
that, and the mayor and his people have 
labored f or months on logistics, from toilets 
to precautions against terrorism, from 
checking the pilings under the piers to set- 
ting up a campground at Rushing Meadow. 

Second, this circus celebrates something 
noble. The Bicentennial commemorated t 
A merica's birthday. This event is for the 
birthday of an idea that transcends nations. 
There is no mystery in why people are 
buying Statue torches or coming to New 
York for the weekend. They come to honor, 
even to worship the idea that no matter how 
brutal primitive or distant your origins, 
here, in the light of her lamp, you can make 
it, more or less on your own wit and work, 
mote or less on the merits. 

This will be a week in which New Yonk- 
ers. their habits honed into efficiency, will 
be tested by visitors who don't know, before 
blocking the bus, that they need exact 
change. This will be a week in which visitors 
used to good citizenship will be astonished 
by signs that say, “Don’t Even Hunk of 
Parking Here.” But it will also be a week, 
when natives and visitors join hands, and 
Americans and foreigners join hearts, to 
celebrate the spirit of *86, the Spirit of 76 
and the future of liberty around the globe. 

— THE NEW YORK TIMES. 


Other Comment 


Hie World Court Is Right 

The World Court is right in ruling that 
the U.S. war against Nicaragua violates the 
charter of the United Nations. 

Some will seek to dismiss the court's 
action as unrealistic, given the deteriorating 
situation in Nicaragua, where the promises 
of democracy that accompanied the over- 
throw of the Somoza dictatorship have been 
eroded by ideological authoritarianism and 
repression. But that is a separate issue. 
There are agreed treaty obligations and 


procedures for addressing threats to securi- 
ty in the hemisphere. The United States has 
not used the legally sanctioned mechanisms 
because it knows that it is isolated and 
alone in its determination to overthrow by 
force the Sandinist regime in Nicaragua. 

Gtizens of the United States, so commu- 
ted to a rule of law, can lake no satisfaction 
from this turn of events, in which their 
nation has chosen bnue force rather than 
the legal instruments of redress to confront 
a crisis in the region. 

— The Los Angeles Times. 
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Liberty 9 Like Form , Requires a Substance 


W ASHINGTON — In rededicating the 100- 
y ear-old Statue of Liberty in New York 
Harbor, it may be useful to reflect on what has 
happened to liberty in the world during the 20th 
century, and to define the monument’s meaning. 
At the beginning of the century it was taken 
for granted, even in Russia, that the Western 
democracies would provide the political models 
to lead the way to human progress. It was widely 
believed then that by using the technology and 
political institutions of the West, even the impov- 
erished and backward nations would gradually 
learn to settle their differences by open discus- 
sion and tree elections, and move toward the 
estab lishmen t of justice under law. 

Now, in the dosing years of the century, the 
ideals of the West are no longer taken for granted 
or universally accepted as the only or even the 
best way to the good life. They are challenged 
over broad stretches of the Earth and are often 
doubted and violated in the Americas. 

All the more reason, then, to celebrate the 
ideal of liberty in New York Harbor along with 
allies, and to renew efforts to defend what is left 
of a common civilization. 

But we need to be clear about the meaning of 
the word “liberty,” and here we can take some 
guidance from the past 
President Lincoln thought the world had never 
had a good definition of liberty. 

Jefferson and Hamilto n argued about it, Jef- 
ferson stressing “liberty” and HamOton “author- 
ity.” And even today there are many who believe 
that we have to choose between the two. 

But the history of the American republic sug- 
gests that the conflict between liberty and au- 
thority can be resolved only by uniting the two 
principles- “To be partisan today as between 
Jefferson and Hamilton,'' Waits- Lippmann 
wrote more than 40 years ago, “is like arguing 
whether men or women are more necessary to the 
procreation of the race. Neither can live alone. 


By James Heston 

Alone — that is, without the other — each is 
excessive and soon intolerable.” 

The evidence of this is all around us. The terror 
in the world is committed by a «wiTl minority 
who believe that they are at liberty to use any 
violent means to achieve their political ends. 
People are deprived of independent work in the 
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Soviet e mpire by a dictatorship that demands 
“liberty” for the few to destroy the liberty of 
millions not only in the U.S.SJL but in all of 
Eastern Europe. See also South Africa and other 
prisons too numerous to mention. 

Even in America’s “sweet land of liberty” the 
word has many meanings In the Gvil War the 
South demanded liberty to secede from the 
Union. Today President Reagan feels at liberty 
to try to topple the government of Nicaragua, 
although he recognizes the government there and 
keeps an amhflssad nr in Manag ua. In the process 
he violates iris treaty commitments to the Organi- 
zation of American States and the United Na- 
tions, and rejects the World Court's responsi- 


bility to nass judgment on his military actions. 

Likewisehe feds at liberty to send jus bombers 
against Ubva to punish Moamraar Gadhafi for 
supporting terrorists, and he resents the allies for 
failing to cooperate with his invasion. 

In die civil life of the American nation, person- 
al liberty has -a lovelv sound but often means 
license to break the law. traffic in drugs, abandon 
families and put personal or special interests 
ahead of the general good. 

To argue against such personal liberty is not 
mere moralizing. Tocqucville insisted that liberty 
could not stand alone but roust be paired with a 
companion value: liberty and morality: liberty 
andlaw’. liberty and justice; liberty aad the 
common good: liberty and civic respcnabiluv. 

The modem nation-stale, operating for the 
first time in a complicated world economy, has to 
find practical ways of reconciling personal liber- 
ty with the general welfare if it is to compere 
successfully with other industrial nations that are 
ma icing progress through cooperation by man- 
agement. labor and government rather than 
through conflict and confrontation. 

The Statue of liberty is a powerful symbol By 
opening its doors to the hungry and oppressed 
peoples of the world, America increased its pop- 
ulation from SO milli on a century ago to 227 
million in 1980, and was strong enough to bring 
the New World to the rescue of the Old in two 
great challenges to Western civilization. 

The United States is still being faithful to the 
open door and providing refuge to the displaced 
peoples of Asia and Latin America. But it is 
Iriming , ever so slowly, that liberty without 
restraint is like a river without banks, and that 
the river must be limited to be possessed. 

Unfortunately, it is easier to restore a monu- 
ment than to master a new philosophy for the 
rantin g age. But the Statue of Liberty reminds us 
that even in a wayward age some things endure. 

The New York Times. 



Immigration: Most Speeches Won’t Be Relevant 


L OS ANGELES — When America 
t celebrates the cen tennial of the 
Statue of Liberty, we can expect more 
than the usual Fourth of July pomp 
and circumstance. I am not alone in 
worrying that Hollywood glitz will 
overwham the rededication of aus- 
tere and dignified monuments tike 
the statue and nearby FHis Island, 
where millions of immigrants first set 
foot on American shores. But I am 
even more worried about the rhetoric. 
If the speec h making by President 

and others lapses into the manriTin 
sentimentality with which America 
often celebrates its immigrant roots, 
the hypocrisy will be so transparent 
that it should embarrass us all 


By Frank Del Olmo 


While Americans celebrate an ide- 
alized immigrant past, they should 
not forget that the United States has 
been unable to write a realistic and 
humane immigration law for today. 

Even as nighttime fireworks illumi- 
nate Fjtima Lazarus' words at the 
base of the statue, which call on the 
world to send its “huddled masses 
yearning to breathe free,” Border 
Patrol agents from San Diego to 
Brcwnsvflk, Texas, win be starting 
their evening shift. They will spend 
the night trying to arrest and expel 
from the United States as many of 
today’s “huddled masses” as they can 
catch. Most of their prey will be Latin 


Americans seeking to enter the Unit- 
ed States to find jobs that they cannot 
get south of the border. 

Before the July 4 speeches have 
been forgotten. Congress will return 
from its holiday break to resume the 
dreary process of trying to draft the 
new i mmigr ation law that everyone 
agrees is badly needed but whose 
specifics no one can agree on. They 
have been trying for six years now. 

Of course, if President Reagan and 
the other dignitaries were to talk 
frankly about immigration — past as 
well aspresent — to die people of the 
United States, they might focus 
enough public attention on the issue 
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Immigrants Must Become Americans 


D ENVER — A nation succeeds 
only if the vast majority of its 
citizens succeed. It therefore stands 
to reason that with immigrants ac- 
counting for about 40 percent of our 
population growth rate, the future 
economic and social success of the 
United States is bound up with the 
success of these new Americans. De- 
mography, in a word, is destiny. 

This is an important principle to 
keep in mind as we try to come to 
grips with the problems and opportu- 
nities presented by the flood of legal 
and illegal immigrants from Mexico 
and other parts of South and Central 
America, who now constitute by far 
our largest immigrant group. 

How are we doing in assimilating 
these largely Hispanic newcomers 
and provide them with a bright fu- 
ture? Some signs are disturbing. 

John Garda, associate professor of 
political science at the University of 
Arizona, writing in International Mi- 
gration Review, finds that the aver- 
age rate of naturalization of Mexican 
immigrants is one-tenth that of other 
immigrant naturalization rates. The 


By Richard D. Tamm 

The ■ writer has been governor 
of Colorado since 1975. 

Select Commission on Immigration 
and Refugee Policy made a similar 
finding . Increasingly, immigrants are 
separated from everyone else by lan- 
guage, geography, ethnicity and class. 

The future success of this country 
is dosely linked to the ability of our 
immigrants to succeed. Yet SO per- 
cent of our children of Hispanic 
background do not graduate from 
high school Hispanic students score 
lOOpoints under the average student 
on Scholastic Aptitude Test scores. 

Hispanics have winch higher rates 
of povaty, illiteracy and need for 
welfare than the national average. 
This engenders social crias. 

Not all the indicators of assimila- 
tion. are pessimistic. The success of 
many Indochinese immig rants has 
been gratifying. But the warning 
signs of no nassumlati on are omi- 
nous, and they are increasing. 

America must make sure that the 


melting pot continues to melt: Immi- 
grants must become Americans. 

Seymour Martin Upset, professor 
of political science and sociology at 
the Hoover Institution, Stanford 
University, observes: ‘The history of 
bilingual and bicultnral societies that 
do not assimilate are histories of tur- 
moil tension and tragedy. Canada, 
Belgium, Malayan, Lebanon — all 
face crises of national existence in 
which minorities press for autonomy, 
if not independence. Pakistan and 
Cyprus have divided. Nigeria sup- 
pressed an ethnic rebellion. France 
races difficulties with its Basques, 
Bretons and Corsicans.” 

The United States is at a cross- 
roads. If it docs not consciously move 
toward greater integration, it will in- 
evitably drift toward more fragmen- 
tation. It wifi either have to do better 
in assimilating all of the other peo- 
ples in its boundaries or it wifi wit- 
ness increasing alienation and frag- 
mentation. Cultural divisiveness is 
not a bedrock upon which a nation 
can be brnlL It is inherently unstable. 

The nation faces a staggerin g social 
agenda. It has not adequately inte- 
grated blades into the economy and 


to break the political logjam that 
holds up immigration reform. _ 

After reporting on immigration is- 
sues for more fh«n IS years, I have a 
few points I would like to see some 
platfonn dignitary make on July 4: 

• Americans should be reminded 
that every national or ethnic group 
that immigrated was accused of un- 
dermining American life and culture, 
just as hysterical restrictionists are 
claiming about Latinos and Asians 
today. None did, obviously. Instead 
they contributed to making the Unit- 
ed States a stronger and richer na- 
tion. Acknowledging that might lead 
to more thoughtful discussion of cur- 
rent immigration trends. 

• Americans who believe that 
there are too many people in the 
outside world wanting to come 
should be told that, modem commu- 
nications and transport being what 
they are, amply passing laws in 
Washington will not stop the process. 

A rational immigration policy should 
include long-range plans for econom- 
ic development in Latin America and 
the rest of the Third World. This 
would be costly, but fewer of the 
world's poor would give up their 
homes if they could make a decent 
life for themselves and their families. 

• Amid all the talk about reform- 
ing immigrations laws, somebody 
should propose reforming the agency 
that enforces them. The Immigration 
and Naturalization Service is easily 
the most undermanned agency in the 
federal government, and as a result 
focuses onits enforcement duties and 
neglects its service functions. It 
would be foolish to enact a new im- 
migration law without thoroughly re- 
organizing the agency that is sup- 
posed to make it work properly. 

• Any speakers who do address 
the present immigration dilemma 
should look beyond the conventional 
wisdom in pointing fingers of blame 
For the inaction of Congress. T-wtfnn 
and Asian dvfl rights groups are not 
holding back reform. It is agriculture 
— specifically, the fruit and vegetable 
growers in the western United States 
who insist that they cannot harvest 
their perishable crops without a 
steady supply of cheap labor from 
Mexico. The day on which those 
growers gel an immigration measure 
that they like, comparatively power- 
less Latino lobbyists will have no 
chance of stopping iu 

• Finally, while conceding that ^^Pf^JHPPonica in the regia 

the current consensus in the country Sunday’s elections are unlike 
is for restrictionist immigration laws, .foreign policy si; 

someone should point out that auti- 
mmugration laws have been anarteri 
in the past, then rescinded when 
times c hang e d . It could happen this 
time. Indeed, some demographers 
suggest that it may happen sooner 
than we think, as the native-born 


Japanese 
Look Out 
For a Role 


By Hiruko Yamanc 

P ARIS — Just as in most o 
democracies, foreign policy 
sues play a minor role in legist 
elections m Japan. Local img 
and above all personal lovaltie 
political leaders dominate as the 
b elections to Che lower and u 
houses of (he Diet approach. 

Thus an ambitious nation w 
since the 1860s has been gropim 
its proper place in the inte rn^ } 
arena underplays questions of 
dgn policy at election time. 

Japan's disastrous failure in 
last war led people to conccntm 


Future campaigns wi 
doubtless be livelier. 

recovery and lo lode inward tit . 
to survive and grow. Postwar go 
meats saw advantages in this ini 
looking, passive approach to tl 
lemauonal political scene. 

Still, there are signs of chang 
For a few decades after the wa 
nation was largely split into two 
camps over the queslk 
nee to East or West. The I 
at Democratic Party adhered i 
U.S.-Japanese military alii 
whereas the Socialist and Coma 
parties advocated neutrality i 
break with the American allian 
Today, ideological feuds oi 
dgn policy seem less imports 
consensus seems to be eraergi 
certain new foreign policy issui 
One such issue is the yen. 
Japanese leaders regret what 
now see as their overcon Fidci 
the spirit of cooperation amot 
Group of Five countries which 
voted to devalue the dollar las 
t ember. The Liberal Democra 
aware that their party’s power \ 
eroded if the value of the yen ■ 
to around 120 to the dollar fn 
present 166 rate. That would n 
harder to export particular!)' 
produced by small industries. 

Far from finding coopera tic 
pan was completely isolated c 
question of me yen at the r 
summit in May.' Hie count: 
been left to seeking a solution c 
help: It has to devise a way to tr 
profits earned by the benefitia 
the high value of the yen — s» 
electric, gas and petrochemka 
ducers — to the small and m 
export industries. On this the 
only slight differences of n 
among the different political p 
Another emerging con sen si 
to do with the need to impro 
pan’s relationship with the 
Union. Most parties envisage 
dimensional contacts, especii 
culture, technology and edut 
However, the Japanese ten 
claim on Soviet-held islands • 
Kuril chain has become a coni 
sial issue in the last decade, se 
ing the Communists and Soc 
from other political groups. 

All parties express hope f 
increased Japanese internal 
role, especially in the Asia and F 
regions. But they differ on pre 
what kind of role the country s 
play. The liberal Democratic 
this role in mainly economic i 
through Japan's own growth an 
bOity as a leading technological 
er, as well as through an enligh 
policy of foreign aid. The Soc 
envisage Japan as a nonnuc 
nonaligned country. 

Smaller parties that claim * 
centrist sum as Komeiio, a Buc 
grouping, and Minshato, social 
ocrats, are aggressively ambi 
with relatively new proposals 
surpass the traditional idelog 
quarrels based on an East-We 
oeption of the world. They wai 
live Japanese diplomacy that pr 

?Jnhed States, with tjSeaix^of ft 




but still needs young, able- 
bodied workers to help support it 
None of these topics are likely to 
cause sentimental tears or stimulate 
patriotic fervor among Americans 
watching the centennial ceremonies 
for Lady Liberty. But if they lead to a 
clearer understanding of the immi- 
grant present, as well as of the imrm- 


cantly. They win again seem a 
event in international terms. Bu 
may be the last time. Japanes-, 
searching for an independent r 
national role. As the East-West 
logical screen that distorts perce) 
of national interests becomes p 
ally less operative, divergent ex 
sions of nationalism will dout 
enliven future election campaigi 
International Herald Tribune 
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LETTERS TO THE EDITOR -. .. . t — 

Technique Isn’t Enough ducmglt”f/i«eJ«,W.lMtaMiD^ tydSribed Sdi- iStue of Liberty's bicmtmnial^ 

ThTife promulgated byXd ocrity-I.har^mM violcotrod- b. an occasion locctebrate. 

Development Forum that “techno- by an independent group of scientific 


logical breakthroughs” mil solve 
farmers’ problems, especially in de- 
veloping countries, is dangerous. 
(Other Comment, June 25.) Techno- 
logy alone is not a panacea, and 1 say 
this as a technologist. More impor- 
tant are social and political factors. 

Fanners in developing countries 
need baric education, credit facilities, 
effective cooperation among them- 
selves and technical assistance. These 
should have been started on an ade- 
quate scale decades ago; instead, 
concentration has been misplaced on 
capital-intensive infrastructure. To 
catch up will take time, but there is 
no shortcuL To speak of purely tech- 
nological breakthroughs is wrong be- 
cause it diverts attention from the 
more crucial problems to be faced. 

PHILLIP KIRP1CH, 
Consulting Engineer. 

Athens. 

A Nuclear Correction 

In his opinion column “The Solu- 
tion for Nuclear Waste? Stop Pro- 


and technical experts and commis- 
rioned by the parties to the London 
Dumping Convention, with the Inter- 
national Maritime Organization as 
the secretariat The estimates of risk 
are not those of the IAEA and may 
not be attributed to it 


oenty. u uas me most violent sod 
cty in the industrial world. It has 
Startlingly hfeh rates of illiteracy, ille- 
gitimacy and welfare recipients. 

'With these unfinished social agen- 
das, it bespeaks a hubris to madly 
rush into accepting more immigrants 


i celebrate. 
Lot Angeles Tones, 


Letters intended for publiccu 
should he addressed "Letters to 
Editor*' and must contain the » 
cr'-t signature, name and full 
dress. Letters should be brief i 
are subject to editing. Wc can 
be responsible for 'the return 
unsolicited manuscripts. 


IN OUR PAGES, 75 AND 50 YEARS AG» 


keep a common agenda. 

America can accept additional im- 
migrants, but we must be sure that 
they become American. We can be a 
Joseph’s coat of many nations, but 
we must be unified. One of the com- 
mon glues that hold us together is 

lan guage — itja E ng li s h lanpnnp* 

We should be oJor-blnuT but lin- 

- unjM-j. 

JESSE 

Tasas-K cwafiM -ss 

stage a deputy prime mmster, but he become a bilingual society. 


luwmwisMpuuauioreaninigranis 1QH.TTC vrr* « 

mid refugees than aD of the rest of *711* U.&. Wins Air Race 1936: Against Sanclio 
the worid and then to stffl hope to PARIS -The Coupe International l» r.CWCU A r- „ 


F. MEYER. 
IAEA* Vienna. 

Ike Spanish Elections 

Regarding the editorial “Stability 
for Spain ” (June 24 ): 

The Socialists polled 44 percent in 
Spain's recent general election, down 


deviation returns to America, 
Charles T. Weymann, the only Amer- 


was never prime minister. And the 
leader of the Democratic and Social 
Center is former Prime Minister 
Adolfo (not Mario) SuArez. 

J.FJL HECK. 
Madrid.. 


Governor Lamm, a Democrat, re- 
cently mote, with Gary Imhoff, “ The 
Immigration Time Bomb: The Frag- 
menting of America.” He contributed 
this comment to The New York Tones. 


JSS- 1 1 36 seconds on the 

150-kilomttre course. Three years 
ago, at Rheims, when the Coupe In- 
ternationale was first offered, it was 
won by Glean R Curtiss, the Ameri- 
can aviator, with a big field against 
to. Laa jw. atjamom Pa*. Ncw 
York, Grahame White, the Ensdish- 
man, came out victorious. Mr Wev- 
mann was hard pushed by two tnci 

beisof the French team, a. Leblanc rvii,,* r v - 

and E. Nieuport, wfaoplaced second SS, T, c d * scnUn £ v «e. *■ 
and third. There ™ eA ’ 

three minutes between Mr. wSJl d ‘ ^ Un,on of South A 
tnann’s and M. Nieuport’s finishina 
About 15,000 wildly enthusias- 
tic spectators were on hand. 


GENEVA — Great Britain 
France led the retreat of states 
the League of Nations sane 
Italy. L6on B 

and Anthony E 

British Foreign Secretary, urgee 
July 1] ihe abandonment of all 
aomic measures taken to halt Pre 
Mussolini’s aggression against E 
pia on the ground, in the wok 
Mr. Eden, that *'iheir continui 
can serve no useful purpose.” 
attitude of the French and Brili: 
la voting the revocation of sancf 
was supported by Maxim Litvi 
Foreign Commissar of Soviet Ru 


cannot without protest subserit 
a declaration to the world w 
: - ■ will shatter for generation: 
international confidence." 


,L._ 
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Iflpe Americanization 
f Miss Liberty Altered 
ranee’s Message to Itself 


INSIGHTS 
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\y Richard Bernstein 

. . New York Tima Service 

ARIS — The special bond between 
France and America goes back at lost 
>o the American Revolution and Benja- 
Hklin' s diplomatic mission to Paris. For 
■y now, that bond has been embodied in 
v it structure that stands in New York 
' x . The statue’s message — liberty — is 

- ally dear to both countries. But over the 
- . tury, the message has been altered in 

ion, and MUe. Liberti and Miss liberty 
onger the same lady. 

i. t sreatore of the Statue trf Liberty knew 
‘ what die message was. Tins group of 
. 'nded French intellectuals, neither red 

" ^-.onarics nor white-ribboned monar- 
'awan inspirational model for France in 

institutions of the United States; they 

- I and designed the statue for several 

but chiefly to convpy a subtle but 
. \ ikable signal of republicanism to their 
'■ 'men. 

■ creators of the statue wanted to praise 
-■ ’led States for its liberty, while at the 
... pc su g gesti n g to the French people that 
' - ms were not the same in France, where 

• em of government was kind of Caesar- 
aid Pierre Provoyeur, curator of the 

" ■ os of France and general commissiosKx 
: /tench exhibitions for tbe statue’s cen- 
, celebration. 

'gift to the people of the United States, 

• ’ne was a kind of subterfuge, a ramus of 
~ ing from outside France a political al- 
. 'je for France itself. The plan worked, 
. c ' statue so evolved into an American 
■ ' O; ik and a universal symbol that it re- 
•m act of historical imagination for to- 
; ranchmen to recognize in her an image 
- . own past and thear own political strng- 
< the intellectual and cultural origins of 
me remain the key to understanding 
f the current differences and similarities 

# " i French and American concepts of Hb- 

; dea of tbe statue was first broached in 

- a dinner party at the country home, 
isaiUes, of Edouard Reni Lefebvre de 

. aye, an internationally renowned jurist 
author of a three-volume history of tbe 
. ~ States. Laboulaye was an impassioned 
_ ; ;e of the republican form of government 
'admirer of Abraham I inryitn Tn thi« be 
ical of the liberals of the Second Empire 
Maurice Agolhon, professor of contour 
^history at the University of Paris; noted, 

’ ascinated by the United States, especial- 
fnited States that, victorious in the Gvil 
id liberated the slaves." 

Hilaye and the group around him were 
at but discreet opponents of Lotds-Na- 
" who had seized France in 1851. They 
" - , aed him a tyrant, who, eqdaitinjB the 

- 'id tendency in French political life to 

- r ~-r a Caesar, had betrayed the brief repub- 

■jvemment that followed the revolution- 
' vrment of 1848. But if Laboulaye hated 
on HI. he had almost as strong an aver- 

- 4he excesses o( revolution. To Laboulaye 
» circle it was the Americans who had 
the way to combine order and liberty. 

■ . of Laboulaye’s dinner gnests was Frfe- 
iiUguste Bartholdi, a young sculptor with 
te far colossal that was so much a hall- 
-.-.rf his age. We may imagine with what 
. t he beard of Laboulaye’s project fa a 

■Laboulaye’s plan was premature, since in 
. ae forces of republicanism were too weak 
_ ose of NapoLton HI too strong to permit 
in undertaking. It became practicable 
...Fter Napolton Ill's fall from power fol- 

- ; the humiBating French defeat by Prus- 
T 1870. This Prussian victory, in which 

: and Lorraine fell under German control, 

. i a new era. of French history, during 
. the republican faces were able to press, 
rventual success, fa the creation of a 
rational state. In the volatile France of 
* 70s there was no better way to f ratify a 
acan image of France against Bonapart- 
' te monarchy and radical anarchy that by 
’g France and America through Laboo- 
. monumental gift. 


T 


In 1871 Bartholdi, at Laboolaye’s urging, 
undertook a voyage to the United States to sdl 
the idea of the statue; His republicanism had 
been reinforced by the war. He had fought 
against the Prussians and seen his home- 
town, Colmar, fall to their troops. Before his 
departure fa America, he wrote to his patron, 
"I will try to glorify the Republic and Liberty 
over there in the hope that someday I srill find it 
here again.” 

HE creation of the Third Republic, in' 
1870, brought an open and enthusiastic 
promotion of the Statue of Liberty. Al- 
though liberals, Freemasons and businessmen 
with American interests wears the most enthusi- 
astic supporters of the project, by 1881 about 
100,000 people and 181 towns throughout 
France had contributed money. 

It is difficult, more than a century later, to 
appreciate the potency of monuments as politi- 
cal symbols in 19th-century Europe. Since the 
Statue of Liberty was conceived as a statement 
of republican ideals, sbe would bear no resem- 
blance to such earlier icons as Delacroix's in- 
cendiary “Liberty Trading the People," of 
1830, a bare-breasted, flag-waving Amazon at 
the barricades. As Bartholdi wrote, in reflection 
of Laboulaye’s ideas, “Revolutionary liberty 
cannot evoke American liberty, which , after a 
hundred years rtf uninterrupted existence, 
should appear not as an intrepid young giri but 
as a woman of mature years, calm, advancing 
with the light bat sure step of progress. She 
should emphasize the Order of estab lishing 
rather than the Order of tearing down." 

_ The 19th century was a basically optimistic 
time, filled with faith is the ability erf technical 
progres s to solve virtually aD the problems of 
mankind if wedded to political freedom; tbe 
colossal statue would therefore also r epresent 
French engineering prowess, itself a sign of the 
vigor of republican France triumphing over the 
old monarchy. 

Bartholdi set to wrakin the Paris workshops 
of Gaget, Gauthier & Ox, at 25 me de Cha- 
zeDes. Crucial twrlwAral help on the statue’s 
inner steel scaffolding was provided by Gustave 
EiffeL When, in 1884, the SUtne of Liberty was 
exhibited in Paris, there was some regret among 
the city’s ntnww that the monument would not 
stay in France — a regret that led to die 
building erf a scaled-down model that would 
eventually be on the He des 
downstream from Eiffel’s tower, and the 
installation of a model in the Luxembourg 
Gardens (a gift of Bartholdi’s widow). 

Laboulaye did not live to see his project 
completed. He (Bed in 1883, two years before 
the statue its voyage across the Atlantic 
to be assembled on the American side. When 
the Statue of Liberty was finally unveiled in 
New York Harbor in 1886, it was Ferdinand de 
Lesseps, the engineer Of the Suez Canal, who 
saluted America as the country where “progress 
is religion.'’ This was the image of America that 
lay at the heart of die dream that 19th-century 
liberals had fa France itself. 

lhe rapid Americanization of the Statue of 
liberty, her new role as the Mother of Exiles, 
profoundly altered the nature of her message to 
both Frenchmen and Americans. Liberty was 
no longer a beacon semaphoring a political 
message toward Europe; she was a wave of 
welcome to the millions of immigrants who 
flowed into America in the 1880s and beyond. 
Laboulaye, Bartholdi and their champions nev- 
er associated their statue with the American 
dream of a new life fra the “huddled masses." 
By the beginning of World War L she had 
moved even beyond that and come to symbolize 
simply America. But if the emergence of the 
statue as an American icon has served to ob- 
scure her French origins, the question of the 
meaning of liberty and bow to obtain it has not 
been entirety resolved in France. Consider die 
winriri of the statue that stands in the little 
Mediterranean town of Samt-Cyr-sur-Mer. 

In 1913, Saint-Cyr decided to celebrate the 
installation of r unning water by buying one of 
Bartholdi’s remaining scaled-down copies of 
the Statue of Liberty. The money was provided 
by the tidiest man in the village and the nine- 
foot-high (2.75-meler-high) model was put un- 
der tbe sycamore trees at the edge of the square. 
A conflict soon erupted. 

Saint-Cyr, like many places in France at the 
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A model of Miss Liberty in Paris, draped with the U.S. and French flags. 


beginning of the century, was divided into two 
main political factions — the reds, who favored 
republican ideas, and the whites, who were still 
nostalgic for the old French monarchy. The 
details of the debate over the statue have been 
lost in time, bat very likely the reds wanted an 
inscription on tbe base of the statue that would 
proclaim the virtues of liberty and republican- 
ism, and the whites objected. Since no one was 
able to agree on an appropriate inscription, the 
base was left black and remains so. 

Samt-Cvr-sur-Mer is not normally a place of 
great historical symbolism. But the village bat- 
tle that came neatly half a century after the 
great struggles that divided all of France in the 
19th oeubuy illnniinaies the same basic issue — 
the reluctance of France to accept fully the idea 
of republican government. 

Indeed in 1913, in contrast to the United 
Stales, France had not become a country in 
which tbe idea of liberty bad talrwi indisputable 
root. Only a few years earlier, the country had 
been rocked by tbe terrible affair of Captain 
Alfred Dreyfus, who was wrongly accused of 
treason by the French Array, convicted and 
deported to Devil's Island. The Dreyfus epi- 
sode had many elements, including a powerful 
strain of additional anti-Semitism. But at its ' 
deepest level, it was a continuation of a long 
battle between advocates of what might be 
called a “modem” idea of France — free, plu- 
ralist and tolerant — and traditionalists who 
feared that modem times would sap the French 
nation of its glorious heritage and spirit. 

There are those in France today who main- 
tain that the same passionate divisions are nev- 
er far from the surface. France is a vigorous 
democracy, but many of its citizens see echoes 
of the Dreyfus affair in the rise of a renascent 
extreme rightist party, the National Fron t The 
front in rafting for the mam expulsion of immi- 
grants and declaring “France for the French,” 
echoes the xenophobia of earlier epochs. 

«v 7"ITH their history of monarchy, feu- 
/ dal privilege and great discrepancies of 

IT wealth, moreover, many of the French 
since the Revolution of 1789 have insisted on 
equal access to o ppor t un ity and the redistribu- 
tion of wealth as their main goals. To a large 
extent liberty in France stfll means tearing 
privileges away from an entrenched aristocracy 
and making than available to all the people. 


“In the United States, liberty was something 
that sort of grew out of the sod,” said Francois 
de Laboulaye, a descendant of Edouard ana a 
former Ambassador to the United States who is 
serving as president of the official French- 
Ameri can committee for the celebration of the 
cen tennial- “In France, liberty is seen as the 
result of a sometimes bloody struggle with an 
oppressor." 

‘The United States is seen here as a country 
with a level of freedom that is extraradinary 
and snmeriwieg too great," said the French 
histori an F-TnmanwJ Le Roy I juhirie “The 
United States is very rich and powerful and has 
the luxury of being able to offer itself a certain 
excess of freedom.” 

Fa the French, maintainin g institutions that 
are both free and stable has been a constant, 
wearying struggle: Hus is a country that has 
long perooved itself as divided between antago- 
nistic forces — monarchists vs. republicans, 
dergy vs. laity, workers against capitalists — 
for whom co mpr o mi se was nearly unaccept- 
able. The heritage of the bitter political conflict 
is evident in much of recent French history, 
■during which a costly instability seemed built 
into the very nature of parliamentary life. 

In fact, it was only in 1958. following decades 
of fragile coalition governments dominated by 
political factions that Charles de Gaulle, 
searching fa stability, created the constitution 
of the c ur re n t Fifth Republic, which gives more 
power to the president of the country than that 
enjoyed by any other Western head of state. 

Francois Mitterrand, who became president 
in 1981, declared de GanBe’s system “a perma- 
nent coup d’6tal” Mr. Mitterrand, while exer- 
cising the presidency with all the powers con- 
ferred on it by de GauQe, is said by his advisers 
to believe that it remains too authoritarian an 
institution. “Before me it was dangerous," he is 
reported to have said. “After me it will be 
dangerous again." 

Mr. Mitterrand himsdf entered into an un- 
usual political arrangement, given the name 
cohabitation in France, following legislative 
elections in March, when Ms Socialist majority 
was narrowly defeated by a coalition of conser- 
vative parties, leading the president to appoint 
a prime minister from his lo ngstanding political 
opposition. Thus fa the first rime ever, a presi- 
dent erf one party is ruling together with a prime 
minister from the opposite political side, a 


A Tricolored Performance 
For America ’s Celebration 


By Christopher Boian 

Imenunonal Herald Tribune 

P ARIS — Anything short of perfection 
is dangerously unacceptable to the 
nine pilots who form the French Air 
Force's aerobatic flying team, which is to soar 
over the Statue of Liberty as the United 
States celebrates its independence cm the 
Fourth of July. 

Timed to coincide with the conclusion of 
the Paris Boys Choir’s rendition of the Mar- 
seillaise, tbe flying team — the Patrouille de 
France — is to pass Governors Island at 
approximately 350 mph (565 kph). 

m their first American appearance, the 
fEers are to perform a 20-minute aerobatic 
show over Coney Island, leaving thick con- 
trails of red, white and blue smoke behind 
their eight Alphabets. The performance be- 
gins their month-and-a-half tour of the Unit- 
ed States: 

The PatromEe de France, now in its 33d 
year, has performed in almost all west Euro- 
pean countri.es as well as many in Africa. It is 
considered both by mitiiaiy aviation experts 
and civilian enthusiasts to be one of the most 
carefully polished and adept groups of avia- 
tors in tbe world. 

A U.S. Air Force officer who has flown 
with the French Air Force recently described 
the ream as “without question among the 
finest, most competent and professional 
aerobatic teams." He added: “Its pilots ex- 
emplify the absolute highest standards of 
discipline in flying.” 

The Patrouille de France comprises nine 
fliers, although shows are performed with 
right aircraft, two of which take part in solo 
smuts as well The extra pilot is a replace- 
ment Apart from entertaining, the purpose 
erf the team is to demonstrate tbe quality of 
French aircraft and air force pilots. 

For each erf the 20 minutes of their aerial 
ballet fa spectators, team members spend 
more than 3,000 hours testing and preparing, 
both on the ground and in the air. 

Based on the C6te d’Azur, in the town of 
Salon-de-Provence northwest of Marseille, 
the Patrouille de France spends five days a 
week from late September through early 
March in what is a rigorous training schedule 
even by military standards. 

Each morning the team meets for a briefing 
that indudes studying videotapes of earlier 
flights, designing and mathematically plan- 
ning new maneuvers and double-checking all 
aspects of that morning’s practice flight. 

The briefing is followed by a one-hour 
exercise in the air. That is the time said the 
team’s flight leader. Commander Pascal Fer- 
aud, “when the pilots begin to fed easy in the 
job fa that day." 

Qnce back on the ground, the pilots return 
to the classroom fa debriefing. The after- 


noon training schedule is virtually the same 
routine, except that tbe flight is usually wo 
hours long. 

“At tbe end of the day. we play some 
sports," said Captain Patrick Dutartre, the 
newest member of the PairomDe de France. 
“It’s good fa maintaining reflexes. Also it’s 
fun." He joined last fall and flies as the slot 
wingman, the pilot in tbe center of all forma- 
tions. 

A LTHOUGH individual maneuvers are 

f\ calculated and studied in detail for 
JT\. several weeks before they are at- 
tempted, the risks arc high during practice. 
“I’m most nervous when we have just begun 
to work on the formations in the aircraft and 
nobody is completely sure how it will go,” 
said Commander Feraud. “We've seen on 
paper what should happen, but until we go up 
and tiy it — "He ended his sentence with a 
casual laugh. 

In addition to having been a flight com- 
mander in a fighter squadron, each officer 
recruited fa an average three-year tour of 
duty with the team has accumulated approxi- 
mately 2,800 flying hours. Each has also 
passed specialized physical and optitudinal 
screening tests. 

Bui no matter bow thorough an effort is 
made to minimize the risks and reduce the 
element of chance, danger is always and un- 
forgivably present: At the 1967 Paris Air 
Show one of the team’s pilots was lulled when 
his CM- 170 Fouga Magister slammed into 
the ground while pulling out erf a particularly 
difficult maneuver. Three years ago both of 
the team’s solo pilots were killed when they 
collided head-on during an air show in Niort. 
France. 

As Captain Dutanre said. "Ce n'est jamais 
gagruF — roughly, “There’s no room for 
mistakes." 

He recalled a training exercise when, flying 
in tbe center of a tight eight-man diamond 
formation, he had to slow his speed slightly 
and. in effect, drift backward between the left 
and right wingmen trailing him. Traveling at 
more than 400 mph with the two wingmen 
moving up alongside him, he had just five feet 
(1.5 meters) on either side between the tips of 
his wings and the tips of theirs — but he 
could not see them. 

“It was the first time 1 had tried this one," 
he said, “and it was O.K. until the turbulence. 
When there was a little turbulence, my heart 
jumped and 1 thought something might be 
wrong. But it went off fine." 

All of the pilots are aged from 30 to 35. Six 
of the nine are married and five have chil- 
dren. Each pilot appears to accept the haz- 
ards with a combination of “old-salt" sto- 
icism and boyish delighL 

“We are very lucky — all of us love what 
we are doing," Captain Dutanre said. Tm 
always a little afraid, but this is what I’ve 
always wanted to do." 


situation that many in France fear might lead to 
a political stalemate and early elections. 

Stfll there are few who question the basic 
idea that the Fifth Republic has given France a 
greater stability than at any time since republi- 
can government was created in the 1870s. And 
that leads to a second baric difference in the 
practice of liberty in France. This is a country 
that expects and even demands a strong govem- 
mgTtand, firmer and more authoritarian than in 
the United States. 

The great power of the French state can be 
seen in the enormous extent of state bureaucra- 
cy; in the offices of prefects, the representatives 
appointed by the central government in every 
departmental capital; in the great power of the 
national police to make arrests ana to question 
suspects. The French government simply does 
not believe it has to explain itself to its citizens 
very often. It is not that France lacks freedom, 
but the corporate reflex of French life, the 
implicit demand that government be every- 
where, has led the French people to invest their 
authorities with a more unquestioned and less 
scrutinized power than Americans grant to 
their authorities. 

In France, as in tbe rest of Europe, the 
strength and legitimacy of the state have led to 
a greater acceptance of a kind of socialism 
generally adopted by the parties of the left, but, 
in effect, by tbe parties of the right as well 


Jean-Marie Beuoist, a conservative philoso- 
pher and political commentator in Paris, be- 
lieves that freedom has in France been whin he 
calls “a freedom from rather than a freedom 
to;" he means that the French see freedom as a 
protection against disorder and dictatorship 
but not as a means to take initiatives. “We have 
always been a country of functionaries and civil 
servants, trusting the state to grant us freedom 
and security at the same time.” he said. 

And so, France and America have gone their 
separate ways, liberty representing something 
similar and yet different for each. But if the 
purpose of the Statue of liberty was to create 
an undying image of freedom under tbe law, 
Laboulaye’s project was a great success. 

The enduring historical relationship between 
France and the United States will be highlight- 
ed during this centennial summer in the cities 
and towns of both countries, including a cele- 
bration in the town of Saint-Cyr-sur-Mer. As a 
part of the festivities, the town's memorial to 
the glories of running water will be moved from 
the edge of the seprare to its center. It is hard not 
to read its shift in position as a metaphor of the 
centrality of the idea of liberty to both nations. 
There is still no plaque on the monument, but 
perhaps that, too, can serve as a reminder that 
the values represented by either Mile. Liberie 
or Miss Liberty can never be taken for granted. 
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By EJ. Dionne Jr. 

New York Tima Service 

ME — Pope John Paul H has 
re archbishop of Canterbury 
he ordination of women as 
5 by some Anglican churches 
its an “increasingly serious 
de” to eventual Anglican-Ro- 
itlholic reunion. 

■ Vatican made public Mon- 
i exchange of letters between 
cb bishop, the Most Reverend 
*t Runcie, and tbe pope and 
□a! Johannes Willebrands, 
ad of the Vatican’s Secretari- 
Christian Unity. 

: most recent letter in the ex- 
from Cardinal Wfllebrands 
me 17, stated that the argu- 
i offered fa women's ordina- 
some Anglican commu- 
were “unsatisfactory." 
rdinal Willebrands wanted 
-.‘a development like the ordi- 
t erf women does nothing to 
n tbe communion between us 
/tokens the communion that 
itty exists." 

letter from the pope to Arch- 
p Runcie, dated Dec. 20, 
referred warmly to the pro- 
made between Anglicans and 
alics in' resolving their 400- 
split But he said that he was 
red to reassert Catholic tradi- 
on the ordination of women 
^all brotherly frankness" and 

he increase in the number of 
»can churches which admit, or 
reparing to admit, women to 
tiy ordination constitutes in 
yes of the Catholic Church an 
asingly serious obstacle to that 
ess.” 



IMMIGRATION: Curbs Gain Favor 9 Despite Americans 9 Sympathy for Newcomers 


THE PIPE'S TIMP TO COLOMBIA 

JULY 1: Arrives m Bogota 
JULY 2: Bogota 

JULY 3; Flies to Chtquinquira. then to Cah 
JULY 4: Fbes to Tumaco. Popayan, returns to Cah 
JULY 5: Flies to Pwwa. Chmchma. MedeBm 
JULY 6; Flies to Palanquero. Armero. Bucaramanga 
Cartagena 

JULY 7: Cartagena Airport to Barranqui8a 


JOHN PAUL’S ITINERARY — Pope John Paul II 
landed in Colombia on Tuesday to begin a seven-day visit. 


For 16 years, joint Catholic-An- 
glican commissions have been dis- 
cussing the possible reunion of 
their churches and have neared ao 
cord an a number of theological 
questions. 

Bui tire decision of some Angli- 
can communions in Canada, New 
Zealand, Uganda and Hong Kong 
to ordain women has posed an in- 
crcaangty severe strain on the dia- 
logue. Other Anglican commu- 
nions are opposed to the ordination 
of women. The issue will be debat- 


ed at the Church of England’s Gen- 
eral Synod in early July. 

Roman Catholics also are divid- 
ed on the issue, with a large number 
of Catholics — especially in West- 
ern Europe and the United States 
— advocating women’s ordination. 

“I am not myself convinced,” 
Archbishop Runcie wrote Cardinal 
Willebrands, “that action should 
be taken on ordination to tbepres- 
byterate by Anglicans alone, no 
matter how convmdng the positive 
arguments, until there is a wider 
consensus in OUT CfaUTCbeS." 


(Con turned from Page 1) 
survey was phis a minus 3 percent- 
age pants. 

The government said it does not 
know how many ffleg&I immigrants 
there are. Some researchers have 
suggested that the annual flow of 

of C fegal aliens. But since many of 
the ill e gal migrants come and go 
across the border, experts said that 
the number of legal immigrants, 
570,009 last year, almost certainly 
exceeded the number of illegal 
aliens who settle here. 

Officials of the Bureau of die 
Census said on Monday that they 
did not have figures on the number 
of immigr ants who received welfare 

benefits. In the 1980 census, they 
said, lhe poverty rate fa f amilies 
beaded by foreign-bom people was 
slightly higher than the rate fas all 
families: 10.5 percent as against 9.6 
percent. However, the rate was 
only 7.6 percent fa immigrant 
families that had been here mare 
than 10 years. 

People in the Northeast were 
much less likely than residents of 
other regions to favor restrictions 
on immigration. Only 38 percent of 
people interviewed in the North- 
east said that immigration should 
be decreased. However, that view 
was expressed by51 percent of peo- 
ple in lhe West and by 53 percent of 
those in the Middle West and the 
South. 

The poll was conducted just be- 
fore the House Judiciary Commit- 
tee finished work on a comprehen- 
ave immigration bill designed to 
curtail tbe influx of illegal aliens. 

The survey found solid public 
support fa the two key elements of 
the legislation: penalties against 
employers hiring illegal aliprre and 
a program to legitimize the status 
of illegal aliens who have been hoe 
fa several years. But by a tnar^in 
of 58 percent to 36 perce n t, the 
public opposed another dement of 


the legislation: special arrange- 
ments fa fanners to bring in tem- 
porary workers from other coun- 
tries to pick crops. 

A larger- than- usual number of 
Hispanic Americans was inter- 
viewed, and interviews were con- 
ducted in Spanish when necessary. 
Hispanic people were much more 
pro-immigratioa than whites or 
blacks. They were hostile to em- 
ployer sanctions. And they were 
more likely than whites to believe 
that most recent i mm igra n ts were 
here illegally. 

■The findings of the poll tended 
to support the warnings by mem- 
bers of Congress that there could 
be a backlash, against immigration 
if no additional controls were 
adopted. “The American public 
will demand a repressive re- 
sponse,” Representative Hampton 
Fish Jr., Republican of New York, 
sad last week. 

In follow-up interviews with re- 
spondents in the poll, reasons fa 
their seemingly contradictory an- 
swers emerged. Fa example, the 
Reverend Leroy VickerstafF Jr, of 
Detroit, a Baptist minister, said 
that immigrants “helped build tbe 
coun try.” But he said his altitude to 
immigration had become more 
negative as he perceived aliens put- 
ting “stress on employment and 
housing." 

“We once were the melting pot, 
but other countries have abused 
our resources," Mr. Vickerstaff 
said. 

Nevertheless, 68 percent of the 
public said new immigrants would 
be welcomed into their neighbor- 
hoods. Even among those who 
want immigration reduced, 61 per- 
cent said their neighborhoods 
would welcome newcomers from 
abroad. 

Members of racial and ethnic mi- 
nority groups are less likely than 
other people to favor restrictions 
on immigration. Fifty-two percent 


of whites said that immigration 
should be decreased. But only 39 
percent of blades and 31 percent of 
Hispanic people favored a reduc- 
tion. People who identified them- 
selves as blacks or whites erf His- 
panic origin were counted as 
Hispanic, and not as blacks a 
whites. 

Poorer people and those with 
less education are generally more 
eager to restrict immigration. As 
family income and education levels 
rose, people expressed more favor- 


Support fa employer sanctions 
was strong among union members, 
who favored them by a margin of 
75 percent to 15 percent Hispanic 
Americans, by contrast, opposed 
sanctions by a margin of^ 49 percent 
to 34 percent. 

• A solid 58 percent of Ameri- 
cans said that illegal aliens should 
oot be deported ifthey have lived 
in this country fa several years 
without breaking any laws. Thirty- 
two percent opposed tins. 

33 percent of the people 


68 percent of the public said immigrants 
would be welcome in their neighborhoods. 
Even among those who want restrictions, 
61 percent said they would be welcome. 


able views of immigrants, less sup- 
port fa restricting immigration 
and more support for increasing it. 

Thus. 55 percent of people with 
family incomes under S1Z500 a 
year said that immigration should 
be reduced, but only 42 percent of 
those with incomes over $50,000 
said that. Of those with less than a 
high school diploma, 55 percent 
said immigration should be re- 
duced. But only 35 percent of col- 
lege graduates wanted to reduce 
immigration. 

Compared with those who failed 
to complete high school, the college 
luates were more than twice as 


interviewed said that the army 
should be used to stop the flow of 
illegal aliens from Mexico if the 
Border Patrol was unable to do so. 
Fifty-seven percent said that using 
lhe army was “too drastic a step" 
• Fifty-eight percent of the peo- 
ple said that temporary workers 
should not be brought from other 
countries to pick eras. Only 36 
percent supported such use of for- 
eign workers. The proportions were 
reversed among Hispanic people, 
with 55 percent supporting the ad- 


mission of foreign agricultural 
workers and 39 percent opposing it. 

Support for bringing in foreign 
laborers was strongest, by far, in 
the West, where half endorsed the 
idea. By contrast, ooly a third of 
the people in other regions sup- 
ported such a program. 

Recent immigrants were much 
more likely to welcome new immi- 
grants than are people whose fam- 
ilies came to the United Slates be- 
fore World War IL 

People who described them- 
selves as conservatives were more 
likely than liberals and moderates 
to support restrictions on immigra- 
tion. Nevertheless, nearly half of 
the liberals, 48 percent, said that 
immigration should be reduced. 
That view was expressed by 45 per- 
cent of the moderates and 57 per- 
cent of the conservatives. 

Equal proportions of Republi- 
cans and Donocrats, 49 percent, 
said that immigration should be 
decreased. 

Despite tbe widespread desire to 
restrict immigration, the poll found 
solid support for admitting politi- 
cal refugees, especially those from 
Communist countries. Overall, 43 
percent of the people said the Unit- 
ed Stares should admit about tire 
same number of political refugees 
as it does now, and 7 percent want- 
ed to increase the number. Thirty- 
nine percent of the public would 
reduce it 
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to say that the United Slates Kepoiter Cleared of Athens Charge 

should welcome immigrants who 1 “ 

came with few resources, 68 per- Pros intemaumui The authorities said there was no 

cent vs. 31 percent). ATHENS — The judicial au- evidence that Paul Anas lasi, 35, 

Here are the poll findings on thorities dismissed charges Mon- had threatened Ethnos, the largest- 
specific proposals: day against a part-time correspon- selling leftist daily in Greece. 

• Overall, 69 percent of the peo- dent fa The New York Tunes and Ethnos and Mr Anastasi have 
pie interviewed said the govern- the Daily Telegraph of London been in a three-year legal battle 
employers who was accused of making terror- since the journalist published a 
who lured illegal aliens. Twenty ist threats against a Greek newspa- book contending that ihe newsua- 
percenl opposed such penalaes. per. per cooperat^wiib the KGB 
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LeMond: High Hopes , but No Promises 


By Samuel Abe 

International Herald Tribune 

PARIS — Until now Greg LeMond’s rep- 
utation has been built as roach on his prom- 
ise as on his achievements. He has finished 
first in only a handful of bicycle races, most 
notably the world road-race championship 
in 1983, a feat that he now feds might have 
been a handicap. “Everybody expects you to 
back it up, to get better and better,’' LeMond 
said, reflecting on what it was like to be 
world champion at 22. 

“That might have been my downfall, that 
might be why everybody expected me to win 
the Tourde France when I was 24 years old. 
They expected me to devastate everybody. 
They forgot my age. If I were an average 
racer, a Frenchman who just turned pro at 
23, all they’d say was that I had a lot of 
potential” 

If be has not devastated everybody, he has 
finished hig h consistently, gathering enough 
points in 1983 to win the yearlong Super 
Prestige Pernod competition for the unoffi- 
cial professional championship, to finish 
third in it last year and to rank among the 
leaders again this season. 

But victory — first across the line with 
arms upraised and that slight smile that 
champions always seem to wear — remains 
elusive. 

Last year LeMond won the Coors Classic 
in Colorado and one stage, a time trial in the 
Tour de France, the first victory by an Amer- 
ican. 

“I was consistent” he said of his perfor- 
mance. which included third place in the 
Tour of Italy and second place in both the 
Tour de France and the world road-race 
championship. Would he trade all his good 
results for one super victory? “Oh definite- 
ly,” be replied quickly. “But you can’t ap- 
proach it that way. You don’t know when 
you'll have that super victory. You can’t quit 
every race and say, *WeH FH just win the 
Tour de France.' it 


; just doesn’t work that 


way. 


Indeed not. Bernard Hmanl t, his La Vie 
Claire teammate, is in position to win a sixth 
Tour de France, broking the record be 
shares with Eddy Merckx and Jacques An- 
quetiL 

Hinault is not a seeker after records, but 
French public opinion is pushing for him to 
ride for victory; even Francois Mitterrand, 
the president of the Fifth Republic, told him 
at a reception for the Legion of Honor to go 
for it. 

Cursed with the abiKiy to see both sides of 


the question, LeMond wavers between ambi- 
tion and loyalty. “I can't blame him for 
wanting to win six Tours de France,” he says. 
“But Fm as hungry as anybody else. As 
hungry as Hina ult, that's for sure. More 
hungry, probably, because he’s going for six 
and I haven't even won once.” 

□ 

LeMond was at home, preparing to drive 
to the kermesse, or exhibition race, in Knok- 
ke, Belgium. Home is down a quiet suburban 
street (“you don’t need to lock your car") in 
the Belgian village of Markke, not far from 
[he French border, where be lives with his 
wife, the former Kathy Morris of La Crosse, 
Wisconsin, and their two-year-old son. 
Geoffrey. 

LeMond bought the two-story white stone 
house last year andlike so many things in his 
Hfe, it worked out well financially. “1 bought 
it when the dollar was at its highest, we got 
the house when it was 69 francs to the dollar 
and now it’s at 45.” He laughed in a boyish 
way, thrilled at putting one over on the adult 
side of hfe. 

“We're going to redo the kitchen, make it 
bigger. We wanted something we could real- 
ly enjoy because we’re spending so much 
time hone. 

“Kathy is here eight months a year. In the 
first part of my career, I took it nice we were 
here temporarily, but now I have to realize 
well be here a while.” 

His contract is, of coarse, a major reason. 
“It would be hard for me to race for, say, 
520,000 a year because I know I'd rather do 
something else that wasn't as hard. It's too 
much to sacrifice hving here most of the year 
and know you're not making a lot of money. 

1 miss America — we have our family there. 
We call this home but it’ll never be a real 
home, like America.” 

LeMond was preparing for the training 
race by cooking a lunch of spaghetti, which 
he topped with an American prepared toma- 
to sauce. Strongly denying his reputation as a 
king of junk food, LeMond was dunking 
tortilla chips into the tomato sauce and 
washing them down with Coca-Cola. De- 
spite the in criminating evidence, be was hap- 
py to talk admiringly about continental food, 
(Specially the way Belgians do French cui- 
sine. 

Driving to Knokke later, he pointed out to 
his teammate and friend Steve Bauer various 
restaurants hidden down side roads and lis- 
tened with grave attention to Bauer’s stray 
about a restaurant he had dined in recently. 
“We had the foie gras,” Bauer said, “and 


there was a sweet wine with it, white. ...” 

“Sammies," LeMond instructed. 

“And then the other color, a red, Roth- 
something. ...” 

“Rothschild,” LeMond thought. “Mouton 
Rothschild." 

His interest in fine food, LeMond said, 
began in 1978 when he fust came to Europe, 
a 17-year-old amateur in search of higher 
competition, and stayed with the family of a 
friend from his earliest racing days in tlK San 
Francisco area. 

Life seemed simpler then, he said. He was 
brooding about a small stray in the French 
sports newspaper ■ rEquipe, which speculated 
that he was more interested in his image than 
his victories. 

“How many races has FIgnon won?” he 
asked petulantly, referring to Laurent Fig- 
non, the 25-year-old Frenchman who won 
the Tour de Fiance in 1983 and 1984 but 
missed last year's race because of tendinitis 
in bis left bed 

“I know he's had medical problems bat 
be's won the Tour de France and that’s iL 
And they all count him like a big star, which 

he is, and I'm “He groped for a word, 

and was reminded that people had been 
saying for years that he was the next super- 
star. 

“Superstar,” he snorted, whipp ing the car 
around a ramp. “That’s because Hinault has 
been saying that Superstar — but compared 
to who? You can’t compare me to Eddy 
Merckx or Bernard Hinaul t rm just Greg 
LeMond, Tm a different type of rider. 

“Just because I don’t have the same results 
as Hinault doesn’t mean I'm not going to be 
a good titter in four or five years. I'm not 
Hinault Hinault has a very strong character. 
He says he’s going to win and he does some- 
times win, but I never state that 

“People who don't understand thmlr it’s a 
complex I have, that I don’t want to be fixsL I 
don’t want to say premature stuff and if you 
don’t back, it up they say, Tie's all talk and 
no show.’ I'd rather not do that- 1 don't say 
m win the Tour de France, I'd rather just 
say I hope to win the Tour de France.” 

He retched the race assembly square and 
parked the car. Then, like the 73 other riders, 
the Belgians and Dutchmen from obscure 
teams, LeMond entered a small cafe, showed 
his professional license to prove he was eligi- 
ble, paid 200 refundable Belgian francs tor 
the number he had to wear on his jersey, 
signed the registration form and went out to 
race 16 times around the town. 

LeMond was in the first breakaway of 



A Rigorous School in East Germany 
Makes and Breaks Olympic Dreams 

By Ralph Boulton 
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Greg LeMond 

“ rm as hung/ry 05 anybody else. ” 

□me riders and stayed with it throughout the 
afternoon, racing hard to keep 30 seconds 
ahead of the main pack. 

On many laps, he put his head down and 
splinted all-out at the finish line, seeking not 
the small cash bonus but rate more intense 
piece of training. 

At the end, he hung back, content to finish 
fifth behind the local heroes for whom vic- 
tory in Knokke was m eaningf ul. For the 
American, it was only a training race, one of 
20 he would ride this season, aO pointing 
toward the Tour de France. 

“Got to do something trig,” LeMond ad- 
mitted, hoping that he could choose when 
and where and that, if he could, it would all 
start on July 4. 

This is the second of two articles. 


JENA, East Germany — 
Twelve-year-old Thomas propped 
hie teddy-bear mascot against his 
pillow »nd , from the security of his 
dormitory room, talked calmly 
about his prospects as a gymnast 

“I like it here and I want to stay 
as long as I can,” he said. “Ifl don’t 

make the grade, I know I'll go back 

to my old school but that’s just the 
way it is.” 

Thomas is one of a few carefully 
selected pupils at the Jena Chil- 
dren’s Sport School one of a string 
of East German institutions lax 
hundreds of boys and girls. 

The Jena school was founded in 
1954. Playroom toys take their 
place here alongside stopwatches, 
starting blocks and javelins. 

The school's successes include 
such track stars as the sprinters 
Marita Koch and Mariies Gfihr 
and the long jumper Heike 
Drechsler. Its failures slip back into 
the obscurity from which they were 
plucked. 

The school's record shows a 
commitment to success. The trophy 
cupboard bolds 42 gold, 26 silver 
and 20 bronze medals won at 
Olympic, world and European 
championships in sports including 
trade and field, fencing, bicycling 
j«nH boxing. 

But the pressure an the 350 pu- 
pils — many of them taken on at 
the age of 10 after recommenda- 
tions from sports managers — is 
immense; to outsiders, the dropout 
rate is staggering. 

Headmaster Gerhard Rflssd ex- 
plained that in the average class of 
16 gymnasts, all 10 years old, only 
two or three will complete their 
education here. But two or three, be 
said, is still a lot of world-class 
athletes. 

“Children who come to us al- 
ways have dreams of mounting the 
winner’s podium at the Olympic 
Games, and it’s bound to be a dis- 
appointment if they don’t make it," 
be continued. “We can't take away 


that pain. But we can give them a 
full all-around education.” 

Rigorous training schedules are 
combined with subjects taught at 
normal schools. 

“Sometimes it's very strenuous, 
but in my six years here I’ve gotten 
used to it,” remarked Alee dement 
daring a break from her physics 
pla-re “You don’t notice the stress 
and burden because it's all fun.” 


In the average 
class of 16 
gymnasts, all 10 
years old, only two 
or three will 
complete their 
education here. 
But two or three, 
said the head- 
master, is still a lot 
of world-class 
athletes. 


Alee, 18 and one of four left in 
her final-year track and field class, 
combines thrice 45-minute academ- 
ic classes six days a week with 25 to 
30 hours of training, massage and 
physiotherapy. And, on weekends, 
there are competitions. 

Alee, like others, is given annnal 
goals to meet by the communist 
youth organization and by national 
athletes. The future depends on ful- 
filling these tasks. But she is strug- 
gling. “She came to us with a lot a 
promise as a middle-distance run- 
ner,” a teacher said. “She seemed to 
have everything, but it just doesn't 
seem to dick now no matter how 
hard she tries.” 


Alee will probably go onto** 
sports, perhaps at Leiptig'i & 
University, another pillar of 
East Goman sporting esiabli 
menL 

Headmaster Rdssd insists t 
even if pupils concentrate on sa 
at crucial times, their «Wtks 
not neglected. They graduates 
a full school qualification, if a j 
ftf two late. 

But many parents are wyj 
having their children enter the I 
German sporting machinery, i 
iag their talents could be csqdo 
for political ends, 

Torsten, a dose neighbor 
Thomas the gymnast, says he 
some trouble persuading bis 
enis to allow him to attend 
school “Parents aren’t always I 
py about it, you know " tie * 
“But most usually cook aroun 

Rdssd says the elite nature o 
school poses no disciplinary p 
Icras. “Alcohol and cigarettes 
banned from the school and 
dormitory — that is clear. 

“So me tiroes there are si 
problems with newcomers. The 
come from schools where they 
the best at sports and in the 
couple of months there’s a lu 
feeling of competition — but 
soon get over that," 

East German sports offi 
deny they force children into ir 
ave competition too soon at a 
to tbdr childhood. 

Said Klaus Eichler, vice f 
dent of the national sports be 
“There have always been chili 
niuses. No one ever reprima 
the ruling classes in the days ' 
Mozart or Beethoven were c 
hood greats.” 

Indeed, there ore signs tha 
authorities want to seek out l\ 
champions still earlier. 

According to the monthly n 
rine Start, track and field intn 
tion courses have recently beg 
nursery schools for children 
the age of three. 
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£75 peraereonperday.ureaffadi- 
tiei al day. Tet 0277 212220. 


SWITZERLAND 


Lausanne-Swflzeflatd 

HOTEL CARLTON 

A Okaranfan Star Hold 
WBhSapetfa CmAm 
ta An Attractive SeMtoo- 
4, Ave de Caur - 1007 Lamrne 
Tel 621 /26 32 35. TV 248000TON CH 


IUCBO& GRAM> HCia EUROPE, 
»**+ Ugh dan / low cast. Free 
parldnp. fni]3011 11, th 72657 CH 


USA. 


TUDOR HOTB, 304, East 42nd a. 
New York Gfy. In fashiontile &et 
Side MonhcrtOT. 15 Nock from W. 
Single from S8& doddwj frorn S9Q. 
Upon showing this od- 30% (kKxiunl. 
Tbt422951. Tet 212-98ft880a 


EDUCATION 


BiGUSH GRAMMAR CASSETTE for 

sale. London: Ikr)> 828 7722 Exl 231. 


1 

Place Your OanMed Ad Quickly and Easily 

btffcw 

■NTBINATIONAL HBIALD TRIBUNE 

By Phone: CaO your loooi HT reprenartutive with your tmL You 
will be informed of the cost immafiately, aid ones propayrnent is 

made yore ad wfll appear within 48 hours. 

Cart The botic rato it $1060 par fate per day + loed lam. There 
rep 25 Isttare, wpa and gxrei in the first Ene red 36 in the fblowinfl 

Snes. Mnaman spaca is 2Enes. No abbreviations adopted. 

Credit Cerate Amaricrei Express, Diner s Oub, Eorocard, Mentor 

Cred, Access rexJ Visa. 


HCADOfflCE 

LATIN AMERICA 

Parte (For classified onfy): 

Buenoe A»r88t414031 

(1)4*37.9185. 

Onaf^250a/333666. 

EUROPE 

£2^ 4501 


Mntooc53S21 64. 

Antstantem: 2*36-15. 

taMBMr 690975. 

Afliww: 361-8397/360-2421. 

SredtagocflWI 555. 

Braarate 343-1899. 

Sop Predoc 852 1891 

Copenhagen Contact Paris 
ofRoe. 

MTODUEEAST 

Rvreldaife {069)7267-55. 

Ananree 62 44 30. 

Habinki: 647412. 

Bahrein: 256032. 

Wanbut: (90/1)1474734. 

Boimt: 341 457/B/9. 

lanaaw 29-5B94. 

Ceirac 486756. 

Lisbon: 67-27-93/66-2S44. 

Didia: 416535k 

London: (01) 83*4802. 

Dufart 224161. 

Madrid: 455-2891/455-3306. 

Jaddaft: 667- 1500. 

1 Ode: Contact Pam office. 


Rama: 677-3437. 

MR EAST 

Ti*y (Sweden): (OQ 7569229. 

Tol Aviv: 03-455 559. 

Vlonaa: Contact Frankfurt. 




Timi 




Toll from (800) 572 7212. 

Tokyo: 504-1925, 


AUSIRAUA 

II 

MrtKwmw, 690 S231 


Sydney: 929 56 39, 9574320. 

Mo 328 98 33. 

| Bryretrton. 421599. 

36*3453! 



ESCORTS & GUIDES ESCORTS & GUIDES | ESCORTS & GUIDES | ESCORTS & GUIDES | ESCORTS & GUIDES 


LONDON 

KENSINGTON 
escort sam 

10 KBCTNGTON CHtMOj 5LW1 
TB: 937913* OR 937 91 k 
AR 


LONDON 

Forimcm Escort Agency 

A7 Chasern Street, 
London W1 

Tel: 48ft 3724 er 486 115*, 
Al major BmSt«rd»osmpiod 


LONDON 

BELGRAVIA 

KlOnfT MfYXX. 

Tel: 736 5877. 


AR1STOCATS 

I EKVT 9Wa 

128 Wigmpre SL London W.l. t 
Al motor CrafilCinfa Accepted 
Tit 437 47 41 / 4742 
12 noon • midnight 


pariiambit 

ESCORT SERVICE 
NEW YORK 212-517-8121 
o5cACQ31 2-642-8*12 
Major CredS Cards Accepted 


REGENCY NY 


MAYFAIR CLUB 

me to) 70-60 n 9« 


MADRID 

SHADOWS ESCORT SBVKX 
CrerSf cards. 2506019 ■ 2509603 


CAPRICE-NY 

BCORT SBmCE IN row YORK 
TH: 212-737 3291. 


NEW YORK 

SCORT SERVICE 
Getft Cords Accepted 212-99*2000 


***BASIE*** 

Comte ESCORT Service 
Tet 061/43 14 35 


ZURICH 558720 *ft 

Private Taarian Guide Sendee 
Credk Cvfc Accepted 


ROME CLUB BJROffiESCORT 

& Guide Sara, Tdb 06/589 2604- 589 
1146 prom 4 pm la 10 pm} 


CHEUEA ESCORT SHMCX. 

ST Beauchamp Ptare-Lpriwi SW 
Td: 01 584 6513^49 (4-12 pm) 


I LONDON BEST ESCORT SRVKI 
KATHROW A CENTRAL LONOON 
■CREDIT CARDS. TEr 235 2330 


***** MADRID 

Gkmeur Escort Serviea. Tet 259 90 02. 


LONDON 

STUDGJT/ SECRETARY 
BCORT SBMCS 01-734 1771 


ORCNTAL BCORT SBVKX London 

603 2726 


***GENEVA**ft 


ft* ZUR I CH ft* 

ALEXIS ESCORT. TH: 01/47 55 82 


AM5TBB1AM SYLVIA 
Escort We. (0)20-255191. 

Credit cordi accepted 


ft HEATHROW ft 

London Escort Sendee 01-425 4962 


******GENEVA BEST 

ESCORT SERVICE. G22/21 06 02 


*** ZURICH *** 

Suei A Trixi Escort Service. *9 41 *7 


LONDON TOWN 
ESCORT SBVKE 
Heathrow , Gatvndc 01-727 7886 


VEPMA ESCORT - AGB1CY 
37 52 39 


FRANKFURT ft SUKROUNDMG5 

CaraEnej 6corf ft Travel Service. 


LONDON SAMAR .-.-,,- . v ., . 

Escort Service. Arabic/ Frencn/natan 

/&iqfali spegbnp. UK 01 221 8458 


DUeSSflDOW- COLOGNE -EES04 

Penthouse Escort + travel service. 

Tet 021 1/49 47 2d 


OUSSBDORF - COLOGNE -BGNN- 

Essen, Pom's escort & trawl service, 
Alandit cards. 021 1-39 50 66 


VSNNA STUDOir BCORT Service. 

Contact; 83 63 04. Credit ads ae- 


MADfOD IMPACT escort red guide 

serwee. M^ftnpucL 261 4142 


MUNtCH - BIOMKES BCORT Ser- 
e. Tdr 311 79 00 or 311 11 Od 


ESCORTS & GUIDES 

LONDON RUST E500CT SHMCX 
London ft UouHwaw 

Credit credo. Tok 01 245 OOBO 





r^r^tyV J --i8 >‘1*1 II f 






'TT 










aatiMift 







*DOMINA* > DUBSaDORF - Bom , 

Cologne escort servos. 021 1/383141. 


RANKRJRT JETMT BCORT & travel 

service. 069/5572-10. CredB cords. 


FRANKFURT/ MUMCH Mde Escort 

Service. 069/386441 & 089/3518226. 


HAMBURG - ROYAL Escort Service. 
Tefc 040/5534145. 


LONDON 

Tet 935 533?. 


ESCORT ' AG84CY. 


lOWFON ESCORT sama. Td> 937 
*574. 


LONDON WEST ESCORT Service. 
Headrow/GatwidL Tet 01-751 3326. 


LONDON OBMS ESCORT Service. 
Teh 370 7151. 


MADRID. NEW LOOK Eicon & Guide 
service. Cards. 457 30 28. 


SCOREBOARD 


Baseball 


Monday’s Major League line Scores 


AMERICAN LJEAOUE 
Detroit toe tee 101— a 7 1 

New York NO Ml sb-1 7 • 

Terrell and Parrish; nnmusMa Rlshettl 
IV) and Hassey. W — Roarnueaen, A-2. L— ' Ter- 
rail. 7-6. 5V— RWtetn (17). HR— New York. 
Hender son asi. 

Mllwaokee in Boe eee-3 7 1 

Baltimore ON 130 el*— J it • 

Leary# Gbson (5), Saaraee (»# Clear ID 
and Moores McGnsor. Aom (7) and Pardo. 
W McGregor, w. L— Leary, 4-7. Sv-Aoh 
( 20). HR — MHwauMc# Cooper (71. 
auemo m m tee — « 9.1 

Callforiila ID M IDA-1 V • 

Davts. Nelson (7). Dawter (7), McKean (I), 
Schmidt (V) and Fisk; McCaSklll, Moore (V) 
and Boone, Natron (8). w— Davis. 4-4. L— 
McCaskllL B-& HR — Californio. Jones (1). 
Minnesota OD on m— s is 8 

Texas M 388 BBS I 3 3 

Viola, Atherton (V) and Sakres Wirt Monar- 
ch: (6), Harm (7). William (fl and Stanley, 
w— viola 8-4. L— Harris. 37. Sv— Altwrton 
CS1.HR* — Minnesota Smaller (14). Tamos, In- 
covtoHo (13). 

•n sn 8M 8- 7 13 8 
3as ns sse v— 11 is ■ 


Clancy, Lamp l4).Caudfll (4), Acker (7) and 
WhllLMarttau (8); Nipper. Lollar (4), S ton- 
lev (8) and German. W — Stonier. 5-2. L— 
Acker, 2-4. HRs— Toronto. Bell (14). MOMbV 
(121. Boston. Rice (7). 

Kansas City IM 818 888-3 7 8 

Seattle DM 388 88k— 3 « • 

Leonard ana Swtdbcre; L a ngston, Young 
(8) and S-Brodlav. w— Langston. Mi. L— 
Leonard. *7. Sy — Youno (SI. 
deretaed eee i«e m-* » 1 

Oakland 8M01fgag-a 9 3 

Condtom and Bondo: RRo. Loftier <91. 
Atoaneyham IV] and Tet1Man.W— CamflattL 
64. L— Rita, 2-7. HR— Ctevetand. Snyder (5). 

NATIONAL LEAGUB 
Meatrgal Mg oil 3M 81—4 13 

Chlcaio 08 888 111 88-3 V 

B -Smith. Burke (71, Reardon (81. Schat 
seder (18). Mcaure 111) and PI Ug re ai d 
Trout, Gumpert (7>, HoNman (V), L-Smliti 
no) and Davis, w— achatssdar. >1. 
l_SmIth,4*. Sv-McOure (41. HR— CWoagn.] 
Davis (10). 

■M88B881— I 8 1 

111 are u*-4 re 
MXtovH. Minton (3). RoWnson (4],Mulhof4 


■and (8), williams (8) and Brenly ; Mohtsr and 
Virgo. W— AMlter. 10-3. L— MJtavta. 2-4. 
HRs— San Frondsca Youno blood (3). Atlan- 
ta. Murphy (13). 

- PMtadSI pM p B18 tig 080-3 8 1 

pmsftwvb 181 10a 80 k— 3 s 1 

Hudson. Tfkutue (7) and Russell.* Walk, 
Mcwmiam (7), Goanta (8} and Pena w— 
Walk, 3-4. L— Hudson. 47. Sv— Guante 14). 
HRs— PlttstMiran, Bands (4). Reynolds («). 
son Diego 488 103 038-y 13 3 

Houston no 80S 888-3 8 1 

Dr ovec k v. McCulters (8) and Kennedy; 
Knepner. Andersen (7] and Mlserock. w— 


Droveckv. 7-7. L— Kneooer, 184. HR 
Diego, Gwvnn 17). Templeton Ol- 
ios Angeles Ntltin so— 5 

Cincinnati OH *08 488 <1-4 

Hershiser.Nledmftjer (7). Howell (8) 
deBerg (H) and Trevino; Welsh. Pow 
Franco (I). Wims (10) end Dtor. W-Mf 
B. L— vandeBerg. 1-3. hr— C tadmwt 
(4). 

Haw Yortt 813 018 8«3-7 

St. Loots goo 000 808-8 

Oled con d Carter; Tganr.Ownber 14 
rv (8), Horton (9 ) and Heath, w— Ole« 
l— T udor. 6-L HR-New York. Mud- 


Major League Leaders Major League Standings 



G 

AB 

R 

H 

Boon Boo. 

67 

251 

48 

9* 

Yount, MU. 

61 

335 

42 

79 

Puckett, Min. 

7S 

330 

M 

113 

Mattlnotv. N.Y. 

76 

322 

50 

109 

Easier, N.Y. 

M 

245 

31 

82 

Rlao. Bos. 

74 

297 

45 

98 

Hrbek. Min. 

70 

263 

52 

86 

Bell Tar. 

75 

302 

49 

M 

Oallvto.MiL 

S 

799 

30 

<3 


AMERICAN LEAGUE 

PC*. 
383 
3S1 
343 
339 
335 
330 
337 
311 
317 

Rttas; R- Henders o n. New York, 72; Puck- 
ett, Minnesota. 40; Phillips. Oakland. 55; 
Hrftek. Mtanesata, 52; BamekL Toronto. 51; 
MeDoweH. Texas, Si. 

RBIs: Canseco, Oakland, 44; Joyner, Cafl- 
fonda, 58; Praslny. Seattle, 57; Barfield, To- 
ronto. 54; Mattingly. New York. 54. 

Hits: Puckett, Mlnnaeata, 113; M at t in gly, 
New York. 109; r emonde s , Toronto, 99; Rice, 
Boston, M; Belt Toronto, M; Boggs, Boston. 
94. 

Double*: Rke. Boston. 34; Mattlnotv, Now 
York. 23; Bogas. Boston. 21 ; Law, Kansas Otv, 
21; Barrett, Boston. JD; R_ Henderson, New 
York, 3 Dl 

Triples: Owen. Seattle. 4; Bosh. Minnesota, 


Home Rues: Barfield. Toronto, 19; Canseco. 


AMERICAN LJEAOUE 


R. Henderson, New York, 44; 


PITCH I NO (1 decisions) 

Wton-Lost/Wtanfcto PctJERA: demons, 
Boston. 144. 1MO, 2.18; Rasmussen. Now 
York. 8-2. 30a 3JB; Scttram. Gevetond, 8-2. 
AM 138; Haas. Oakland, 7-2, 371. 2.98; Bod- 
dlckor, Baltimore, 10-3. JW. 4JS. 

SlrtaoBts; Oemera. Boston, 12S; Hknnra, 
Milwaukee, 118; Morris, Detroit. 104; McCas- 
IdlL California, 103; M-Wltt, Calltoraki. 181. 

Save*: Aase, Bafthnoro. 20; RMiettL New 
York, 17; H ernondez, Detroit, 13; Hants, Tex- 
os, 14; B. Stanley. Boston, 13. 

NATIONAL LEAGUE 



W 

L 

Pet. 

GB 

Boston 

49 

25 

M2 

— 

New York 

42 

34 

-553 

8 

Baltimore 

39 

35 

-527 

10 

Cleveland 

38 

35 

521 

Wto 

Toronto 

40 

37 

J19 

101* 

Detroit 

37 

37 

-500 

12 

Milwaukee 

37 37 

West DtVfttM 

400 

13 

California 

40 

35 

SS5 

— 

Texas 

40 

3& 

su 

n 

Kansas City 

37 

39 

AST 

31* 

Chicago 

33 

41 

Mi 

AW 

Minnesota 

33 

42 

AM 

7 

Seattle 

32 

44 

.410 

«* 

Oakland 30 48 

East DtvftkM 

385 

ii to 


W 

L 

Pet. 

GB 

New York 

50 

21 

304 

— 

Montreal 

41 

' 31 

J69 

9to 

Philadelphia 

35 

-37 

-416 

151* 

St. Lewis 

32 

41 

.438 

19 

Chicago 

29 

43 

-403 

Tito 

Pittsburgh 

29 43 

West Dtvftion 

403 

211* 

Houston 

41 

34 

SO 

— 

San Frandsco 41 

35 

-539 

to 

Attreita 

39 

36 

-S20 

2 

San Diego 

38 

37 

J07 

3 

Los Angolas 

34 

42 

447 

7V, 1 

Cincinnati 

32 

41- 

438 

8 . 


Tennis 


MWCH - tCMPMIl E5Q0P Set. 
•rke_ Toil 91 23 14 


NAIROBI - PRMCESS Etaon Service. 
Teli 730 721 or 722 940 


VBMA YOUNG E5GOKT Sareiat 
Tat, 83 33 71 [Ww ooceotad). 


ZURICH LpBN ESCORT SRVKE. 

Tah 01/69 58 71. 


BRUSSB5. CHANTAL BCORT Ser- 
vice: TN, 02/520 23 65. 


DOMMA AMSTBBUM ESCORT 

Greda Servks. W: (020} 762842 

DOMNA JAM GENEVA Esa* Ser- 

vice. Tet 022/31 2671 


DUESSaDORPOAUDIA Etcort Ser. 
vice. Tet 0211/39 72 39 


RANMUtr AREA. DffFEIENCE El 

cort Service. 069/62 ffi 05. 


UWDONJ BUJMKE ESCORT Senkn. 

Tet 01-5B4 3803. 


LONDON TRWE ESCORT Service. 
Tat 01-373 8849. 


LOWON NATALYA Beret Service. 
Tet 01 5691336, 


LONDON 5WHXSH ESCORT Servo. 
T* 01-834 0891. 


LONDON/ HEATHROW/ OATWIOC 

Beret Service. Tet 01 7D1 0185 


TOKYO MUUUJNGUAL BCORT 
■Apency. Tet Tokyo 336 4674M 


meSKWANDCUKS- 


LONDON GENE BCORT Strafe. 
Tet- 370 7151. 



G 

AB 

R 

H 

Pet. 

Gwynn, an. 

74 

293 

SO 

101 

.345 

Brooks. Mon. 

62 

241 

43 

81 

-334 

C. Brown. S.F 

61 

2Z7 

31 

76 

.335 

Rotrns. Mon. 

48 

247 

44 

u 

Mb 

Sox. LA. 

72 

287 

39 

va 

■3Z1 

KiilgtiL N.Y 

64 

234 

28 

74 

J14 

Boss. Heu. 

74 

272 

57 

as 

313 

Dvkstrn, N.Y. 

66 

181 

37 

56 

-309 

OberfcfelL AH. 

69 

227 

29 

49 

-304 


Wimbledon Results 

MEN 

Fourtti Roond 

Boris Becker «). West Germany. d*f. Mi- 
koel Penders (13). Sweden, 40. 7-4 (7-2). 4-2. 

Tim Movotta noi, UJ_ def. Eddie Edwards. 
South Africa. 40. 4-4. 7-4 (70). 

Ivan Lendl (1), Czechoslovakia, def. Mott 
Annsr. UJ. 4-7 (70). M (7-21.6-4.7-4 (13-10). 

WOMEN 
Q uar ter flo ats 

Martino Navratilova (1). UA. deL Betti ne 
Bunge. West Germany, 4-1. *0. 

Chris Evert Uord (3), UJL def. Helena So- 
kova (7). Czechoslovakia, 7-4 4-6. 6-L 

Hona MandIGkovo (3), Czechoslovakia. deL 
Loti McNeil. U&. 4-7 (4-7), 40. ML 

Gabrieia Sotntlnl (10), Argentina, def. Co- 
tor mo LtodqvM (is), Sweden. 6-2. 60. 


Runs: Murphy. Atlanta 5T; Gwynn, Sort 
Diego. 50; Haves. Philadelphia, 47; Ratoet, 
Montreal 46; Carter, New York, 45. 

RBIs: Carter. New York. 54; Schmidt. PMI- 
actotphia 32; C Davis, San Prandsca. Si; 
Parker, anchman. «9; Braeks. Montreal 40; 
G. Davis. Houston. 48. 

Hitt: Gwynv Son DI600. 101; Sax, Lae Anae- 
les.92; Raton. Montreal 88; Base. Houston, 
85; Sandberg, Chicago, 85. 

DOS Wes: Hayes, Philadelphia, 24; R Reyn- 
olds, TOIsburati, 27; Durst an, Chtcaaa. 31; 
Rabies. Montreal, 20; 5 are Hed wHtt 17. 

Triples: Col nm on, St. Loub.7; Brooks, Man- 
treal.5: MeGee. St. LouH,S; Mofeno, Attanta, 
5; Raines. Montreal 5. 

Heme Runs: Marshall Las Angeles, 17; 
G. Davis, Houston, 16; Parker, Clnctrmott,15; 
Stubbs, Los Angeles. IS; Brooks. Montreal 14; 
Scnmktt. PtitkMeftshia, u. 

Stole* Rasa: Coleman. St Lou ft, «; 
Raines. Montreal 33: Duncan, Lei Aaaeias, 
31; E. Davta. Cincinnati 31; Doran. Hevston, 
2ft 

pitching (• decftle n s) 
Won-Lost /Wlnatoa Pct/ERA: Ftrmnto. 
New Yaric.9-1 A18.X12; Ohda. New YeribVG, 
m Z54; Darting, New York, 84, Mb. lift 
Gooden. New York, V-3, 750. Z3B; Rowley, 
Phltadetahia 10-4. JU. 167. 

St rike o uts : Scott. Houstocv i<8i voie mu to a . 
Los Anaeies. 118; Gooden. New York. H; 
WetetL Los Angeles. 93; Z-Smtih. Atlanta. 89. 

Saves; Reardon. M on tr eal 18; D- Smith. 
Houston 16; Gossaoe. San Dteeo, 13; Worrell 
St. Louts. 13; Franco, andrmatL 11 



BASEBALL 
AoMriaei League 

CLEVELAND— Assigned Ed wtllloms, trv 

fftider.io waterthirvof the Eastern League. 
Aettvated Pat Toaier, first basemen, 
NEWYORX— Traded Ken Griffey, outfield- 1 
er. to the Atlanta Braves tor Ctaudell wash. 
toatan, eutfMder, and Paul luvetia, slwrt- 
stoo-PlocKt Jae Nlekra.aitcnsr,an the 15-day 
dftaMed UsL 


GE 


s & Hcral 


S^Sribwne : ' 

Leaders Vow to ftwh 
an Econmnie Rccowrv 



2fisl 


Take advantage of our special rates for new subscribers a 
we'll give you an extra month of Tribs free for each six me 
you subscribe. Total savings: neariy 50% off the newsstand 
price in most European countries! 

ITo 


SpeiM inkredNtary rakM hr n(Mr sefa»a8je 
Pkne ode 8a reduced nibunpboa reae uftd 
Vt*d itooogh Amy«5U98& 


To: Subscription Manager, International Herald Tribune, 

181, avenue Chartes-de-Goulle, 92521 NeuiHyCedex, France 
Ptease enter my 
subscription for: 

□ 12 months (+2 months foe) 

□ 6.monJhs(+l month Aim) 

□ 3 months ( + 2 weeks free) 

□ My check is enclosed 

Ptease charge my; 

□ Access □ American Express 

□ Dinen; Qub □ Euroecsd 

□ Master cord □ Voa 



Football 


CFL Standings 


Eoreant Dhrlsho 

W L T PS pa Pts 
7 
2 
0 
0 

2 

l\ 
0‘ 
0, 


Toronto 

1 

0 

0 

21 

20 

Ottawa 

1 

0 

0 

20 

11 

Hamilton 

0 

1 

0 

20 

21 

Montreal 

0 10 
Western DWftton 

II 

20 

Bril Cimb 

1 

O 

0 

28 

17 

Edmonton 

1 

a 

0 

2) 

20 

Sasfcatcftwn 

1 

0. 

0 

28 

14 

Caknrv 

0 

2 

0 

34 

49 

Winnipeg 

o i o 
Sundays (unit 

17 

28 


Signature. 
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■' n %^Top Seeds 


Advance at 
Wimbledon 

By Robot MiUward 

The A rtoaated Press 

' WIMBLEDON, England —The 
p three women's seeds, Martina 
avraiilova, Chris Evert Lloyd and 
ana Mandlikova, advanced to the 
mifinals of the Wmbledon tennis 
. lampionships on Tuesday, along 

■ ith lOlh-seeded Gabrida Sabatmi 
: Argentina. 

■ Meanwhile No. 1 seed Ivan 
mdl of Czechoslovakia gained 

. e final men's quarterfinal berth 
. f completing a 6-7 (7-9), 7-6 (7-2), 
-.4, 7*6 (12-10) victoiy over Ameri- 
' ji Maxi Anger in a match sus- 
nded at 2-2 in the third set bo- 
use of darkness Monday night- 
* Anger is the first player to have 
ken a set from Lendl here this 
' : ar, but the Czechoslovak won on 
. smash that sent the American 
tabling on the final point of the 
.itch's third tie breaker. 

- The second-seeded Evert and 
x 3 Mandlikova, unlike the other 
o women, had tough quarto-fi- 
ls. 

Evert needed evety shot she 
dd muster to turn back seventh- 
ded Helena Sukova of Czecho- 

■ vakia, 7-6. 4-6, ,6-4. “I knew she 
uldn’t make a lot of errors,” 

-.at said. “I had to win it, and 1 

- r 

-• Mandlikova, also from Czecho- 
. vakia, lost her first set of the 
.'n-namem before rallying to de- 
J\t unseeded American Lori 
:NeH, 6-7, 64). 6-2. 

. rfavratilova, the No. 1 seed from 
United States wbo is seeking 
fifth consecutive Wimbledoa 
, »Ies crown, beat Bettina Bunge 
. .'West Gennany, 6-1, 6-3, in a 
tch that lasted only 56 minutes. 
'Q her eighth Wimbledon semifi- 
, Navratilova win meet Sab&tim, 



Rasmussen Shines as Yankees End Home Drought 


Ctopffei bv Our Staff From Dispatches 

NEW YORK — Dennis Ras- 
mussen justified his new reputation 
as bis team’s stopper Monday night 
by halting a 10-game New York 
Yankee home losing streak. 

Rasmussen scattered six hits 


'I was just looking for a pilch 1 


BASEBALL ROUNDUP 


could drive," Hassey said. ~1 was in 
a situation where 1 could look for 
my pitch. We've been trying so 
hard to break the streak It feels 
good to finally come out and do it.” 

Rickey Henderson gave New 
over 8% inning? and improved hie York a 1-0 lead in thesixth with his bases-loaded triple capped a four- 
record to 8-2wth a 3-2 victory over 15th home run of the season. De- run fifth inning that lifted Chicago. 

troir tied the score in the seventh on 


straight victory and end Toronto's 
five-game winning streak 
White Sox 4, Angels 3: In Ana- 
heim, California, Ozzie Guillen’s 


the Detroit Tigers. 

The triumph halted a franchise 
record-tying skid. The Yankees 
also dropped 10 straight in 1913, 
when tliery played in the Polo 
Grounds. They had not won at 
Yankee Stadium since May 25. 

Rasmussen, who won his third 
Straight decision, is the only starter 
to record s victory in New York’s 
last 16 games. 

He needed last-inning relief help 
from Dave Righetti, who after 
yielding a run-scoring single by 
Tom Brookens, reended the final 
out for his 17th save of the year. 

Catcher Ron Hassey had the de- 
cisive hit, a two-nm double in the 
eighth that broke a 1-1 lie: 


Tom Brookens's sacrifice fly. 

It was the first time in 13 home 
games that Yankee pitchers held 
the opposition to fewer than five 
runs. And for the first time in their 
Iasi 10 home games, they didn't 
permit a run in the first inning 
‘Tve been managing here three 
months,” said Lou Pmiella. “In 
April we won the most games [14] 
by any Yankee team in history. 
Then 10 losses in a row at home in 
June. I'm carious to see what will 
happen in July and August” 

Red Sot 10, Blue Jays 9: In Bos- 
ton, with two outs and the bases 
loaded in ihe 10th, Dwight Evans 
took Jim Acker's 3-1 patch for ball 
four to give the Red Sox their fifth 


Orioles 5, Brewers 2i In Balti- 
more, Eddie Murray singled home 
the tying run and Cal Ripken’s 
basest oaded walk forced in ihe 

winner later "m the fifth as the Ori- _ __ 

oles snapped a five-game losing Bo"biaz~£t * "drive off the 
streak center-field wall that scored Tony 

Twins 5, Rangers 2: In Arling- Perez from third base in the 1 1th as 
too, Texas, a throwing error by 


to four games. Mark Langston, 
who won his fifth straight derision, 
is 4-0 lifetime against the Royals. 

Indians 8. A’s 3: In Oakland, 
California, Joe Carter drove in two 
runs and scored twice and G eve- 
land took advantage of three errors 
to beat the A’s. 

Mets 7, Cnnfiimfc Q: In the Na- 
tional League, in St. Louis. Kevin 
Mitchell homered, singled twice 
and scored three times in support 
of Bob Ojeda’s seven-hitter. 

Reds 6, Dodgers 5: In Cinrin- 


second baseman Steve Buechele af- 
ter an infield single by Greg Gagne 
allowed Minnesota to break a 2-2 
tie in the eighth, and the Twins 
went on to add two insurance runs 
on Gary Gaetti’s double in the 
pinrh- 

Mariuers 3, Royals 2 : In Seattle, 
Scon Bradley’s two-run double 
keyed a three-run fourth that ex- 
tended Kansas City’s losing streak 


the Reds sent Los Angeles to its 
fifth straight loss. Perez singled 
with two outs in the inning against 
Ed Vande Berg and took third on a 
double by Dave Parker. Diaz fol- 
lowed with a liner over the head of 
Reggie Williams, who broke in on 
the ban. 

Padres 9, Astros h In Houston, 
Tony Gwynn and Garry Temple- 
ton both homered in a four-run 
first that propelled San Diego past 


the Astros. Bob Knepper ( 10 - 6 ) 
failed in his fourth attempt to be- 
come the league’s first 11-game 
winner. 

Expos 4, Cubs 3: In Chicago. 
Mitch Webster's third hit of die 
game, a two-out single to right, ' 
scored Dan Schatzeder from third 
in the llth to lift Montreal. The 
winning rally started with two out. 
when pitcher Schaucder walked on 
four pitches from Lee Smith. 

Pirates 3, PfulBes 2: In Pitts- 
burgh. Barry Bonds broke out of a 
3-for-25 slump with a leadof f home 
run in the first to start the Pirates . 
past Philadelphia. Bonds also 
scored in the third when he walked, 
stole second and third and came 
home on Joe Orsulak’s single. 

Braves 5, Giants 1: In Atlanta. 
Dale Murphy hit his 250th major- 
league home run and Rick Mahler 
won his sixth straight decision as 
the Braves ran their wining streak 
to five straight. Murphy. 30. be- 
came the 85th player to reach the 
250-homer mark with a solo shot in 
the third- (AP, UP l) 


Red Sox: A Possible Finishing Touch 


. . fcfeart Door/Tha Anoocfad fomm- 

Ivan Lendl, gaining the last men's quarterfinal berth. 

a decade ago and became a US. Defending champion Boris 
atcwi m 1981. Her parents are at Becker of West Gennanv, seeded 
Wimbledon from Czechoslovakia, No. 4, will play Mfloslav’Mccir of 
as u her sister, Jana, who defected Czechoslovakia; wild-card entry 


to West Germany earlier this year. Pat Cash of Australia will meet mind? 
Everybody’ s here," she said. “It’s seventh- seeded Fren chman Henri — 
the Inst time since, I think, 1980 or Leconte, and in a match of non- 
'81 that we’ve been together. My- seeds Slobodan Zxvqjinovc erf Yu- 


By Thomas Boswell 

Washington Pott Service 

BALTIMORE — Just before 4 
AM. Sunday, a reign of terror 
broke out at the Cross Keys Inn. A 
man began telephoning members 
of the Boston Red Sox in the mid- 
dle of the night and yelling in their 
earn. 

Die culprit was Red Sox Manag- 
er John McNamara, one of the 
most tight-lipped men in basebalL 
What had him out of his right 


father’s the host He cooked 
last night” 

Mandlikova, who has won every 
grand-slam tournament except 
6-year-old who is in a grand- Wimbledon, had not really been 
n semifinal for the second time, tested here this year before meeting 

McNefl, and ran into first-set trou- 
ble. After budding a 3-0 lead, the 
Czechoslovak could not move the 
22-year-old and dropped her first 
set, 7-6; it was only the second time 
she had been taken to a tie breaker. 

But from then on, Mandlikova 
was in charge. In the final set she 
broke McNeil in the first and fifth 
games, and rallied from 0-30 in the 


slavia will 


Those were McNamara's words 
.to one Red Sox coach after anoih- 
take on Ramesh er. Diagnosis; insanely Happy. 


: Argentine beat Swede Catari- 
Lmdqvist, the 15th seed, 6-2, 6- 


rfandlikova, the U.S. Open 
mpion, was a semifinalist at 
-nbledon in 1984 and runner-up 
1981. She will take on Evert in 
trsda.y’s semifinals. 

Tavraiilova has not lost a set in 
: tournament; about the only 


alight for Bunge, one of two eighth to win the match. 

.. eeded players m the women's On Wednesday, Lendl will face 


rteriinals, was when she broke 
v in the seventh game or the 
rad set with Navratilova serving 
the match. Bunge then held for 
> but Navratilova served out the 
ory. 

avraiilova defected to the 
ted Slates from Czechoslovakia 


lOth-sceded American Tim 
Mayotte in the only men’s quarter- 
final involving two seeds. Of the 
other quart erfinalists, four are un- 
seeded, and for the 10th straight 
year the men’s semis will have at 
least one participant not among the 
top 16 whim the tournament began. 


Krishnan of India. 

Grass courts have always been a 
showcase for Mayotte. At Wimble- 
don, he has been in the final 16 in 
1984 and 1985, in the quar terfinal s 
in 1981 and 1983 and in the 1982 

semifinal 

This year, with coach Bill Drake, 
he has worked on variations on the 
serve-and- volley theme. “Some 
days,” said Mayotte, “certain 
things don’t work, and you've got 
to be prepared, if a guy’s really 
covering the net weQ. to bring him 
off the net If he’s passing really 
weQ, maybe some drop volleys, 
dripping a few more returns here 
and there to get the ball back in 
play — those types of things. They 
tend to help if you’re having a diffi- 
cult day ” 

So far here this year, Mayotte 
hasn't had that kind of day. But on 
Wednesday hell be up against the 
top-seed. ^ , 


VANTAGE POINT/ Norman Chad 




^World’s Sport an Orphan in U.S. 



y on 
4 ini 


fail 


Washington Pest Service 

4EXICO CITY — At the World Cup, soccer’s 
st prestigious event, some of the best-known Amer- 
i names helped alter the future of the sport- They 
Coca-Cola, Budwriser, Gillette and Camel — 
bng 11 official sponsors of the tournament 
Jut, except for reporters and some die-hard fans, 

I jv were about the only U.S. representatives here. As 
R the UJS. national soccer team sat this one out; 
j gk} Americans have not qualified for the cup finals 
‘ .re 1950. 

. . - *or ihe United States, what hs team coach. Alias 
: - iflgoulias, calls “the No. 1 human event in the world 
ry four years” has become a major athletic 
rarrassment 

O 

The U.SjA. is large and filled with superb aib- 
said Richard Gough, a fullback for Scotland, 
at when it comes to soccer, h has nothing.” 

'When you think of American soccer, nothing 
oes to mind, really,” said Erik Hyldstrup, general 
retary of Denmark’s soccer federation. "I cannot 
ik of outstanding individuals or good teams or even 
dined style of play. 

h must be a source of irritation for the United 
tes. They dominate the Olympics, but in soccer, 
l perhaps it is not a country that likes to play 
- rer. But the Soviet Union is here. Even the small 
ions from South America do better — Uruguay, 
aguay." 

— v small I -Btin nation, Costa Rica, eliminated the 
ited States last summer, 1-0, in a World Cup 
lifying match that was played in Torrance, Cahfor- 
before fewer than 10,000 spectators. Many of 
**' m were rooting for Costa Rica. 

tick Davis is one U-S. soccer player who came to 
xico for the finals. And he remembers the Cos ta- 
xi loss as the low point of his athletic career, 
n 1982. Davis was a member of the U.S. team that 
ed to qualify for the cup. But his disappointment 
> tempered by the knowledge that the team was not 
good enough and that he would get another 
nee. 


Not everyone was delighted, of 
course. When Don Baylor, judge of 
the Red Sox kangaroo court, got 
word that Steve Lyons was dealt 
for Seaver. he was furious. Lyons, 
the tram's top space cadet, special- 
ized in all the mental gaffes for 
which Baylor levies $5 fines. 

“Trading Lyons took away our 
major source of income,” said Bay- 
lor, who is saving the money to 
throw a team pennant party. “If 
Seaver s not here by the first pitch 
today, he’s fined. I don’t care if he’s 
got to fly all night to get here. Tve 
got to make up the deficit some- 
how . Reagan has his problems; I 
got mine.” 

It’s hard to find a Red Sox prob- 
lem. Unless you count McNa- 
mara's bloodshot eyes. By Sunday 
night, after his dub had swept a 
three-game series from Baltimore 
and pushed its division lead to 
eight games, he looked as if he- 
could barely stand. *T slept an 
hour," he fibbed. 

Who needs sleep? Boston is run- 
ning on high-octane joy. Remem- 
ber 1918? Seems like yesterday, 
.doesn’t it? For any Red Sox follow- 
er who is younger than President 
Reagan, this could be the only sea- 
son of a lifetime when a Weald 
Series flag flies above Fenway 
Part 

No, it’s not too early for fantasy. 
In the last two weeks, the Red Sox 
have just about won the American 
League’s Eastern Division pen- 
nant. Of course, they may yet find a 
way to nuwm the thing; the sched- 
ule-maker insists that July, August, 
September and part of October be 
played to conclusion. New England 



MaHc lamihen/Tha Aaodmd Prm 


Tom Seaver, fitting right in. 


There is no shortage of theories why the United 

international soccer. Some blame the UiL Soccer 
Federation, some blame ihe quality of coaches at all 
levels, some blame the fact that other sports take 
precedence in the national consciousness. 

But virtually everyone agrees that the Americans 
cannot seriously compete with nations such as Brazil 
and Italy until a professional soccer league returns. 

The country’s top players badly need a competitive 
outlet 

PanagooHas: “The No. 1 problem is a lack of an 
outdoor league. We can’t do anything internationally 
without an outdoor league. We are the strongest, 
richest country on earth and it is unthinkable to me 
that there is no sponsorship for a league.” 

As Michel Hidalgo, the former French national — — — 

coach put it: “The United States cannot think of 

Lineker Signs to Play With Barcelona 

and wealth, have fallen further behind the last few 


always has thought that a picky 
codidL Red Sox teams don't col- 
lapse often in the summer heat — 
not more than five or six times a 
generation. 

But this is no day for Boston 
doubts. A fortnight ago, the Red 
Sox had a skinny 3%-game lead on 
New York, a 414-game edge over 
Baltimore and a horde of doubters. 
They also had three of their best 
pitchers disabled as they faced a 
dozen games in a row with the 
Yankees and Orioles. 

“People said we weren't for 
real” said McNamara. 

So Boston started business with 
a three-game sweep in Yankee Sta- 
dium and on Sunday finished its 
first huge test with another road 
sweep in Memorial Stadium, where 
the normally elegant Orioles are in 
a state of confused self-doubt 
Maybe Baltimore Manager Earl 
Weaver said it best for those chas- 
ing the Red Sox: “Tm gonna go 
home, jump in the damn swimming 
pool and hope I don't come up.” 


SPORTS BRIEFS 


years. 

The NASL, which began play in 1968, struggled for 
years ^ before J l folded m 1984. The league suf fered 

the approach lakes by most clubs also hampered the 
development of U.S. soccer. 

“Almost every American player who made it in the 
NASL was moved to fullback,” Davis said. “Goal- 
scoring roles were left to foreign players.” 

Many NASL teams felt they needed to bring in 
foreign talent.' But aside from a couple of big names 
such as Pel£ and Franz Beckenbauer, most players 
were unknown to Americans. 

Veteran U.S. professional Shep Messing once was 
quoted as saying. “T was a player and I never heard of 
Half of them.” 

There is also a feeling that soccer never will pene- 
trate (he U.S. sports psyche. A recent Wall Street 
Journal survey cm consumers' leisure tastes listed the 
top 25 participation sports in America and soccer was 
not among them. The United States always has loved 



BARCELONA (Combined Dis- 
patches) — England striker Gary 
Lineker, the top scorer in the 1986- 
World Cup soccer finals, has 
signed to play for Barcelona of the 
Spanish First Division, dub offi- 
cials anounced Tuesday. 

They said that Lineker, who 
scored 40 goals for Evarton of the 
English Fust Division, had signed 
for six seasons in a deal concluded 
in London on Monday. 

They refused to disclose the 
transfer fee, but informed sources 
put it at about £3 -10111100 ($4.6 
million). 

Barcelona, the losing finalist in 
last season’s European Cup compe- 
tition, has already signed Manches- 
ter United striker Mark Hughes. 
The team is managed by Terry 
Venables, an Englishman. 

Lineker, 25, scored six goals in 
five matches at last month's World 
Cup finals. (Reuters, AFP) 


During the weekend. Boston 
showed why it is a powerful divi- 
sion favorite. Friday night, before a 
thunderous sellout crowd, Roger j 
Clemens struck out 1 1, ignored two 
home runs by Eddie Murray and 
ran his record to 14-0, and on Sat- 
urday Dennis Boyd got halfway to 
20 victories. 

But Sunday afternoon was the 
real eye-opener. Boston sent Jeff 
Sefierc, 0-3 and an unimpressive j 
sid earner, against Mike Boddicker 
(10-21 Boddicker was shelled for 
seven runs, four or them early, and 
Sellers registered his first major- 
league complete game. That’s what 
happens in special seasons. 

Boston, which won its fifth 
straight Monday night, doesn't 
need too much magic. Its lineup 
contains two batting champions 
(Wade Boggs and Bill Buckner), 
three home run champions (Jim 
Rice,- Tony Armas and Dwight Ev- 
ans) and a most-valuable player 
(Baylor). 

With its best chance at having 
the league-low for earned-run aver- 
age since World War l with pitcher 
Bruce Hurst returning after the All- 
Star break, with Armas, Evans and 
Buckner just starting to get hot 
with the weather, why is tins team 
so happy to get Seaver? 

The answer can be seen on their 
fingers. Until Sunday, the whole 
team owned only one ring for being 
a member of a world champion 
team (Sammy Stewart as an Ori- 
ole). Seaver doubles the total 

Boston reliever Joe Sambito, 34, 
gave the perfect capsule comment: 
“We get Seaver. The Yanks don't I 
get to play with my idoL And I’m 
not the oldest pitcher on the team 
anymore.” 

The stability and leadership that 
Baylor has provided all year should 
be bolstered by Seaver. “He’ll be 
able to help our young pitchers and 
not step on any toes,” said Baylor. 
“Believe it or not he'll even help 
Roger Clemens. Seaver has been 
through all the wars. He’ll have the 
right word when he [Clemens] fi- 
nally loses a game or has a prob- 
lem." 

The Red Sox now have only one 
team motto: Grind everybody to 
dust 

“This team feels like the early 
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baseball football and basketball and despite the huge 
numbers of children playing soccer, the sport loses 

Tiis time around, the 27-vear-old Davis knew the something when those youngsters become adults. Gary Lineker 

tericans had the ability to qualify from their region, Davis cited another major problem. “Coaches in the . . _ • ^ . 

ich includes 23 countries in North America and the «££££& Confirmed HI Piter’s Death hungry ” said siewlrT“You get a 

o qualify in 1986. the team needed at least a draw ability and coaches are not capable of training them SACRAMENTO, California (AP) — A cocaine overdose triggered a 

inst Costa Rica. Davis and Panagoulias were criti- property. Coaches end up retarding the growth of a bean attack that caused the death last Friday of Gevdand Brown V u 1 

of the rite the U.S. Soccer Federation chose for the player.” defensive back Don Rogers, according to a coroner’s report. 

tch — Southern California, which has a high coo* □ Laboratory tests of body fluids taken during an autopsy of the -pJ c™, R5S5£L!2L2» iK 

trationof Mexican nationals and Latin Americans. As a possible solution, Davis suggested a broad National Football League player confirmed the presence of the same aeptemoer. ns 

campaign; an advertising campaig n to educate the ■*. — m j— . u — v_.i__Ti.-ft * — : — « __ n:__ uieicvam. 


Why would you play a Latin American team in 
l area?" asked Davis] who was here working as a 
virion analyst “Ray it in St Louis, where yoa have 
die-hard American fan.” 

Why not play it in Maine or Minnesota?" Pana- 
lias asked. 

till. The United States was on home turf — but 
. “Very simply, the players did not perform," 
>is said, "and Rick Davis is at the head of that list 
had much more ability than Costa Rica. 

The loss devastated me. I became a recluse for the 
t three weeks. That had always been my dream, to 
:esent this country in the cup. There’s no greater 
or. It seemed like my world had caved in.” 
or Davis, it might have been his farewell to World 
) competition. He played with the New York 
■mos of the North American Soccer League from 
& to 1983. He was the league's player of ihe year in 
9, captain of the U.S. Olympic ream in 1980 and 
best player on the UJS. Olympic team in 1984. 


public on international soccer, establishment of a 
stronger national federation and creation erf competi- 
tive leagues, at every level that ran up to trine months 
a year. 

Panagoulias suggested a sort of national tourna- 
ment, in which local teams compete in state tourna- 
ments, state champions go to regional play and so on 
until there emerges a national diampion that can form 
the core of a national team. 

Even so, there are formidable obstacles. 

“First of all we’re not a traditional soccer country ” 
said Paul Gardner, a highly regarded international 
soccer journalist who moved to the United States from 
England in 1959. “We don’t have a built-in framework 
of kids growing up seeing the game. Instead, what we 
do here is overorganized, ovwrcoached soccer. We are 
not allowing players to develop. 

“It’s like the East Germans. In terms of athletics, 
the East Germans are way ahead. They have it down to 


National Football League player confirmed the presence 

drug blamed for the June 19 death of basketball hit- American Len Bias. , . 

Sacramento County toricologist James Beede said that 52 milligrams It ran thdp Baltimore s mood to 

fflrainKnm^fnnn/i nor in dmmh’ mi tka* know how its tormentors are using 


md per liter in Rogers’ blood and twice that conccn tra- 
ils brain. Lethal doses 


erf cocaine were found 

lion was found in his Brain. Lethal doses of cocaine have ranged from .9 
milligrams per liter of blood to 21 milligrams per liter, Beede said. 

His finding supported the earlier statement by the pathologist who 
performed the autopsy that Rogers probably died of cocaine overdose. 
Rogers, 23. was voted the American Conference defensive rookie of the 
year in 1984. 


WASHINGTON (AP) —The Supreme Court has ended the battle by 
Oakland, California, to return the Raiders football team from Los 


using 

the former Orioles as their inspira- 
tion. “In the old Oriole days, they 
were looking to build a 20-game 
lead,” said Baylor, laughing. “I re- 
member when Weaver pinch-hit 
Brooks Robinson for Bobby Grich 
in a game when we were 17 games 

Court Denies Oakland in Raider Case 

Bat couldn't going to the whip so 
early tire out a pitching staff? “If 
Angeles, rejecting on Monday Oakland’s claim of emin ent domain over we're 14 games ahead in August,” 
the dub. said Baylor, “I'll pitch.” 

The court, which previously rejected the National Football League’s He probably won't be called 
attempt to halt ihe 1982 move, acted without comment on the appeal by upon, now that Seaver' s around. A 

. . 300-game- winner and three times 

Oakland had contended that the power of “eminent domain,” which 


— ...... — .... ..... — j.~ r ~ — . . . - . - , r - — • the recipient erf the Cv Young 

■ut with the league’s demise two years ago, his only a science, and they wm more Olympic gold medals per can allow stale and local governments to lake private property for. public Award, he was to start’ his first 
/essional option in America is indoor soccer, which capita than anybody. But they never win a thing in use after paying ^tist compensation,” applied to the football team. game for the Red Sox Tuesday 
’ e resembles world-class outdoor soccer. soccer and, in my opinion they never wilL Oakland attorney David Self said the city has exhausted its appeals, night against Toronto. 


An illustrated look at the world’s 
most famous bicycle race. 

Samuel Abt, an editor of me International 
Herald Tribune, has been covering the Tour de France 
for nine years. 

Here's his fresh, passionate account of the 
extraordinary 1984 race — complete with in-depth 
profiles of the three top finishers and vignettes of 
scores of other riders, coaches and spectators. 

"...a sure winner... as the Tour de France is 
more than a bicycle rats, Abts “Breakaway" is more 
than just another book on cyding." Dan Giesin (San 
Francisco Chronide). 

"-a combination of travelogue, history and, of 
course, description of the race itself... this wonderful 
book's narrative moves faster than the riders." Steve 
Tesich (New York Times Book Review). 

engrossing look at the Tour de France and 
its three young stars.' (Vogue). 

Breakaway. Hardcover, 224 pages with 24 
pages of photos, 7 3/8x9 1/4 in. (185 x 23.5 cm). 
Published by Random House. Available by mail from 
the International Herald Tribune. Order today. 

■ ReralbSb (Sribunr. 

International Herald Tribune, Book Division, 

181, avenue Chcriewfe-Gaulle, 92521 NeuBy Cedex, Frcnce. 

PlecBBiendme: copies of BREAKAWAY 

at $ 16.95 eadh, plus postage; 

odd $ 4 each in Europe, S 7 each ou®de Europe. 

Payment is by ere* card only. AM major cords are accepted. (Please 
note thetf french residents may pay by check in French francs, at the 
current exchcngs rate. We regret fhat checks in other currencies carrot be 

accepted) 

Please charge, to a Axes DVbo Darim 

my credit card. D&rcxW DCmes DiVtacwCcrd 
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Giving France 'Pleasant Fear’ 

Jazz-Nurtured U.S. Envoy Plans for Artist in Residence 


By Michael Zwcrin 

International Herald Tribune 

P I ARIS — Kenton W. Keith per- 
ceives his job as “promoting a 
dearer view of American culture. Is 
it a static view? Is it off-base? What 
should we tty to do about it, if 
anything? What institutions should 
we work with to promote a dearer 
viewT 

Keith, 46, started work as U. S. 
cultural attache in France in July 
198S. He describes the French as 
perceiving U. S. culture with 
“something of a pleasant shiver. 
There's a certain thrill they get 
from American films, say, or jazz. 
But it’s a little frightening to them. 
So it’s a pleasant kind of fear — a 
pleasant shiver." 

Although he conceded that hav- 
ing an Afro-American in a position 
of such authority and prestige con- 
tributes in itself to a positive per- 
ception. he pointed out, “It is part 
of a general racial and geographical 
opening up that took place in the 
Foreign Service during the Kenne- 
dy administration. Before that, one 
had to have a certain background, 
preferably Ivy Teague. It was a sort 
of rule of thumb. But I can’t just 
show up to work and say ’Here I 
am. Look at me, isn’t this pleas- 


ant?’ and expect to accomplish 

anyt hing " 

One Of his First prqjecls. now 
being discussed by the 0. S. Infor- 
mation Sendee in Washington, the 
French Ministry of Culture and the 
American Center in Paris, is to es- 
tablish a “jazz musician in resi- 
dence” in Paris. Discussions and 
letters have dealt with problems, 
advantages, divirion of financial 

responsibilities and job profile: 
“This musician should have aca- 
demic credentials — the French 
respect academic credentials ,’ 1 
Keith said. “He or she will teach 
and work with local musicians, 
learn from local musicians, concer- 
tise, travel learn about French cul- 
ture. The person should become a 
central figure on the Paris jazz 
scene" — which is of course flour- 
ishing. One of the musician’s jobs 
for instance, would be to rehearse 
the Orchestre National de Jazz. 

Keith speaks Portuguese, Arabic 
and French. His previous Foreign 
Service postings included Turkey, 
Saudi Arabia, Morocco, Syria, Bra- 
zil and Iraq. While in Baghdad in 
the 1960s he arranged for an Amer- 
ican painter to be “in residence" 
for a year. “He worked with the 
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local painters. In a sense he became 
a local painter. It is very important 
that such a person be organic. Like 
an organ transplant or a graft, he 
can’t be rejected by the body. links 
were established that survived even 
after the June '67 war that resulted 
in a lengthy period of no diplomat- 
ic relations. Artists need to be in 
touch Thor ideas put them in 
touch and keep them in touch." 

Stoking his pipe, Keith paced his 
spacious, handsome office just off 
the Place Concorde. “This project 
is bringing bade so many memo- 
ries. My father was a jazz saxo- 
phonist’* named Jimmy Keith. 

“Growing up in Kansas City, I 
used to sit around the old musi- 
cians’ local on 19th and Highland 
listening to his band rehearse. Then 
rd go home and hear my mother, 
who was a lyric soprano, sin g in g 
German lieder in the kitchen. 
“What does that mean, Mama? Td 
ask her. ‘What’s that you’re ring- 
ing?” 

He lost contact with the musical 
part of Ms life when he went to 
college. It came back recently when 
he met the performers in the revue 
“Black and Blue" in Paris: The 
violinist, Claude Williams, was a 
colleague of his father’s in Kansas 
City. And in Nice he ran into the 
bandleader Jay McShann for the 
first time since Ms father's funeral 
in 1970. And he remembers Charlie 
Parker. 

“Most of my f ather ’s friends 
were men and women of robust 
humor, great talent — storytellers. 
There was lots of liveliness and 
laughter when they were around. 
But not Charlie Parker. He was a 
quiet man with a great appetite. I 
only saw Mm on Sunday after- 
noons. 1 was in my pre-teens. My 
mother made fiied ehicVen for him 
Conversation was always subdued. 
Our ldtchen was a place where he 
could lean bad: and be perfectly at 
ease in a family situation. I think it 
most have heat very’ important to 
Him. That’s the Charlie Parker I 
remember, the one whose music my 
father made me listen to. And when 
I realize how much joy that music 
gave the world — ” 

Keith said he found it “relatively 
easy" to find money on either ride 
of the Atlantic to send a brilliant 
mathematics or science scholar to 
some institute of higher education 
because “the advantages of such 
exchanges are readily understand- 
able." but “it’s a lot more difficult 
to mak e it possible for people in the 
humanities to play a role in the 
intellectual lives in the opposite 
country. As budgets are cut, the 
arts are cui first. So as a cultural 
attach^ I'm be ginnin g to look into 
an area that is not the traditional 



Despite Cyd Chorum , 'Charlie Girl’ 
Still Dreadful Kitsch 20 Years later 
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Kenton Keith: Looking to private sector for aid. 


preserve of a cultural attach*: pri- 
vate industry. One of my personal 
goals in the next several months is 
to interest an American film com- 
pany to set up a scholarship fund 
for promising French artists in the 

visual madia. 

“Societies which engage in sig- 
nificant educational and cultural 
CTrhanges tend to be good markets 
for each other. A French engineer 
who has worked in the U. S. or an 
American businessman whose ear- 
ly years included an educational 
experience in France will have a 
natural affinity not only for the 
culture of those societies, but for 
their products as weD. 

“When a young Turkish concert 
pianist 1 sent to New York won the 
Leventritt competition, when I 
manag ed to find the financing to 
bring Sam and Dave to tour Tur- 
key, when I was Benny Carter’s 
host in Damascus, and now as I try 
to convince officials in Washington 
and Paris that jazz is a high enough 
priority to deserve funding, I see 


my role in a way as protecting the 
basket-weavers of the world. 

“Businessmen are not particular- 
ly comfortable dimnering the arts. 
Although it’s hard to prove in dol- 
lars and cents, we have to convince 
private industry that there is a bot- 
tom line for them supporting ex- 
change programs in the arts. I am 
convinced, and have been for 21 
years, that something really good 
happens when you can bring about 
an engagement between two cul- 
tures." 


Grants for 153 Orchestras 

The Associated Press 

WASHINGTON — The Na- 
tional Endowment for the Arts has 
announced that 153 symphony and 
chamber orchestras will share S8.5 
milli on in grants for the 1986-87 
season. Seven of the biggest Ui>. 
symphonies — in New York, Bos- 
ton, Philadelphia, Cleveland, Chi- 
cago, Sim Francisco and Los Ange- 
les — received the largest awards. 


By Sheridan Morlcy 

International Herald Tribune 

L ONDON — Back in about 1965, 
/ one of the very first shows I 
ever had to review professionally 1 in 
the West End was a dire musical 
“Otaifie Girt.” I reckoned it 
deserved to last a week and might 
just survive the month, and I said 
as much in print The reason I re- 
call my review was that it was one 
of the better ones the show attract- 
ed at the time, and after the musical 
had been running for about six 
years and several thousand perfor- 
mances, some joker sent it bade to 
me with a note about the ultimate 
futility of being a drama critic and 
why didn't 1 take up fortune telling 
instead. 

At the bad: of my mind was 
always thereafter a faintly uneasy 
question: Just supposing all those 
mill i nns of tour parties were right 
and I was wrong? Could it be that 
“Charlie Girl" was really a wonder- 
ful show after all? Twenty years on. 
it is now back in the West End and 
I have to report in all honesty and 
conscience that it is not nearly as 
bad as I first thought It is far, far 
worse, a musical of such breathtak- 
ing inadequacy that every song and 
every scene looks as though it has 
been, understandably, cur from a 
quite different show on tour, then 
reassembled in no particular.order 
by a mad cobbler. 

The writers who first worked on 
this were an elegant team of 
drawing-room comedy jokers 
called Hugh and Margaret Wil- 
liams. The script was then taken 
over, after they had given up all 
hope of ever getting it right, by Ray 
Cooney, though the original idea 
(insofar as there was one) belongs 
to Ross Taylor, and the score is by 
David Heneker and John Taylor. 
We name tire guilty parties. But the 
fact that there were about six of 
them, even before they got to a 
director or choreographer, already 
suggests a show in some trouble, 
and it was only rescued in the fust 
place by Dame Anna Neagle, who. 
much like the queen mother, took 
hordes of loyal fans wherever she 
went, even into somewhere as ap- 
palling as this. 

The plot is shamelessly lifted 
from “Me and My Girl" and “Mr. 
Cinders," but whereas both those 
mnsirak had a genuine 1930s inno- 
cence and hauntingly good scores, 
this is a 1960s plastic replica in 
which all the songs appear to have 
been designed to be played in air- 
port elevators. Moreover, what was 
originally not much of a dance 
show now has as its star the legend- 
ary Cyd Charisse, which means 
that the choreographer, Onna 
White, has had to build a couple of 


dance routines, which have no con- 
nection to the rest of an alrwdy 
crumbling narrative. One of these; 
a fust-half closer set in front of 
several fountains, might have 
looked better if Esther Williams 
could have been persuaded to do it 
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under water, and although Charisse 
has kept herself in remarkably 
good shape since all those Metro- 
musicals of 30 years ago, there is 
little that a movie dancer can do to 
aid a show in need of several heart 
and brain surgeons. 

What is so desperately depress- 
ing about “Charlie Girl " an eve- 
ning of gala kitsch lacking only a 
working replica of the Tower of 
London in its appeal to audiences 
who have given up on l a n guage or 
thought, is the money that has gone 
into its firework-and-fountain gim- 
mickry, and the apparent belief 
that if you line up a lot of well- 
loved and familiar faces (Paul 
Nicholas, Dora Bryan, Nicholas 
Parsons), audiences will nun out to 
at them as if on an outing to 
Madame TussautFs. Only Mark 
Wynter has the sheer period bravu- 
ra courage to bulldoze through the 
score as if it consisted of halfway 
adequate songs, while in the title 
role a young and promising lisa 
Hull stands around looking justifi- 
ably as though she hopes this first 
major appearance will not be hdd 
against her forever. The rest of the 
cast save themselves as best they 
can: Parsons takes to roller skates, 
Bryan to the xylophone, and the 
chorus to the very bade of the stage 
whenever possible. 

“Charlie Girl" is a musical by 
people who have never understood 
musicals, and a show for audiences 
who never usually go to a theater. It 
may well survive another five years, 
but that doesn't make it any good, 
or anything less than a disgrace to a 
theater city that has learned how 
these things ought to be done. 
What is going on at the Victoria 
Palace is not so much a revival as a 
disinterment. The reason no critic 
has ever been able to kiU “Charlie 
Girl" is simply that it was dead 
long before it ever got to a first 
night. 

□ 

At the Fortune. Roger Rees is 
star and co-author of “Double 
Double," a thriller that, while fail- 
ing to live (or die) up to the 
“Sleuth" it challenges, manages 
one or two stylish shocks. Ever 
since the Anthony Shaffer Mt of IS 
years ago. all bodies have been ban- 
ished from the library, the butler is 
no longer allowed to do the terrible 


deed or indeed even make an jr 
pearance with the sherry, and £ 
whole complicated machinery n / 
the snobbery-vrith-vicience Lhrillc ■ 
has been economically pared dowi 
to such an extern that we nc, t ( * 

even get to meet the reassuring } Y i ’ j 
locuve-inspector in the last act . I j \ I * 

Sure enough. Rees and his co-ao't 

thor have limited themselves \ 0 ^ 
ritual two games-playmg diarac 
ters — a wealthy widow played 4 . 
splendidly high camp by Jane La- 
potaire, and a tramp who so resent 
bles her laic husband that he cor 
claim the inheritance. Things dc 
not of course go according to plan, 
however, and as the plotting fall* 
opart we are left with a couple cA 
flamboyantly starry players dev 
peraidy living to conceal from dx 
audience that they have iosi ibt 
play somewhere along the way tc 
its fudged conclusion. But ever 
Agatha Christie and Edgar Wallace 
never tried their luck with just w? 
characters. The sooner thriller writ- 
ers learn that “Sleuth” was not tlx 
only way of playing the murdej 
game, the better' our chances or 
getting some real excitement bad 
into a moribund format. 

□ 

At the Royal Court Upstairs 
David Mamet’ has two new one-ac 
plays, both concerned with trick 
of the memory. “Prairie du Chien' 
is essentially a ghost story, told Lui 
one night in 1910 to listeners in 1 
railroad parior car crossing Uu 
Midwest, and concerned with bod 
ies in a burning bom. “The SbawT 
is a psychic tale about a photo 
mystic who suddenly finds that hi 
has a real power of clairvoyance. Ij 
both plays, David de Keyser aoi 
Mi chad Feast (joined in the first fcr 
Nigel Terry and in the second tr 
Connie Booth) give performance 
of considerable power in produc 
tions by Max Stafford-Clark am 
Richard Eyre. If you think of Ma 
met as the quickf ire slang merchan 
of “Glengarry Glen Ross” an» 
“American Buffalo," these infinite 
ly more gentle, laid-back, poeti 
tales of tot unexpected suggest . 
writer of remarkable versatility am 
confidence in an altogether differ 
ent area of stage narrative. 

Hotel Is World's Tallest 

Reuters 

SINGAPORE — The 73-slor 
Westin Stamford Hotel opene 
here Tuesday with a citation fror 
the Guinness Book of Records a 
the world’s tallest hotel. The 742 
foot (226-meter) cylindrical hole 
designed by I. M. Pei, is 19 fet 
taller than the previous recon. 
holder, the Westin Peachtree of Af 
lanla, Guinness officials said. 
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Dow Index Closes Above 1,900 


Compiled by Our Sutff From Dispatches 

NEW YORK — Prices were higher at the 
dose of the New York Stock Exchange Tuesday 
as the Dow Jones industrial average finished 
above 1,900 for the first time. Trading was 
active. 

The Dow rose 10.82 to dose at 1,903.54, after 
rising 7.46 to 1,892.72 on Monday. Advances 
led declines by a 4-3 ratio. 

Volume was 147.67 milli on shares, compared 
with 135.13 million on Monday. 

Talk of a cut in the discount rate, merger 
{peculation and a late rise in IBM helped posh 
the Dow through the 1,900 mark, two months 
and 1 1 days after dosing at 1,800 for die first 
time. 

The previous two milestones — 1,700 and 
1,800 — fell much quicker, each troped in 21 
days. The average has risen from 1,300 in a rally 
that started last September. 

“The expectation is that a discount-rate cut is 
imminent,'' said Monte Gordon of Dreyfus 
Corp. “Previously, the feeling was the Federal 
Reserve ought do it, but not right away." 

He noted that anticipation of lower rates has 
been pushing stocks higher. Adding to expecta- 
tions was a lackluster index of U.S. leading 
indicators, up 02 percent in May for the small- 
est gain since January. 

Laszlo Birinyi of Salomon Bros, said he ex- 
pected the rally to continue to 2,000 “based on a 
continuation of the same factors" that have 
helped it from the 1,300 level 

“it would be foolhardy to say this rally won’t 
go through 2,000," said Mr. Gordon. A further 
lowering of the discount rate could trigger some 
profit taking by traders. But investors then may 


begin to concentrate on chances of an economic 
recovery, with the help of lower interest rates. 

“The market continues to be driven by inter- 
est rates," said Anthony Woodruff of Kidder 
Peabody. Strength was seen in interest-rate sen- 
sitive mid consumer-oriented issues — food, 
beverage, tobacco and drug stocks — segments 
that have been most consistent since the start of 

the rally. 

“Tbe game plan has worked all along, and it’s 
ring to continue to work," Mr. Birinyi said. “I 
ft set why those things that have been strong 
couldn't do even better, and you may see the 
high-tech and basic industry stocks lock in too." 

Leading the actives a second day was Bell- 
South, down to 62 Vi. Midland Ross was the 
biggest gamer on a percentage basis, up 67* to 
28*4. It agreed to a leveraged buyout with Forst- 
manji Little, bat speculators bet on a stronger 
offer, even though analysts said $28 was “a fair 
price." 

Among technologies having late flourishes, 
IBM jumped 2*i to 14836, and Digital Equip- 
ment 2*4 to 88*1 

Among blue chips, McDonald’s climbed 2K 
to 7 5ft, Procter & Gamble VA to 81% and 
General Mills 3*4 to 86*4. 

Union Carbide gained 1% to 23. Morgan 
Stanley issued a buy recommendation on the 
stock. Carbide on Monday completed the sale 
of its battery products division to Ralston Pur- 
ina. 

Drug stocks a gain were stronger, with Merck 
advancing 1*6 to 105%. Among interest-rate 
sensitive stocks, Marsh ft McLennan rose 3 to 
62 and Wells Fargo 3% to 1 10. 

(Reuters, UP!) 
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Diversification of the Banking Sector Is Beginning to Pay O 


By Vivian Lewis 

PARIS — Luxembourg's strategy of 
diversifying its banking system away 
from the Eurobond business and into 
private banking is beginning to pay off. 
But it is still too early to project the 
extent to which this very successful off- 
. shore center can continue to attract fi- 

- nance and investment business from a 
bank market that is increasingly global. 

In early June, the first rteent primary 

stock market listing for an international 
■ . company in Luxembourg has been excit- 
ing its Bourse. The new Merrill Lynch- 
■ underwritten issue is for a share quoted 
• nowhere else, the British-incorporated 
; Euromoacy Publications. 

But even the people behind the new 
issue are not trying to pretend that it 
marks a revival of listing on the Luxem- 
bourg stock exchange, hitherto used by 
' local «wnpflnia& and investment firms 
for secondary trading in foreign shares 
of firms that issued convertible Euro- 
bonds. Euromoney’s manag in g director, 
Padraic M. Fallon, said, “Our listing in 
' Luxembourg rather than in London was 
. done for the sake of our international 
image.” 

Luxembourg is becoming a mutnal- 

- fond center, too. The value of funds 

- under management rose from 398 bil- 
lion Luxembourg francs ($8.75 billion) 
at the dose of 1984 to 632 billion at the 
end of 1985 (a 59-peroenl jump), w hile 
the number of funds grew from 176 to 
213. But in practice, this investment 
management business is usually run out 
of the home country of the fund manag- 
ers, not from Luxembourg, which is or * 
acting as a domicile for tax purposes. 
The investment decisions are made else- 
where. 


is up, this may only reflect the fact that 
-almost all country-risk bank Euroloans 
have already been provisioned with 
money deductible from before- tax prof- 
its. 

• More significant Is the source of prof- 
its. As a share of gross banking results, 
the interest-rate business of Luxem- 
bourg banks is declining, although it still 
accounted for 81 percent last year. (It 
was 87 percent in 1984, an exceptional 
year.) Commission earnings (triple what 
they were in 1 980) and foreign exchange 
fees are rising to amore important part 
of banking margins. The data indicate 
.the increased importance of Luxem- 
bourg as apnvatebankmg center for the 
-general public. 

Luxembourg has not been able to 
'meet the needs of commercial bankers. 


Jean de RocquefeuO who heads Interna- 
tional Bankers Inc.’s bead office in Lux- 
embourg, said that his bank, started up 
by a group of French managers after 
their former banks woe nation alfwt 
picked Luxembourg because there was 
no real alternative. Because their fund- 
ing came fr om Kamfi fin ancie r Akkram 
Oil eh and other Middle East investors, 
they were banned from starting up in 
Switzerland; in London, getting a li- 
cense would have taken two years. 

“We came to Luxembourg because it 
was our only opportunity,” he said. “But 
it has not beat paradise for our land of 
commercial banking business.” While 
be had nothing but praise for “the quali- 
ty of Luxembourg’s welcome,” his opin- 
ion was “*01016 rmande about the capaci- 
ty of Luxeanbourgers to handle credit 
and finance for in ternational trade,” 
IBFs main Kne of business. 

So far, the latest large bank to start up 
here for trade finary .# PB International 

Bank SA, a subsidiary of Prndenrial- 
Bache Trade Carp., reports no such 
problems. But this is perhaps because of 
its brokerage Hnlr. 

At archnval Merrill Lynch, too, there 
are those like Luxembourg manager 
Kaye Wiltshire, who feel that “private 
client business is pushing us into bank- 
ing,” although Merrill has no plans to 
open a Luxembourg private bank in tbe 
near term. 

Luxembourg private hanking appeals 
to a different sort of clientele than 
would be found in Switzerland, which is 
why there are now Luxembourg banking 
subsidiaries of such leading Swiss insti- 
tutions as Banque Leu, Credit Suisse, 
Swiss Bank Corp. or Union Bank, and 
brandies of Banque du Gothard, Ban- 
que Privfee or Banco di Roma per la 
Svizzera. Swiss Volksbank, however, has 
closed down its Luxembourg operation. 

Banks from other countries with ex- 
tremely liberal exchange laws also find 
Luxembourg a useful place to hang up 
their shingles. It was something erf an 
accident that the first wholly owned 
Dutch bank set up in Luxembourg last 
year, a subsidiary of AmRo Bank. Pier- 
son, Heldring, another Dutch bank, has 
long had a Luxembourg joint venture. 
And there are rumors that another 
Dutch bank will open its doors in Lux- 
embourg, along with the first British 
bank. 

There are advantages to these banks 
of drawing unglaxnorous, low-key pri- 
vate client business in Luxembourg, 
even if they already do private banking 
in Switzerland or the Channel Islands or 
Curasao. For many Europeans from 
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neighboring countries or expatriates 
with a modest amount of money that 
they would Hke to hide from the tax 
inspector, Luxembourg is in reach, as 
Luxembourg banks wffl welcome them 
even if they only have the equivalent of 
$25,000 to invest — and they will take 
any currency for even short terms. There 
is no capital or earnings tax as in rival 
havens, there is no stamp duty as in 
Jersey and there is no anti-caphal-m- 
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flow withholding tax (35 percent in 
Switzerland.) 

A modest amount of money can be 
intelligently and profitably managed by 
the simple device of pooling it with that 
of other small account-holders with the 
same investment goals. This is off-the- 
peg private banking,- not made to order. 
It is aimed, to quote Luxembourg Bank- 
ing Commissioner Pierre Joans, archi- 
tect and chief regulator of the system. 
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Thierry Mortia 

“at a second-tier private banking clien- 
tele.” But be is convinced that “we are 
talking about a huge potential market.” 
He said, “We are offering a diversified 
portfolio on a standardized basis, a 
cocktail of four or five funds for the 
smaller, but still sophisticated Euroin- 
vestor ” - - - 

Helping that Luxembourg business 
grow is the relative loss of appeal of 
merely buying a Eurobond and dipping 


the coupons without paying tax on them 
— the original Luxembourg specialty — 
in a period when interest rates are falling 
and the capital value of money invested 
in bonds is shrinking as a result. 

“To make money today, even the pro- 
verbial Belgian dentist has to diversify 
into the equity markets,” said Euromon- 
ey’s Mr. Fallon. (The Belgian dentist is 
the mythical buyer of Eurobonds, tbe 
original Luxembourg diem.) 

The Luxembourg stock market, 
founded in 1929, only got going with the 
rise of Eurobond dealing in the early 
1960s. Depending on how you define a 
Eurobond, tbe first probably was tbe 
January 1961 syndicated issue for Sacor 
of Portugal which was denominated in 
European Units of Account (a compos- 
ite currency, predecessor of the ECU, 
the European Currency Um't) to the val- 
ue of $5 million. It was listed on several 
European stock exchanges: Brussels, 
Zurich and Luxembourg. 

Today, tbe advantages of a Luxem- 
bourg listing (even if, as then, there 
usually are other stock exchanges han- 
dling the same paper) remain consider- 
able. The Luxembourg stock market of- 
ficial price list currently runs to 45 
pages, quoting 3,700 securities, about 80 
percent of them Eurobonds. 

According to the Luxembourg Mone- 
tary Institute, a substantial number of 
Eurobond issues last year included Lux- 
embourg banks among the syndicators 
— 25.2 percent compared with 23.4 per- 
cent in 1984. In fact, the presence of 
Luxembourg banks in syndications has 
not been this high since 1977. 

Similarly, last year also saw recovery 
of Luxembourg Bourse quotations of 
new Eurobond issues. Their proportion 
of the action rose io 63.1 percent com- 
pared with 573 percent in 1984, levels 
that had not been seen in the Grand 
Duchy since 1976. 

Building on a tradition that goes back 
to Sacor, h was in composite-currency 
issues (units of accounts, special draw- 
ing rights and, above alL ECUs) that 
chances of a Luxembourg quotation for 
the issue was nearly 100 percent and a 
strong Luxembourg banking presence in 
the syndication was likeliest Only in 
one single-currency part of the Euro- 
bond market is Luxembourg’s stock 
market as significant as with multi-cur- 
rency issues: that of Euro-French 
francs. 

Luxembourg commission rates are 
high and tend to displace large institu- 
tional trades to other stock markets, a 
matter that probably will result in a 
reform of the fee structure later this 



Deutsche Mark Regains Place 
As Leader of Eurolending Market 
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By Edward Roby 

LUXEMBOURG — The Deutsche mark re- 
captured its leading rede in the Luxembourg 
financial center from the U.S. rinTgr last year, 
but the dominant group of 29 West German 
banks is keeping a lower profile. 

After stalling at a level of about $84 billion for 
a couple of years after the inter n a tion al debt 
crisis stunned the Eurol ending market in 1981 
and 1982, the combined foreign credit volume of 
tbe 1 18 Luxembourg banks surged ahead again 
in 1985 to an estimated $100 billion. 

The 29 West German banks operating in 
Luxembourg at the end of 1985. however; ac- 
counted for only about 42 percent of the total 
Luxembourg banking assets of about S146 bil- 
lion, according to the Luxembourg unit of 
Dresdner Bank. Just two years ago, the balance- 
sheet totals of the West German contingent 
made up over half of the center's total banking 
assets. 


“The German banks on the whole have been 
treading more lightly in the Euromarket,” said 
Ekkehard Storck whose Deutsche Bank Luxem- 
bourg unit trimmed its assets by nearly 16 per- 
cent last year in a deliberate policy shift toward 
conservatism, especially in lending. 

“No doubt about it," said Volker Burghagen, 
director general of Dresdner Bank’s Luxem- 
bourg unit. “The others have caught up and have 
achieved an appropriate level That 50 percent 
we bad in years part was pretty high.” 

Mr. Burghagea said the German banks were 
first to setup sbopin Luxembourg, birih up theii 
volume rapidly with the recycling of petrodol- 
lars in the past decade and reached their goals. 
Lately, he said, the Scandinavians, which form 
the second largest contingent with 16 banks, and 
the Swiss, with seven banks, have been more 
aggressive. The interbank business among the 
Luxembourg banks has also risen. 

Lest anyone conclude from mere balance- 


sheet assets that the Germans may have lost the 
golden touch, Deutsche Bank has owned up to 
steady operating earnings of 300 million Deut- 
sche marks for 1985 in Luxembourg, and Mr. 
Burghagen said his bank increased its operating 
earnings last year to 280 million marks despite 
unchang ed assets. 

Both Mr. Storck and Mr. Burghagen said they 
believed the 1 985 results could be matched again 
this year. 

Indeed, profitability seems to be one of the 
few constants in the Luxembourg financial cen- 
ter as the banks Uy out different strategies to tap 
cheaper refinancing sources and replace their 
slumping Eurolending business. Tbe center's av- 
erage yield on assets after touching a high of 1.1 
percent in 1983 and retrenching to 0.98 percent 
m 1984 was back over 1 percent again last year, a 
couple of leading bankers said. 

Many banks have posted handsome profits 
from trading in currencies and securities. Some 


Nordic 

countries 

Other 

countries 


Belgium/ 

United Luxembourg 
States 


Japan S '£S« d 
France 

Consortiums 


replaced their lost lending business with 2- to 3- 
year, high-yield bonds that provided a bonanza 
when interest rates fell. 

Export financing for West German industry 
accounted for a rising share of the credit volume 


of the German banks. Luxembourg remained 
the premier Euro-Deutsche mark center and 
improved its share of the overall Euromarket 
assets slightly to 93 percent, patting it again in 
(Con tinned on Page ID 


year. But in the interval Luxemw 
has reinforced its role as the spew 
for the odd-lot bond trade. This k&g 
trade fits in with the country’s appef 
the smaller private banking customs 

And Luxembourg's ECU special 
tion draws to its market many trade 
the European Community's comm 
currency, which is now the fourth fl 
important currency in tbe Euromffcl 
after the dollar, the Deutsche mark) 
the yen. Europeans who buy bonds 
often attracted by the ECU, w 
spreads the risk among a basket of < 
rencies; they are tbe same people 1 
may hop over to Luxembourg for tj 
private banking needs. . 

Further reinforcing the specialize 
is Luxembourg’s reputation for sa 
banking and respectability, wbichJ 
not always be wholly deserved, q 

Mr. Joans, the banking regulator^ 
mined: “We were lucky in the Ann 
siano affair. Roberto Calvi never aj 
for a banking license in Luxembaj 
and up until perhaps 18 months bd 
the end, there would have been new 
son not to grant him one.” It was 
Calvi's disgrace and the discovery A 
body hanging from a London t» 
that resulted in major losses fen 
international banking commuS. 
which had accepted Ambrosianov 
per, and a shakeup in internationals 
latory demarcations. jS- 

These days, the banking regulat# 
Luxembourg are adding still more* 
trols to prevent potential problems 
add to the reputation of Luxembotm 
a safe banking center. fi 

A new and more coherent bank 
latory code has been passed. It a 
more Luxembourg supervision of p 
banks’ consolidated accounts wjfii 
the same time accepting more star 
audits from the banks' home con 
This combination of rigor and re 
ableness is typical of Luxembourg t 
ing supervision. 

Another new law dispenses braxw 
of foreign banks from meeting ■ 
rules bn solvability and risk coverage! 
condition that Luxembourg recogni 
the value erf guarantees given by 
parent bank and tbe regulatory auth» 
ties of its home country. These r 
changes enable Luxembourg branc 
of Wert German banks to consdid 
Luxembourg operations with those 
the parent to calculate prudential rai . 
under the revised German Banking . 
while maintaining the attractions 
continuing to operate over the bor> 

(Continued ou Page 12) 


TOMORROW j 

■ Offshore growth: Luxem^ 
bourg settles into an even' 
rhythm of growth. 

■ Special relationship: Strength 
and friction in the monetary 
union with Belgium. 

■ Secrecy and security: Regula- 

tions in Luxembourg, Liechen- j 
stein and Switzerland. 1 

■ Personal banking: Contractu- 
al relationships in placing mon- 
ey- 

■ Clearing problems: The “elec- 
tronic” bridge linking Euro- 
dear and Cedel 

■ Cornering the bond market: 
Luxembourg exchange as trad- 
ing post erf the Eurobond mar- 
ket. 

■ The Nordic Forum: Scandi- 
navian banks and the competi- 
tion. 


Banque Indosuez 
in Luxemburg. 


Banque Indosuez Luxembourg has been esta- 
blished in Luxemburg since 197 0. 

This subsidiary is part of the bank's comprehen- 
sive international network now covering 65 countries: 


Western Europe, North America, Asia-Australasia, the 
Middle East... Banque Indosuez is present in all the 
major international financial centers to give you the 
green light for business. 



BANQUE INDOSUEZ 

Head office: 96 boulevard Haussmann, 75008 Pans. Luxemburg : 39 allee Scheffer - Luxemburg TeL 47.67.1 - Telex 1254 SUEZ LU. 
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Nordic Banks a Vital Tie 
j or Scandinavian Firms 


3y Errol G. Rampersad 

1 UXEMBOURG — Bankers 
be generous at tunes, and the 
adinavian bankers in Luxem- 
J5g have played an important 
i in the past decade in helping 
51 individuals from the north, be 
*1 the placing of money, raising 
% or easing the difficulties of 
Sange controls, 
lorwegian, Swedish, Danish 
*: Finnish bank directors aD talk 
[heir willingness to help the af- 
Snt Scandinavian living abroad. 
_y are in Luxembourg also to 
i) corporations achieve a “high- 

^jrofile. 

3re choice of Luxembourg by 
Tiding vian banks was governed 
^onJy by the flexibility of the 
-il banking laws but also by the 
Vl Duchy’s geographical posi- 
which facilitates access to the 
*or European subsidiaries of 
jidinavian corporations. 

Tans Henrik Kockum, deputy 
Wing director of Svenska Han- 
'■banken S-A-, said: “Our main 
ivity here is to serve subsidiaries 
Scandinavian industries, notably 
pdish industry, winch by defini- 
^ is more multinational than the 
^rs. There are some 600 daugh- 
companies within four hours' 
"•e of Luxembourg in West Ger- 
ly, Benelux, Switzerland and 
nee. Bankers from here move, 

I can be in Frankfurt or Paris 
iree hours or in Hamburg in six. 
fust look at the figures; 60 per- 
of Scandinavian exports go to 
area. We are in. the middle of 
million people here. When you 
s this land of situation, there 
t be banking business.” 

Ihe private banking side is 
ring,” Mr. Kockum added, “al- 
lgh not so rapidly. Scandina- 
is move out to countries where 
e are fewer regulations. You 
them all over.” 

here is less inflow of funds into 
den. The export industries are 
ig very well and there is hence 
need for external capital. How- 
f, the extremely high liquidity 
ms there is a constant eye open 
export possibilities. 

Scandinavian industry has come 
dy on the facilities provided by 
"home town” banks. There axe 
v 16 Nordic banks in and 
and the Boulevard Roy ale and 
northerners are the second f&rg- 
group after the West G ermans 
h their 39 banks. 

Venska Handdsbanken, among 
largest in the Nordic contin- 
t, has been in the Grand Duchy 


almost 10 years, employs 40 people 
and has just changed buildings. 
Profits? ‘TJefinitely so,” Mr. 
Kockum said. “We are keeping the 
mother company happy.” 

Ole Aamodt, director of the Nor- 
wegian Den oorske Creditbank 
(Luxembourg), said that all four 
Norwegian banks in Luxembourg 
are profitable, while Kai Suomda 
of Finland's Kansallis Internation- 
al Bank declared himself “quite 


'We are in the 
middle of 300 million 
people here. When 
yon have this kind of 
situation, there 
most be banking 
business.’ 


confident” about the future. He 
added, “We are definitely here to 
stay.” 

Kansallis arrived in Luxembourg 
during the 1975-1978 boom period 
for Luxembourg banking and is 
celebrating its 10th anniversary like 
many of the Nordic banks. Jt set up 
because of difficult foreign ex- 
change regulations at home mid has 
been organizing loans for Finnish 
customers, which include the top* 
200 industries in Finland, notably 
in wood and melaL Last month 
Kansallis organized an issue of 600 
million Luxembourg francs ($13 
million) for Enso-Gutzdt, the state 
wood and metal concern, which 
bad an attractively low interest rate 
of 7% percent 

F innish exchange regulations are 
now more liberal and Finnish 
bankers such as Mr. Suomela are 
touring this cote area of European 
industry, visiting Finnish subsid- 
iaries, financing trade with Finland 
and often concentrating, as in Mr. 
Suomda’s case, on West Germany, 
“the most important, most open 
and most straightforward mark et” 

There are some special F innis h 
angles to the banking and finance 
business, including the stake taken 
by Rauma-Repola, the private in- 
dustrial group, in Hydrolux, the 
local manufacturer of high-tech- 
nology hydraulics systems for for- 
est machinery and the interest 
among West German investors in 
particular in Finnish shares and 
bonds. These have risen considera- 


bly in the past year and have at- 
tracted investors in the range of 
300,000 to 500,000 Deutsche marks 
($135,000 to $230,000). 

Kansallis, winch has rebuilt its 
headquarters in Luxembourg and 
which is expanding its s taff, is nev- 
ertheless smaller in terms of assets 
and staff than Union Bank of Fin- 
land International, which is at the 
top end of the Nordic banks’ assets 
table, ranging from 50 billion to 
100 billion Luxembourg francs 
(S1.(D billion to $2.04 billion). 

Aside from their 10th anniversa- 
ry gathering, the Nordic bankers 
meet at least once a month in the 
Nordic Bankers Forum, where the 
unofficial director of the day is de- 
termined on a rotation basis. One 
of them said: “We discuss tax prob- 
lems and naturally how to lower 
tax rates. We can exert pressure as 
a group." 

The Luxembourg regulatory au- 
thorities are open to suggestions 
and it is Ekdy that the country’s 
enviable budget surptas will lead 
shortly to tax reductions for the 
Grand Duchy’s banks. 

Henrik Jakobson's Provinsban- 
ken is one of five Danish banks, a 
group that includes Frivatbanken 
Inte rnatio nal (Denmark) and Den 
Danske Bank International SA. 
Provinsbanken combines commer- 
cial banking with private banking 
for Danes living outside of Den- 
mark. Danish exchange regulations 
are strict and Danish banks are not 
allowed to borrow abroad and tend 
to companies in Denmark. 

Den oorske Creditbank has set 
up a Norwegian network based on 
its Luxembourg bank with a sub- 
sidiary in Amsterdam, representa- 
tive offices in Rotterdam and Ham- 
burg and a good slice of the DnC 
shipping business. DnC also has 
relations with companies in the gas 
business and is expected to benefit 
from the new megacontracts in gas 
between Norway and various Euro- 
pean countries. 

DnCs many activities — foreign 
exchange and securities, funds 
tnflnuggnwnf for Norwegians and 
non-Norwegians, trading in Euro- 
pean Currency Units — gave it an 
operating profit of 850 million 
Luxembourg francs before taxes 
last year as well as the ability to pay 
a 14-percent dividend. 

In the footsteps of the banks 
came the big Swedish industrial 
groups, which chose Luxembourg 
as the best center for their insur- 
ance business. Firms like Electro- 
lux have centralized their group in- 
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Bankers, So Far, Not Worried 
By Stricter West German Law 
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By Edward Roby 

FRANKFURT— The new Ger- 
man banking act that extends ex- 
posure limits to the offshore tend- 
ing units of domestic backs could 
have a potential impact on the 
growth of the Luxembourg finan- 
cial center. 

But leading West German bank- 


footings plunged by 154 percent to notable rise in operating earnings. 


262 billion Deutsche marks ($11.9 
billion) from about 31 billion 


“If your balance sheet volume 
expands, you must expand your 


marks in 1984. This reflected a owned capital," beaud. “Our «pi- 


drop in credit volume, still 80 per- 
cent of the balance total, to 2A9 
bUHon marks from 26 billion marks 
the previous year. 

Practically all of the year's profit 


tafization gives us the ability to 
mafryain the exposure ratios." 

YdDcer Burghagen, managing di- 
tenter of Compagme U umbour- 
gjKRK dc 1ft DnSdoer Bank ^ 
Oat the equity ban s of theyooptf 


# li 
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Bui leading West German bank- of 36.4 rnfflioti marks was placed fa flntthe equity basis of the yboptf 
as in Luxembourg say the revised resort u> strengthen the bank’s 29 German banks has nice so 
bankinz oversight law has not been Mtriiv anital base. The bank sad much in the past «repk of wars 


much of a problem for them so far 
because Eurocredit demand is 
weak, leading officers have become 
far more choosy about potential 
borrowers and high earnings have 
been available to buffer risk re- 
serves and equity capital 
Another reason is that the West 


dine in business could be explained Of action, even With the 18:1 sol- 
by the turnabout in the US. dollar vency ratio, 
exchange rate. The rest, il Said, was For 1985. Mr. Burghagca’i hafl k 

the result of a deliberate policy de- reported practically unchanged u- 
dsion to proceed more cautiously, sets of 19 billion marks along with 
The revised German ’‘particularly encouraging” cam- 

law, Mr. Storck said, is “one of togs that were placed in reserve. 


n • s ].& 



German banks, which dominate many reasons we have been bold- ■ The bank said its credit votumoof 
the Euromarket in Luxembourg, inzback.” in 7 b TOift" wmrka afywnmH 

have been given a comfortable T^stodmiKngofreaerves,wari- < 1.1 percent of the balance-sheet 
5Vi-year grace period m which to ness of the innovative new finano total and that trading and 

adjust to the new exposure rules, fog instruments and increas ed sc- better interest return wens mainly 
and the leading Luxembourg sub- lectivxty in the long-term : to thank for the improved earnings, 

sidianes say they are easily meeting business refl e cte d dw* The Dresdner B*nk unit 


sidiarics say they are easily meeting 
their phase-in targets. 

West German banking rcgula- 




cnvxty m the long-term buffing : to thank l or the improved earnings, 
lancss reflected this c onse r va t iv e Tim Dresdner Bank unit also 
__rategy. noted that its equity capital 

West German banking regula- “When we extend a loan,” be amounted to 4.1 percent of its total 
tion had previously imposed an said, “we are critical. We ask liabilities. wtU above the Luxem- 
18:1 asscts-to-cquity ceiling on the whether it will be paid off.” hours legal floor of 3 percent, and 

individual domestic banks. But the ^ storck said the bank is Stitt that its liquidity quotient of 61.9 
revised law that took effect Jan. 1, VCI y niuch oriented to the percent compared with the recoxn- 

1985, effectively extended this ceil- bufoess but that consortia! credit mended minimum of 30 percent. 







mg to offshore subsidiaries by re- fog some of its overriding sig- Mr. Burghagen conceded that 
qmring the banks to disclose con- Seance while export ftmmAig the banking community had feared 
solidaied balance sheets for German industry through Lux- while the German oversight revi* 
incorporating all of thdr global op- embourg Eurocredits has grown in sion was still under discussion that 
orations. importance. He said his bank ex- it would restrict the credit manage- 

The regulatory crackdown, tended 7 billion maria in short- meni of the banks. "The world ha 
winch had been contemplated since term credit to West German bar- changed quite a bit in the mean 
rh^TjRemhnnrv Fjrmlmrfinir hnci- rowers. time ," he said, “and not just ir 


the Luxembourg F-innkwting busi- rowers. time,” he said, “and not just in 

ness exploded into double-dipt “The German banks arc cfeariy Luxembourg.” 
growth in (he late 1 970s, was finally more reticent in the international Global credit demand is down 
trigp-f ri by tfu- ncar wviHarw* in credit business because of the de- and bank eanungs have been emd- 
" W of Schroeder Mneachmeyer, dine in margins and also because tent in the past couple of years, he 


Svenska Handelsbanken S. A 




Haengst und Co. This private of the risk," Mr. Storck said. 

Hamburg bank was pushed into Ulrich Datum, managing efirce- wr. nurgnagem sara me requue- 
insolvency by the bankruptcy of a tor of Luxembourg’s Commaz- meat for balance sheet coosolida- 
singLe corporate client to \rinch it bank International, said he thought nondoesnotmeanthelStlsdvwi- 
h ad hmA- laiw irtflntt th mnph its the potential impact of the German cy ratio must be applied equally by 
a\vtu law was mamlv a “theoretical con- the parent bank to each of us sub- 


said. Everyone has boosted capital. 
Mr. Burghagen said die require- 



'lllifiill 




SuranCC — and the cash tinFM to The Scanriingv iimK arw definitely 
that business — in ' the Grand holding their own with the West 
Duchy. Germans on Boulevard Royale. 


h ad law. Irvane thr «wh its the potential impact of the GertMn cy ratio must be SRihed equally by 
Luxembourg subsidiary. law was mainly a “theoretical con- the parentbank to each of its sub- 

Becanse erf the priroaty role of sideration" because balance sheet sidiartes. The banks, tor exarrole, 
Firmii-nriwig fo Lnxembouig, the growth is not a priority in Luxem- could comply by curtailing tending 
revised German banking act in a boure. elsewhere to preserve leeway in 

certain sense “could also inhibit “The consolidation of balance Luxembourg where credit to non- , 
growth in Luxembourg,” Ekkehard sheets and the application of expo- banks is substantially higher than 
Stack, managing director of Deut- sure ratios presents no problem the norm. .!V 

yhe Bank G/Ympngni# Fman rifene anymore,” Mr. D«mm said. Under Goman b an king r^ula- 

Luxonbourg, smd at a recent news He ptented out that good earn- tions, assets are weighted according 
conference of the Luxembourg mgs have permitted die German to quality so that credit extended to* 
ttwniriwg Association. “Ihe nar-* banks in Luxembourg to build ade- a West Gennan government entity 
rower definition of tending appHca- quare reserves and boon equity would not count at all against the 
We in the federal republic will capital Last year's earnings, he tending institution. Credit exfend- 
therefore restrict the activities of said, generally exceeded 1984’s by ed to a domestic bank, for example, 
thdr [German banks] offices in the more than 20 percent. would be weighted 20 percent wok 

Grand Duchy” Mr. Damm’s bank reported that loan to foreign banks would be 

In late April, Mr. Storck’s ban Ir 1985 was its most successful year valued at one-half, 
published 1985 results showine with a lO^percent increase in total “In Luxembourg, we are well 


would be weighted 20 percent white 
loan to foreign banks would be 


published 1985 results showing with a 10.6-percent increase in total 
that, while satisfactory eammg y assets to 16.1 irflttoo marks from 
were wiaiwtaint-ri^ balance-sheet 15.1 h ilHon marks in 1984 and a 


within the Emits," 
said. 


we are well 
r. Burghagen 
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ESTABLISHED 

COMPETENCE 


Deviating from the norm to achieve 

the exceptional 

(J-j 0X22 T 


Behavioral scientists constantly 
confront the infinite diversity 
of human capabilities. To test 
abilities and aptitudes, scien- 
tists rely on the normal curve 
and its most important prop- 
erty, the standard deviation. 

Ar Nikkp, our experience 
indicates that the curve for 
international investment bank- 
ing shows a large standard 
deviation, depicting great dis- 
persion and heterogeneity of 
abilities. And we believe our 
capabilities place us at least 
two or three standard devia- 
tions to the right of the 
mean; 

are a leading underwriter 
of corporate debt and equity 


securities in Japan, 
managing or comanaging 
more than XL J trillion in 
financings during the past 
year. 

Vlfe are a prominent par- 
ticipant in the Tokyo capital 
market, managing or co- 
managing 49 yen bonds issued 
for international entities 


amounting to ¥690 billion 
during the past year. 

VWe are a leader in the 
growing market for govern- 
ment securities in Japan, 
functioning as an underwriter 
and providing liquidity for 

/ investors worldwide. 

And we are gaining 
access to international 
capital markets for 
Japanese companies both 
large and small, managing or 
comanaging 106 securities 
offerings during the past year 
that raised far more than 
$4 billion. 

Nikko, an established 
competence in international 
investment banking. 


Kredietbank 

S. A. Luxembourgeoisc 

Your Private Banking Partner 


Portfolio Management and Advisory Services 
Private Accounts 

Time Deposits in all Standard Currencies as well as ECU 

Precious Metals Accounts, Sales of Bullion and Coins 

All Stock Exchange Operations 

Establishment and Administration 
of Holding Companies and Investment Funds 


^ all ih 
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Please send ail inquiries to: 
Kredietbank S.A. Luxerpbourgeoise 
Marketing Department 
43 Boulevard Royal 
L-2955 Luxembourg 
Tel. 47971 - Telex 341 8 


NIKKO 

Nikko Securities 

Shin Tokyo Building, 3-1, Marunouchi 
3 -chome, Chivoda-ku, Tbkyo 100, Japan 

The Nikko (Luxembourg) S.A. 

16, Boulevard Royal, Luxembourg, Grand-Duchy of Luxembourg 

TOKYO LONDON ZURICH GENEVA FRANKFURT PARIS COPENHAGEN BAHRAIN NEW YORK SAN FRANCISCO 
LOS ANGELES CHICACO TORONTO HONG KONG SINGAPORE SYDNEY SEOUL 



KREDIETBANK 

SA LUXEM BOURGEOISE 




■«3s'> r .-s‘'SS r 








Y;.F« r - “ 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, JULY 2, 1986 | 


1 ^ 

1 



1 

^REPORT ON LUXEMBOr 

i 


?e 


Flexibility, Respectability 

T XT^IJ* in • 

xmipames 


.. \ 1 By Alan TUlicr 

LUXEMBOURG — Holding 

- -SexOTpanics established here appear 

tathe dwpter between Guernsey 
' 6od Panama in “confidential” 

' ' jKWsktters devoted to tax havens. 

^ j - A banker <m Boolward Royale, 

. the local Wall Street-Tbreadneedle 

- .Street, said the Grand Duchy 
: -should not reaDyhave a place in 
-*ad» Hienrturc. *The reafity here is 

- tqmte different,” he said. “Lnxcm- 
. ‘ ' bodre is not a tax haven; it is at 
? >, Biosl a tax shelter. A Luxembourg 

‘holding company is indeed exempt 
. '■.'from income tax; it is, however, 
-^subject to strict legal requirements 
■■ among other thing, as- 

' • 'sets it may hold, transa ctio ns it 
'■ jnay cany out, lending and borrow- 

- - ' ' ;iig ability, reporting ob l ig ations ." 

' Thcae legal requirements &c- 
v rjount for the low number of Lnx- 
: l embourg holding companies, low 
. :.,by the standards of the big tax 
' ' r i havens. The names are not pinned 

* ■■ 'on farm doors, as in Liechtenstei n . 

They are domiciled with banks, no- 
. - ...jably Banqne Paribas (Luxem- 
*;l?omrg)SA. 

;' T -* ;a . There are around 6,000 bedding 
■-? . companies in the Grand Duchy, 

' "Vjanging from the veiy big to the 
-.yery smalL The latter category, 

- i with capital of 2 million to 3 m3- 
' •’ - liott Luxembourg francs (544,000 

-.to $66,000), make up four-fifths of 
- "|be totaL The remainder, however, 

. ^ ^account for 80 percent of the total 
' " i capital 

■■■-■ ^ The big hnlding, companies are ' 
“ ' -V;'-mterested'pnndpaBy in “storing" 

- ..— ^reserves by accummadon ot in- . 

\ - come and capital gains. They want 

.flexibility within Luxembourg- 
- .: 'style respectability. The slip that 

‘ allowed the registering of Bank 

• Ambros*ano Holding, thus bring- 
■ . J ‘ log together the words banlr and 
. ^ 'TuSding, is mifikehr to be repeated. 

**'■ Jean Pierson, Paribas’s deputy 


director who hnu dlffi the manngs- 


funds, said reliability and expertise 
were the two main attractions of 
Luxembourg both for tax-free cur- 
rent accounts and holding compa- 
nies. 

“Take the Arabs, the Khashoggis 

and Pbaraoas, who came here after 


Another banker remarked: 
“Now that the law has been in Force 
for over 50 years, it seems doubtful 
that the word ‘sole’ used in 1929 
still has the same meaning Finan- 
cial shareholding companies have 
branched off in various directions.” 

There are two general types of 
boidmg companies, one formed to 


the oil price boom,” he said. “They take out participations, a control- 
didn’t come for fiscal reasons, but hug intces t or engage in business 


for handiness. And the honorabil- 

ity that I fhfnlf itictfngniclwa US 


The Arabs didn’t 
come for fiscal 
reasons, but for 
handiness. And the 
honorability that 
distinguishes us from 
certain exotic 
financial centers. 


from certain exotic fmmiriai cen- 
ters. There’s also very stria confi- 
dentiality here.” 

Luxembourg’s holding-company 
law dates to 1929. It defined a hold- 
ing company as one formed far the 
“sole” purpose of acquiring partici- 
pations mid a dimm sto ring them 
and not for engaging in industrial 
activities. 

The 1929 legation was fiscal in 
character and did not stipulate a 
specific legal form for holding com- 
panies. Generally, the form adopt- 
ed was that of a soditt anonyms 
(public fronted liability company) 
with a few cases of sociitA d respon- 
sabiliti f fi mh&e (private limited li- 
ability company). 


transactions, or one formed by a 
group of individuals or a family to 
administer cr in vest their interests. 

Holding companies can have 
many kinds of authorized opera- 
tions. Among them are the acquisi- 
tion of permanent shareholdings, 
investment portfolios, cash and 
short-term investments, gold and 
gold certificates, loan, to subsidiar- 
ies, guarantor for the co mm i tm ents 
of subsidiaries, collecting royalties 
on patents as well as licensing 
trademarks. 

The Luxembourg holding com- 
pany is not Sable for any tax on 
dividend or interest income, capital 
gams and liquidation surplus. They 
provide a handy instrument for 
preparing takeovers, mergers and 
joint ventures, for arr ang in g group 
financing without withholding tax 
far investors and for fructifying in- 
vestments of rich indrvidnals. 

Parisbas's Mr. Pierson comment- 
ed: “Tbe future of bolding compa- 
nies might to some extent be limit- 
ed by the anti-avoidance laws 
appearing in different forognlegis- 
lafions. However, the permanent 
Row of foreign capital into Luxem- 
bourg holding companies shows 
that they still attract investors in- 
terested in sophisticated financial 
s tructu r e s." 



Investments Growing 
In Offshore Mutual Fund 


■ ad 


By Francis N. Hoogewerf 

LUXEMBOURG — Where else 
within the states of the European 
Community wud the Organization 
for Economic Cooperation and De- 
velopment can an investment bold- 
ing company or an open-ended 
fund be set up and managed off- 
shore virtually free of tax? 

Such places as the Channel Is- 
lands, Cayman Islan ds and Liech- 


added tax (VAT) and a company 
registration tax. then there is likely 
to be a trend away from the Chan- 
nel Islands toward Luxembourg. 

What is the background to Lux- 
embourg’s fiscal advantages? There 
are more »h«n 6,000 tax neutral 
holding companies registered and 
controlled from Luxembourg. 

A Luxembourg holding compa- 
ny is a company specifically de- 
signed as long ago as 1929 for the f 
tension, although often closely as- purpose of investment into other that Luxembourg holding «■ 
sodated with either the EC or the ■ companies’ shares whether in Lux- nies are considered “more re 
OECD, are not themselves mem- embourg or abroad. It was d fi- 
bers of these groupings. Thus, as .signed robe tax neutral since it was 
time goes on, these havens are like- argued that companies into which 
ly to become less attractive for the investments might be made would 
purpose of marketing their funds to ih^yiK ra be subject to tax wheth- 
’ " Luxembourg or abroad. 


:r I 
er f 
etttiv 

authorized as a financial ha- 
company. ca - L 

A holding company requit- P™ 5 
minimum paid-up share cap ip Ban 
1JZ5 milli on Luxembourg It 
($28,000). It is subject to ag 
only incorporation tax of 1 pd 
on its capital On an aimnnl 
there is only a 02-percem c- 
tax to be paid. Accounts haven ectoi 
both audited and published^ ^ 
year, which is one of the rq. 


iplac 

ariie 

leav 

year 

berc 


lhtany Marita 

Hie Boulevard Royale, Luxemboorg’s financial street 


compame 
come in waves. The French 
were in tbe Grand Duchy before 
World War O, the Belgians arrived 
after the war followed by the Dutch 
in tbe 1970s, the Italians and more 


recently the Japanese. (UJL banks 
used Luxembourg in the 1960s to 
finance commercial operations be- 
fore moving this activity to Cur- 
asao and elsewhere with the sup- 
pression of the interest- 
equalization tax). 

More recently still, the Grand 
Duchy has seen the development of 
adjacent activities such as invest- 
ment funds. The funds used to have 
the same raks as the holding com- 
panies. A 1983 law introduced Sl- 
CAYs and allowed funds to invest 
in areas from which holding com- 
panies were excluded — real estate, 
venture capital, financial futures 
and commodities. 


the public. This becomes apparent 
when one reads the texts of the 
proposed EC directive resulting 
from the “ECOFTN” meeting of 
the Ocl 28. 1985. 

It was proposed at this assembly 
that the actions necessary to com- 
ply with this directive must be tak- 
en no later than Oct. 1, 1989. Tbe 
United Kingdom has already start- 
ed the ball rolling and has brought 
out draft legislation for its Fin an cal 
Services BQL in which its Securities 
and Investments Board (SIB) will 

holding com- 

213 funds or investment companies p^y ^ favorable fiscal sta- 
in Luxembourg, some speaalmng {£* to^ago „ 192 9 , but it was 

m areas Hke energy Japanese and not until August 1983 that Luxem- bourg or foreign companies. 

Pacific basm securities. bonrg’s holding company legisla- foreign cumm- 

in addition, so-called captive re- non was updated to the modern ^ ^ negoliablc securities and 
insurance companies have ap- needs of the Mutual Fund Indus- place 0Q dcpos jt with finan- 
potred, which allow foreigp. indus- try .. cial institutions, 

trial groups ro btrild up reserves Thai year nugn we31 be consul- u rm^n- suba&aries or 
ag^mst nsks. These reserves etqoy oed a vmtagp one for Lu ran- ^ b the bolding has 

special tax privileges. This has esr b . 0UT B 8 Tmance industry : wdl ““P® 111 6 

pedally appealed to Swedish com- tuncd ^ fi t m not only with the 

proposed directive hut also with 


er in Luxembourg or 
Moreover, since the Luxembourg 
holding company is excluded from 
Luxembourg’s tax treaties, there is 
often a withholding tax to be paid 
on dividends transferred to Luxem- 
bourg. 

Technically it is not clear wheth- 
er the funds covered in the new law 
of August 1983 would be excluded 
or not from Luxembourg's tax trea- 
ties. The Dutch holding company, 
on the other hand, does benefit 
from tbe Netherlands’ treaties. 

A Luxembourg holding compa- 
ny is subject to certain rules: 

It may acquire, hold and dispose 
of shares and bonds of Luxetn- 


pames, including Electrolux, SKF 
and Volvo. Some 22 European 
companies have chosen Luxem- 
bourg for their reinsurance (lg 

Swedish, one Danish, one Belgian, 
one Dutch). 


Mark Regains Dominance in Eurolending Market 
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(Continued from Page 9) 

third place behind' London and 
Paris among European financial 
pemers. 

The US. dollar abdicated to the 
Deutsche mark last year after its 
brief 1984 reign as Luxembourg’s 
leading currency of foreign assets. 
The West German c u rrency, which 
gained about 22 percent in value 
a g ainst the dollar m 1985, boosted 
its share of foreign currency assets 
to about 40 percent from 38 per- 
"cerit while the dollar share slipped 
under 39 percent from 43 percent 
tbe year earlier. 

The structural upheaval in the 
traditional Eurotendang business 
since the ansa of the debt crisis has 
plunged all the international fi- 
nance centers into tough competi- 
tion for the choicest borrowers. 
This has resulted in high liquidity, 
compressed margins, a shift toward 
capital market financing and a pro- 
liferation of innovative new financ- 


Pcarticipafion of Luxembourg Banks 
in the Euromarket 

Port ki p ufi on in % of banks reporting to tfw ILLS.* 


'BO 


'81 


‘B2 


•83 


*84 


'85 


Total Auto 


11.6 

103 

103 

93 


9.1- 


9J 



{•JTtw reporting zone indudes the fonowing countries; West Germany. 
Belgium, France, Holy, Luxembourg, the Netherlands, United Kingdom, Sweden, 
Switzerland, and since 1977 Austria, Denmark and Ireland, and since the end 
of 1983 Spam, Finland and Norway. 


Luxembourg as they have in cen- 
ters like London. 

“Luxembourg is not theplacc few 
rufs and nifs,” said Mr. Storck, 
ref errmg to revolving underwriting 
facilities and note issuance facili- 
ties. His market-leading bank has 
made a point of wanting about the 
potential rides of such off-balance 

Sheet financing 

New Eurobond issues, propelled 
by the trend toward securitization 
of international debt, increased 70 
percent last year to the equivalent 
of $135 billion. But the Luxem- 


Eurobood issuing operations to 
Curasao. “If the levy is abolished, 
we wtH considerably increase the 
volume of our issues here.” 

West Germany's recent moves to 
liberalize its domestic financial 
marke ts have yet to make deep in- 
roads on tbe flourishing offshore 
business in Luxembourg although 
an eventual lifting of the German 
minimum reserve requirement 
would be a real threat. 


present bull markets. There are 
now more than 200 funds officially 
recognized in Luxembourg repre- 
senting over $14 billion in invest- 
ment. It is understood that there 
are a further 40 applications cur- 
rently being considered. In addi- 
tion, the Japanese are currently 
showing a lot of interest in setting 
up some of their offshore funds in 
Luxembourg, because Luxem- 
bourg being a member of the 
OECD grouping is an authorized 
country for their purposes where 
the Cayman or Channel Islands 
would not be. 

During the last few years the 
Qiannd Islands in particular have 
developed a lot of expertise in fund 
management, but unless they can 
become more closely associated 
with the EC, which would mean 
conforming to ffarad harmnub r atfo n 
such as tbe introduction of a value 


a direct shareholding. 

It may hold and license patents 
and receive income from the grant- 
ing of licenses. 

It may issue bonds by public or 
private subscription of up to 10 
times the amount of its paid-up 
capital and in addition borrow up 
to 3 times its issued capitaL 

It may boy back up to 10 percent 
of its own shares where permitted 
by its statutes and when agreed by 
a general meeting of shareholders. 

It may be a silent partner in a 
limited partnership. 

A Luxembourg holding compa- 
ny may not: 

Carry on any industrial or com- 
mercial activity, nor may it cany 
on brokerage or banking activities. 

It may not directly own real es- 
tate except the premises used for its 
own offices. 

Generally it may not grant loans 
to companies in which it does not 
own shares unless it is specially 


able” than companies from. 

other jurisdictions. f 

Luxembourg's open-C) jars 
funds have two main categoi, n j y 
fund, the Fond Conumra de \ — : 
mem (FCP), which is an oper ; 
ed fund similar to a unit true 
mutual fund that is not a coa\ 

The other type of fund is the l 
te d’lnvestissement & Capital 
able (SICAV). 

Luxembourg does, of o 
recognize the closed end fun* 
foreign based funds opera ti 
Luxembourg. The Luxeml 
open-ended FCP is where a 
agemeni company runs a sef 
portfolio of investments that i 
resented by a fund divided 
equal parts, which can be b- 
and sold by investors. 

The SICAV investment cc 
ny with variable capital is an 
ended arrangement where iny 
can buy and sell shares in a cc 
ny that uses its capital to acqu 
investment portfolio. In tint — 
\he capital of the company 
therefore, the value of the t 
vary (Erectly with the value < 
company's assets. Here the \ 
tors are shareholders who ha 
direct rights in the fund, but i 
company that controls the fa 
significant factor for some pre 
ers. 

In Luxembourg both the • 
ended fund and the variable ci 
company pay a very small tn 
tax on net assets of only 0.11 
cent * 

Looking ahead one sees ti& 
coming when an authorized! 
embourg fund can be markett 
only anywhere in tbe EC bullj 
the United States once the a 
prime authorities in the EC 
negotiations with their cot 
parts in America. 1 


The author, a British chi 
tered accountant who has been 
practice in Luxembourg sir, 
1969, is a specialist in intern 
tional taxation. 


The capital market last year ab- 
sorbed two-thirds of all new fin- 
ancings, with floating rate notes 
grabbing a bond market share ap- 
proaching 50 percent The share of 
new business for the traditional 


But London mnst have been hurt 
much more by the drop in major 
loan syndi c ations than a Continen- 
tal center like Luxembourg where 
the business had less of an interna- 
tional flavor, one banker said. 

The exotic new financing pack- 


, Euroloan market still tbe major a t 

ing instruments that me migrating source of earnings for Luxembourg ages that were desigood to compen- 
the once distinct credit, capital and banks, slipped under 50 percent for sate for some of the missing credit 
money markets. the first time. - business have not caught on in* 


bourg banks participated in only 
about 21 percent of the total 
amount. 

Luxembourg's Eurobond issmng 
business, however, has immediate 
growth potential if the government 
in a new tax package slated to be 
unveiled Jan. 1, 1987, abolishes the 
036 percent levy on bond issues. 
Both Mr. Storck and Mr. Btugha- 
gea said they believed this would 
happen. 

“I regard this as an important 
and necessary step,” said Mr. 
Storck, whose bank had shifted its 
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Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


To discover the advantages of banking in Luxembourg 
with BCC , all you have to do is to simply mail the attached 
coupon We will promptly despatch to you by airmail our 
booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 72 countries, its Capital 
Funds exceed USS1 .200 million and total assess US$17,000 
million. The Head Office and branch of the Bank of Credit 
& Commerce International SA, in Luxembourg enable 
you to make full use of the unique advantages offered in 
Luxembourg which inciude:- 

1. Total confidentiality of 
investor's affairs by the laws 
of Luxembourg. 

2. The benefits of being able 
to open and operate an 
account in Luxembourg 
without actually going 
there. 

3. Investments and deposits 
made by non-residents 
are totally tax-free 
and there is no with- 
holding tax on interest 
or dividends. 

4 . Luxembourg is a stable, 
prosperous financial 
centre in the heart of 
European Economic 
Community. 


MaU tWs coupon tor your h 

copy oTIfrtarwtional and 

Porsonat Banking In Luxembourg to 



Bank of Credit and Commerce 

INTERNATIONAL SLA. 


Name. 

Address. 


Phone. 

IHT2/7 



hoose the 
difference 

P B INTERNATIONAL BANK & A. 


P.B. International Bank Luxembourg is the 
best way to attain the service, security and flexi- 
bility you require for your private banking needs. 

We offer you a broad range of commer- 
cial and investment facifities as well as broker- 
age and investment advisory services. 

Our expert staff, backed by a global net- 
work of financial institutions has an effective 
answer for each of your persona) reqtirements. 

Confidentiality, safety and a highly person- 
alized service at a very competitive cost is the 
difference we offer. 

Opening an account at P.B. International 
Bank gives you immeeftate access to this cflffer- 
ence as well as all the benefits from the strictly 
enforced bank secrecy and remunerative tax 
laws of Luxembourg 

If "choosing the difference" means 
something to your private banking needs why 
not contact us first? - You will be convinced by 
our expertise and advice. 
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PB international Bank 8. A. 

6. Avenue J.P. Pescatore 
BP.. 821 

L - 2324 Luxembourg 
Tel: (352) 47 55 81 
Tlx: 60203 pbto hi 
Fax (352) 251 06 
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Luxembourg - 
Eurobanking center 



The Euromarkets provide flex- 
ible means of financing to Trade, 
Industry and State entities. From 
Luxembourg, we offer our clients 
access to the international money 
and capital markets. 

Our experience in all sectors of 
Euro-financing, particularly with 


short- and longer-term loans in 
the major currencies as well as in 
deposit dealing and DM-bond 
trading, will help you carry out 
your projects. 

Financial highlights of the bal- 
ance sheet: 

• Balance sheet total 
US$ 10.6 billion 

• Balances with banks from 
money-market transactions 
US$ 1.1 billion 

• Credit volume 
US$ 8.5 billion 

• Capital and reserves 
US$ 201 million 

Deutsche Bank 
Compagnie Financi&re 
Luxembourg 

25, Boulevard Royal • Luxembourg 
Telephone: 464411 - Telex: 2748 
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Deutsche Bank 

Compagnie Financifere Luxembourg 
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Eurocredits, Lux, 
d to new forms of 
iw. J ™ P tt retain its 
f^Prenner offshore fi- 

financing drab that 
fijgu the Luxembourg 
g^rtaemairangmg inter- 
contracts and con- 
E“PR5ects are identified by 
like DresdncJ 
'i“unut Gras as the future 
JK for the Grand Duchy, 
•“nnancmex tnr 


' .1 *3“ apwjm pm. 

?hb new tread," Mr. Gras 

rv _ 

management is run- 

to fmandal engineer-' 
ja alternative to Luxem- 
>f stagnating syndicated 
rgsiness. The demand from 
e investors for the hanlrc to 
R weir personal portfolios is 
*”8 strongly, and at the 
nme many of the Luxena- 
janks are starting to offer 
dients inves tments in new 
privilege fund*" 

! growth in private invest- 
in. Luxembourg has already 
substantial, and has amouni- 
a fourfold increase in volume 
1979. 

it increase contrasts with the 
e registered last year in the 
x edits business, which had 
ng been one of the Luxem- 
banks most faithful stand- 


bys. These syndicated Euromarket 
loans had loialed SI 12 billion in 
1984, but for 1985 they stood at 
only 5109 billion. And while inno- 
vative financing techniques are 
rapidly displacing the traditional 
roll-over Eurocredit, the problem 
for the Luxembourg banking com- 
munity is that these new financial 
instruments are being dreamed up 
and launched in London and New 
York- 

Lower interest rates, meanwhile, 
have helped compensate for Lux- 
embourg's fading charms as a Eur- 
omarket center. “Investors can no 
longer get 13-14 percent on long- 
term time deposit accounts." said 
Marc-Hubcn Henry of Kredi el- 
bank Luxetnbourgeoise. “and as a 
result, there Is growing demand for 
portfolio management services." 
Mr. Henry added: “We don’t per- 
form miracles, but we maybe man- 
age a 1-2 percent better yield than, 
say. a diversified high-risk mutual 
fund can achieve." 

The Luxembourg banks' efforts 
to develop their investment man- 
agement services is aimed chiefly at 
creating a new customer base rath- 
er than at trying to lure away the 
Swiss banks’ super-rich clientele. 
Luxembourg banks sometimes ac- 
cept personal portfolio accounts of 
as little as 10 million Luxembourg 
francs, although in general, cus- 
tomers can only expect a genuine 
personal investment service on ac- 
counts of 5100,000 and upward. 

However. Luxembourg's strict 
bank secrecy laws and its tax-free 
conditions for nonresidents have 
helped attract to the Grand Duchy 
a steadily expanding volume of pri- 
vate customers from nearby Bel- 




a B anking Capital 
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jum. France, West Germany and 

ie Netherlands. 

For those customers whose 
means do not run to a full -fledged 
personal investment service, the 
Luxembourg banks are rapidly de- 
veloping an array of new super- 
funds that are restricted to compar- 
atively few investors, each with a 
sizable holding of S30.00Q or more, 
and which are certain to outper- 
form most standard mutual funds. 
Luxembourg's private investors 
have traditionally favored bonds, 
but with the advent of these new 
high-privilege funds the banks' in- 
vestment managers are now in- 
creasing their purchases of equities 
and some are even beginning to 
launch equity funds. 

The diversity of Luxembourg's 
super-funds is suddenly increasing. 
In addition to mixed equity and 
bonds funds, there is a variety of 
currency and options-buying 
funds, including one in which the 
revenue from treasury bills is al- 
most gambled like casino chips on 
different futures and options. Less 
exotically, perhaps, specialists like 
Kredietbank have introduced a Eu- 
ropean Currency Unit (ECU; fund 
and a Danish kroner fund as well as 
several diversified bond funds. 

In alL 213 different mutual funds 
worth a total of 600 billion Luxem- 
bourg francs have so far come to 
Luxembourg to lake advantage of 
the tax-exemption law covering 


TWrr Martin 


such funds that was enacted in 
1983. By the end of this year, (heir 
number will probably have passed 

the 250 mark. The banks in the 
Grand Duchy are, indeed, begin- 
ning to worry that the only snag to 
this new area of activity is that 
private banking and mutual fund 
administration is more labor inten- 
sive than their more traditional 
Eurocredits business, with the re- 
sult that personnel shortages are a 
growing problem. 

Where Luxembourg's banking 
community win find itself in a de- 
cade, or even five years from now, 
is hard to guess. The weakening of 
the syndicated loans business has 
certainly challenged Luxembourg 
to rind new banking services to 
make up the loss. 

At the same time, the Grand 
Duchy’s position at the heart of the 
Eurobond market is unlikely to be 
weakened in the foreseeable future. 
The Cede! clearing system, which 
handles about 40 percent of Euro- 
bond transactions, is based in Lux- 
embourg, and by the end of this 
year it is likely that the number of 
Eurobonds listed on the Luxem- 
bourg Stock Exchange will have 
passed 4,000. up from 1.500 in 
1 980. The likelihood is that Luxem- 
bourg's private banking will con- 
tinue to grow, but wiQ thrive as a 
complement to the Euromarkets 
activity rather than as a competi- 
tor. 


By Pierre Werner 

LUXEMBOURG — It remains 
a mat ter of surprise bow the capital 
of a country of such small size as 
Luxembourg could grow over the 
last 20 years to an international 
hanki ng center of impressive size. 
There are 118 banks with a global 
balance sheet totaling S150 billion. 

It might be true that so-called 
offshore financial centers have a 
different and more volatile type of 
growth. But in more than one re- 
gard the role played by Luxem-. 
bong has gone beyond the typical 
offshore ventures. The way it was 
originated shows also some very 
special features. It cannot be said 
that its 

tried by load and < 
ty around the world. 

It grew out of the political and 
financial structure of the country, 
of some of its advantages derived 
from geographical and hum an pe- 
culiarites. These “natural" advan- 
tages have often been underlined: 
the full sovereignty of the country, 
its cultural and linguistic pluralism, 
the easiness of access to the au- 
thorities and of legislative adjust- 
ment to new situations, its political 
and social stability, its fiscal neu- 
trality. 

That these features could be as- 
sets for an internationally reputed 
banking center was only gradually 
recognized by the Luxembourgers 
themselves. 

The first wave of growing bank 
development occurred around 
1963. The Duchy adjusted the 
broad legal frame of 1929 special 
legislation on bolding companies, 
to new aims going far beyond pure 
tax considerations. The interpreta- 
tion given to these provisions re- 
sponded to needs arising on the 
international capital markets, espe- 
cially after the U.S. authorities had 
instituted the interest equalization 
tax. A matter of fact, this tax was a 
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iversification of Banking Sector Begins to Pay Off 


(Continued from Page 9) 
ixemboorg’s 29 West German 

ae of these rule changes affect 
ecrecy of Luxembourg ae- 
s frupwKg the authorities con- 
h erase! ves only with the lend- 
ie of banks’ business, not the 
■ship of the deposits they cd- 

the odds are that, in the 
,.the German side of Luxem- 
’s Eurobusiness mil lag be- 
■ecent levels. 


And it is uncertain if Luxem- 
bourg can continue to appeal to 
international issues in competition 
with cut-price commission levels 
expected soon in London. 

All of which makes the private 
banking option more significant 
for the Luxembourg banking sys- 
tem. 

Banking is a big business in Lux- 
embourg employment terms. As of 
December, 1985 , 63 percent of the 
working population (10213 per- 


sons) were directly employed by 
banks. 

The share of value added to the 
gross domestic product by banks 
and insurance companies rase from 
4.5 percent in 1970 to 13 percent in 
1983, the last year for which it was 
calculated. 

Over the same period, the share 
of the steel industry fell from 27 to 
11 percent. And given ail the peo- 
ple who help banks do business 
while not directly employed by 
them, providing ancillary services 


ranging from real estate broking to 
legal advice to auditing, there prob- 
ably are as many Luxembourg resi- 
dents working for the financial ser- 
vices sector as there are smelting 
steel, some 13.000 to 15,000 people. 

In 1984, banks paid 9.816 trillion 
Luxembourg francs in corporate 
taxes. 

Bankers, including foreigners 
who live in the country, paid con- 
siderably more in personal income 
taxes. Luxembourg may be a tax 


haven, bat it is not one for those 
who live there. 

This has been a pcant of conten- 
tion by Luxembourg bankers for 
years, but there are hints that the 
Finance Ministry may be ready to 
.act on the matter now. 

Bankers who are paying over 40 
percent of their salaries in income 
taxes to Luxembourg even if they 
spend a lot of time traveling out- 
side the country fed that they de- 
serve kindlier treatment, and they 
may get iL 


deterrent from raising funds in 
New York for investment La Eu- 
rope. 

At a time of intensive American 
investment in Europe, the multina- 
tional companies were confronted 
for the financial needs of their sub- 
sidiaries with a series of still nation- 
ally protected capital markets. The 
so-called holding de finoncement, 
contributed much to what has be- 
come the Eurodollar market. 

Investment funds began also to 
develop by using the 1929 holding 
legislation. 

Soon Luxembourg was being 
considered as providing channels 
as an intermediary lor the flow of 
capital, which was required, espe- 
cially; for big enterprise, by pro- 
gressing liberalization of the ex- 
change of goods. 

The Luxembourg Stock Ex- 
change. created at the beginning of 
the 1930s, got a new dimension, by 
quoting the numerous bond issues 
on the Euromoney markets. 

A second wave of development 
set in at the end of the ’60s. Mone- 
tary imbalances in Europe and 
anti-inflation policies increased the 
need by governments and central 
banks to master the liquidity prob- 
lems of the economy and of the 
bank system. 

The link between budgetary and 
monetary policy became more ob- 
vious. 

Without embarrassing seriously 
foreign policies. Luxembourg was 
able to maintain a more liberal 
trend because of a greater aloofness 
with respect to budgetary and mon- 
etary strains. 

In spite of the losses incurred 
through World War H, the budget- 
ary situation had improved rather 
quickly in the ’50s. The good bal- 
ance of public finance and especial- 
ly the moderate level of public in- 
debtedness were an essential 
contribution to the strengthening 


ofthe confidence the financial cen- 
ter enjoyed. 

This rather rigorous policy, 
which was not always acclaimed in 
the country and which was criti- 
cized by the political opposition, 
has given flexibility and faculty of 
adjustment to the credit system, as 
the needs of the Treasury did not 
weigh too heavily on the capital 
markets. 

Monetary regulations have been 
shaped at the minimum compatible 
with the Grand Duchy’s monetary 
association with Belgium. In other 
words the protectionist constraints 
and planning controls in other 
countries have played in favor of 
the banking place, due more and 
more to the alertness of the bank- 
ing community and the cooperative 
understanding for new aevdop- 
meats by the public authorities. 

The banking center has played a 
very significant part in the develop- 
ment of the Euromarkets, which is 
once more attributable to the re- 
laxed relation of Luxembouigers 
toward full monetary sovereignty. 

Already, since 1960, voices were 
being raised in Luxembourg in fa- 
vor of monetary integration within 
the European Community. The 
Luxembourg citizen today is al- 
ready very much ou familiar toms 
with the ECU. the currency unit of 
the community. 

The presence in Luxembourg of 
the financial institutions of the 
community, according to agree- 
ments signed by the member states, 
represented by the Enropean In- 
vestment B ank, the credit section 
of the Coal and Steel Community, 
the official, if still somewhat sym- 
bolic headquarters of the European 
Fund for Monetary Cooperation 
(FECOM), contribute to this pro- 
pitious state of mind. 

The full importance of the bank- 
ing venture was not always well 
recognized by politicians in the 


’60s, and many doubts about the 
longevity of the phenomenon wwe 
raised. The ongoing harmonization 
of policies in the European Com- 
munity was considered as a lasting 
Damocles sword over the heads of 
Luxembourg banks. The tradition- 
al Luxembourg banks looked also 
with some suspicion at the influx of 
more and more banks, when it 
started. Leftist circles came along 
with ideological objections. 

Defending the development as a 
contribution to a free flow of capi- 
tal in Europe in lure with the Com- 
mon Market, I was glad someti mes 
to allude to tbeir willingness to re- 
inforce the criteria of seriousness 
and of high standing of banking 
surveillance. 

The change of coalitions in the 
gover nme nt did not affect the con- 
tinuity of the positive attitude of 
the authorities. Even during the pe- 
riod extending from 1974 to 1979, 
when I passed with my party to the 
opposition side in parliament, the 
coalition composed of Liberals and 
Socialists, continued the promo- 
tion of the banking center, in spite 
of the fact that m the past the 
Socialist party had been rather cool 
to the development. 

Meanwhile, the broad public had 
become conscious of the economic 
value of the sector. During the 10 
years’ crisis in tire steel sector, the 
Luxembourger found that having a 
prosperous banking sector was one 
of the guarantees against pitfalls in 
other parts of the economy. 

Development of the service rec- 
tor has become one outstanding 
pan of the efforts of the Luxem- 
bourg governments once 1950 to 
diversify the structure of the Lux- 
embourg economy. As a matter of 
fact iron and sted was so predomi- 
nant that it gave the national econ- 
omy nearly a monolithic feature. 

A German banker wrote in an 
economic newspaper, Bdrsenzei- 
mng , on May 17 that Luxembourg 
has become “mature" as a finance 
center and that the place has in- 
creased its self-confidence. 

It seems to me that the future of 
the place can be defended against 
growing competition from other 
centers- Experience has shown that 
the center is capable of diversifying 
and responding to backward 
trends. 

The creative spirit of the banking 
community and the broad under- 
standing of the authorities ought to 
be the best pledges for the future. 


Pierre Werner served as prime 
minister trf Luxembourg Jnm 1979- 
84, leading a cenzer-right coalition oj 
Christian Socialists and Liberals. 
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ongst the fortresses of Hun >pe, 
ceinbourg held for centuries a position 
)arBm oiint importance. Considered 
iresnable, its possession was 
.tinuouslv disputed by all the major 
ropean powers- 

_ r the dismantlement of the fortress. 
b fcourg has become more and more an 
!^ttonal meeting-place ■" the heart 

iurope- 

number of European Institutions 
Chosen Luxembourg for their 
^quarters. 

.^utional vocation of the city has 
:i,1 fflnbashtedb v the remarkulile 
foment of banking sector. It is mm- 
ce ntr£°f world renown. 




Banque Gen era !c du Luxembourg 
is one of the oldest and largest banks 
of Luxembourg. 

Our active participation in the development 
of the financial centre has enabled us to be 
at the forefront of Euro-banking and our 
specialists pride themselves on the first 
class service they arc able to offer you. 

Our services range from opening a simple 
account to the management of your 
portfolio and include all securities and 
foreign exchange operations as well as 
deposits of Euro-currencies. 

Wc also participate in the issuing of Euro- 
Bonds and the granting of Euro-credits. 

We assist in the incorporation of holding 
companies. 



Your Access to the Euromarket 
is already programed 


p ar tj c ipate in the advantages deriving from a Luxembourg bunking location! 
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L uxembourg has developed into one 
of Europe’s foremost financial cen- 
ters. Companies and mswutions have dis- 
covered hewv to capitalize on the advan- 
tages of this Eurobanfcng capital. 

In 1978, DG BANK INTERNATIONAL 
started its operations in Luxembourg, offer- 
ing a broad range of banking products and 
services: corporate and projecl financing, 
international syndicated loans, urtderwntingof 
international bond issues and private place- 
ments, bond dealings, money market and 


foreign exchange operations, deposit trans- 
actions (met ECUs), bullion dealing and 
other private banking activities. With total 
assets of DM 7.1 billion (US $2.9 biHion) 
and an equity capital of DM 206 million in- • 
eluding a subordinated parent company 
loan, DG BANK INTERNATIONAL is a Euro- 
market subsidiary of DG BANK, one of the 
leading financial institutions in the Federal 
Republic of Germany which ads as central 
bank and liquidity manager for a system of 
more than 3.600 local cooperative banks, 


seven regional banks and a number of 
specialized institutions. At the end of 1985, 
the whole German cooperative banking 1 
system’s consolidated total assets exceeded 
DM 506 billion (US$205 billion). 

DG BANK INTERNATiONAL 3. Boule- 
vard Joseph II. Bcffie Postale 661, L-2016 
Luxembourg, Telephoned 9031 (general) 
47 5851 (forex). Telex: 3 747 (general), 2 647 1 
(credit) dgbki fu. 
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(^Belgian Franc Tie: 
Ihe Pluses Still 
Outweigh Minuses 


By Ken Fccris 

■LONDON — The Luxembourg 
nc's projects are bound up 
h the economic performance of 
ghboring Belgium. The link with 
Belgian franc has its advantages 
l some drawbacks. 

. Jevertbdess, the Belgian curren- 
; smooth adjustment in the re- 
nmem of the European Mone- 
i System (EMS) April 7 has 
ipeaed any remaznmg market 

■s that Luxembourg might break 

Belgian franc connection. Even 
wlation surrounding the aboli- 
. of Belgium's dual exchange 

- has caused no more than a 
-4e of concern in the Grand 

hy. 

he major factor behind Luxem- 
.rg’s evident satisfaction with 
Belgian franc's performance is 
sels’s resolve to establish the 
■c as a strong currency. Market 
illation in the weeks leading up 
ie snake reshuffle focused on a 
(cent to 3- percent franc deval- 
>□ against the European Cur- 
<i \Jnit (ECU). However, the 
"ian authorities surprised for- 
'exchange dealers with a 1-per- 

- franc revaluation against the 

■ accordance with their terms of 

- into the exchange rate mecha- 

• of the EMS, Wripirm and 
mbonrg maintain the spot rate 

-sen thar two enrrendes and 

■ of the other EMS members 
a margins of 225 percent (6 

:nt for the Italian lira) above 
. low the bilateral central rates. 
.National Bank of Belgium, 

• i holds reserves for both coun- 
stands ready to intervene to 
at the Belgium and Luxem- 

. ; francs. 

- ; ground rules for franc parity 
. tments within the EMS were 

town during Luxembourg’s 
with Belgium at the end of 
. The outcome of those discus- 
was the adoption of a guide- 
J keep the franc as dose as 
_jle to the strongest currency 
: system — the Deutsche 

April's currency adjustment 
ielgian/ Luxembourg franc' 

- rvalued by 2 percent against 
ailsche mark and Dutch gnd- 
duk it was revalued by 4 
it against the French franc 

percent against the Italian 
d Irish pound. That has shar- 
tbe Belgo-Luxembourg Eco- 


nomic Union's competitive edge, 
while maintaining efforts to reduce 
inflation, which was 4.1 percent in 
Luxembourg last year. 

“The EMS realignment has been 
wdl accepted by the market,” sa id 
Piene Jaans, head of the Luxem- 
botug Monetary Institute, which is 
comparable to a central bank. 
*Tivea today, die franc's rate versus 
the Deutsche maty j$ practically at 
the same lewd as in the weeks be- 
fore the parities were realigned. So 
speculators who sold francs short 
nave lost money.” 

“Lu xembourg favors a strong 
currency because of its role as a 
financial center," added Filip 
Keereman, an economist with Kre- 
dietbank. “So when Belgian Fi- 
nance Minister [Mark] Eyskens 
took the view that the franc should 
not lose too much ground to the 
Deutsche marie and the Dutch guil- 
der, the Luxembourg anthortt™^ 
were vary pleased.” 

Luxembourg's attitude toward 
the Belgian frame adjustments with- 
in the EMS has not always been so 
oordiaL When the Belgian currency 
was devalued by 8.5 percent 
against the ECU in February 1982 
without airy nffieia! consultation 
with Luxembourg, the Grand 
Duchy reacted an grily and with a 
sense of frustration. 

Belgium's action sparked a wave 
of speculation that the Luxem- 
bourg franc would break away 
from its neighbor and led to persis- 
tent criticism of the Bel gian franc 
fink in Luxembourg. Opponents of 
the monetary union pointed to the 
disparity between Luxembourg's 
structural current account surplns, 
due to invisible earnings from fi- 
nancial transactions, and Belgium's 
persistent deficits as a major reason 
for de-linking the currencies. That 
opposition was also fostmd by 
doubts about whether Belgium's 
stabilization poliaes would work. 

The franc’s struggle to be accept- 
ed as a member of the strong cur- 
rency camp and a marked improve- 
ment in Belgium’s economic 
performance has dampened those 
concerns. Mr. Jaans of the Mone- 
tary Institute now believes that the 
progress bang made by Belgium, 
particularly the government’s plans 
to reduce the budget deficit from 
this year's projected 11 percent of 
GNP, means such doubts about 
economic fundamentals have re- 
ceded. 

Robert Menster, the foreign ex- 



Swaps Market Grows Steadily 
But Size Is Difficult to Assess 


A panoramic view of Luxembourg with cathedral in tho background. 


change manager at Basque Inter- 
nationale 4 Luxembourg, is con- 
vinced that it would,, in any case, be 
very difficult for the Luxembourg 
franc to break away from the Bel- 
gian currency. The currencies were 
first linked in 1919 and have been 
held at parity since the end of 
World WarIL 

“The two economies are so dose 
together that even if the Belgian 
franc was devalued by 2 or 3 per- 
cent I presume we would follow,” 
he said. “If there was a split, we 
would have to manage our local 
currmey. That would not be easy. 
Speculation always endangers the 
”n g ti countries and, as Luxem- 
bourg is one of the smallest, it 
would be almost wn pnsobp* to de- 
fend our exchange rate unless we 
abolish convertibility. ” 

The other contentious issue is the 
possibility that the A «1 exchange 
rate could be abolished. In Belgium 
and Luxembourg there are two 
spot exchange martaas — the offi- 
cial or commercial wuwtw and the 
free or financial market Most cur- 
rent transactions are carried out at 
the commercial rate, while capital 
transactions take plaw. at the fi- 
nancial rate. 

Only authorized banks are able 
to conduct exchange business at 
the commercial rate, but they may 
sell at that rate currencies acquired 
on the free market. The finanrini 
franc is at a discount to the com- 
mercial rale and pressures on the 
currency can be pmgwl by the dif- 
ferential between the two. A widen- 
ing of the discount reflects pressure 
on the franc. 


Rumors about abolition of the 
dual exchange rate were sparked by 
the National Bank of Belgium 
which hinted last year that, if the 
economic situation in Belgium 
were favorable, it aught be possible 
to dismantle the dual rate system. 
National Bank studies have since 
been set up to assess the implica- 
tions for capital move ments of dis- 
mantling the two-tier system. 

The Luxembourg authorities are 
coo coned that such a move would 
be accompanied by the introduc- 
tion of exchange controls to drfwpd 
the franc. Such controls would un- 
dermine its status as a banking and 
finanrft center. 

“Abolition of the dual exchange 
rate could only take place if it was a 
dear and creditable step. There 
could be no going back to contrail 
on capital movements, ” Mr. Jaans 
said. Exchange controls would a lso 
directly eh»n«»ngp the European 
Community’s timetable for the ab- 
olition of ah controls on capita] bv 
1992. 

“Far the I don’t think 

the time is right for Belgium to 
abolish the dnal system,” ffl id Mr. 
Ke e r on an of Kredietbank. “This 
year Belgium's c/a [current ac- 
count] surplus wifi be larger than 
1985*5 but we still have to signifi- 
cantly reduce the budget shortfall. 
If we son out that problem, aboli- 
tion may be posable by 1988.” 
Kredietbank expects a Qiirem ac- 
count surplus of 140 bilHon Belgian 
francs as opposed to last years 12.6 
When Belgian francs — the first 
surplus in 10 years. 


Mr. Menster of Banque Interna- 
tionale believes that moves to dis- 
mantle the system may be closer at 
band. “If you look at the trend in 
France and Italy towards easing 
controls and the fact that Germa- 
ny’s acceptance erf private ECU ac- 
counts is depend eat on further re- 
laxation of controls in other ppt 
countries, then it’s conceivable »Hnt 
the two-tier exchange rate be 

dismantled in the not too rK«<mt 
future. Of course, such action re- 
quires franc stability within the for- 
eign exchange marxets.” 

The fink with the Belgian franc 
also has a bearing on the nature of 
foreign exchange dt-almg ju Lux- 
embourg. The fact that the Belgian 
currency is not of great importance 
in the international arena m«n< 
that the volume of franc business 
falls far short of comparable trades 
in U.S. dollars, Deutsche marks 
and Swiss francs. And Luxem- 
bourg is not a natural for 

dealers in other countries to turn to 
when trading the major rarmwii-g 

But foreign exchange business 
has grown apace with Luxem- 
bourg’s development as a banking 
and finanra? center. Foreign ex- 
change activity was conducted cm a 
small scale until the arrival of the 
major West German and Scandina- 
vian banks in the early 1970s. 
These banks, together with rivals 
from the United States, Italy, . 
France and Switzerland, have cre- 
ated the need for an efficient for- 
eign exchange market to meet their 
individual requirements. 


By Philip Coggan 

LONDON — The nature of the 
swaps market is such that estimates 
of its size and concentration are 
hard to obtain and hard*? stiD to 
verify. 

Enthusiasts estimate a global 
volume of between SI 50 andS200 
bflfion; skeptics think those figures 
involve exaggeration and double 
counting. London and New York 
still appear to dominate as the 
headquarters of swap activity, but 
rival centers j ncindto g 

Luxembourg are beginning to de- 
velop their own markets. 

At present, swaps in Luxem- 
bourg can be divided into two cate- 
gories — those finked to Euro- 
bonds and those arranged, through 
the interbank market 

Experts estimate that about 80 
percent of Eurobonds are swap- 
driven; that is, tire issuer of the 
bond does not require the funds in 
the farm raised. The issuer has 
merely seized the chance to issue in 
a currency that is far the time par- 
ticularly cheap. Eurobond special- 
ists call this finding a “window” in 
the market. 

Most Australian dollar and New 
Zealand dollar issues, for example, 
are made for swap reasons. In such 
cases, the issuer will find an antipo- 
dean borrower who wants funds in 
those currencies. The latter agrees 
to sendee the Eurobond issue™ in- 
terest payments; in return, the issu- 
er makes US dollar payments. 

The result is substantial interest 
rate savings for the Eurobond issu- 
er, cheaper funding for the Austra- 
lian or New Zealand borrower, and 
a fee or margin for the hanlr that 
arranged the deal. 

However, although most Euro- 
bonds are fisted in Luxembourg for 
tax reasons, the swaps are often 
arranged by the li«n) nfflnn of 
banks in London and New York. 
That malms the true involvement of 
Luxembourg bard to assess. 

Activity in the Luxembourg in- 
terbank market has grown steadily 
over the past two years. Of the 
currencies swapped, perhaps the 
most active are the Deutsche mark 
and the Swiss franc. Swaps out of 
the Scandinavian currencies are 
also reported to be increasing. In- 
terest rale swaps are usually for 
fixed rate dollars against the three- 
or six-month London inter-bank 
offered rale (Libor). 

In both markets, swaps grew nat- 
urally out of similar instruments, 
like long-term foreign exchange 
contracts and FRAs, forward rate 
agreements. AD such instruments 
are used regnlariy by banks to con- 


trol thrar exposure to exchange and 
interest movements. 

Hie future of the swaps market 
and the part that Luxembourg tan 
play in it remains intertwined with 
the subject of banking regulation. 
Such is the speed of development of 
the international capital markets, 
as banks have developed new fee- 
earning products to replace their 
oow unfashionable loading busi- 
ness, that regulators have been un- 
able to keep up. 

A recent report by the Bank for 
International Settlements recently 
expressed concern about the speed 

An estimated 80 
percent of Eurobonds 
are swap-driven. 


of innovation, and central banks of 
various nations are reported to be 
planning new regulations. 

Swaps, which represent an off- 
balance sheet risk, are one of the 
most difficult products to assess. 
How does one quantify the risk to a 
bank of a default from one or both 
swaps counterparts? Does it relate 
to the total interest payments in- 
volved or merely to that part that 
would involve the bank in paying 
above market rates? And how does 
the currency dement fit in? 

Some Luxembourg banks are 
still cautious about fully commit- 
ting their energies to the swaps 
market because of the possibility 
that central banks might start to 
impose risk provisions on banks 
involved in swaps transactions. 


“Swaps are conducted on ultra- 
fine margins. If the central basks 
impose, say, a 50- to 75-percent- 
backing requirement on swap 
transactions our profits will go out 
(be window,” said a Luxembourg 
banker. “As a result, we've derided 
not to race into the market.” 

But other banks are not so reti- 
cent, and corporate customers are 
being offered a wider range of risk 
management products, involving 
every combination of swaps, war- 
rants, options and futures. 

The loose regulatory environ- 
ment of Luxembourg does allow 
some bankers from other European 
countries to get involved in swap 
activities that might be frowned on 
at home. The Germans and Italians 
have been particularly active, al- 
though such activity may be limited 
by the recent requirement for 
banks in West Germany to consoli- 
date the accounts of their Luxem- 
bourg subsidiaries. 

At the moment, the biggest fac- 
tor keeping the swaps marlwt in 
Luxembourg from competing with 
London and New York is that the 
American banks, which dominate 
the swaps business, have very little 
presence in the Grand Duchy. 

However, if the stamp duty on 
flnanci»i transactions is rep elled 
later tins year, as hoped, the condi- 
tions will be ripe for an expansion 
in the swaps market And the na- 
ture of Luxembourg's position in 
the financial system means that if 
bankers' fears are realized and cap- 
ital requirements are imposed for 
swaps, the stranglehold that Lon- 
don and New York have on the ■ 
swap market might be broken." 
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What Seandinavia's 
first bank in Luxembourg 
tan offer you: 


IN*’ 


Private Banking Services 

■ Portfolio management 

■ Investment counselling 

■ Fiduciary accounts 

■ Personal accounts 

■ Securities trading 

■ Sight and time deposits 

■ Precious metals 

■ Credit facilities 

■ Special instruments 


Corporate Baakiog Sorrites 

a Eurofinancings in all 
major currencies and ECU 

■ Forex and money market 
operations in Scandinavian 
and other major currencies 

■ Working capital facilities ' 

■ Syndicated credits 

■ Leasing 

■ Guarantees 


v :■ 


Christiania Bank Luxembourg S. A. (CBL) is the wholly owned subsidiary 
of Christiania Bank og Kreditkasse, Norway’s oldest bank and one of its foremost 
financial institutions. 

The first Nordic bank to establish a presence in Luxembourg, in 1973, CBL 
has systematically built up its Eurobanking capabilities to meet the specialized 
demand of a discerning international clientele - with emphasis on providing 
services to corporate, institutional and private customers in Scandinavia and 
Continental Europe. 

For prompt and complete information on CBL and its substantial service 
potential, please contact us at: CHRISTIANIA BANK LUXEMBOURG S.A., 

26, Boulevard Royal, L-2449 Luxembourg 
Telephone: (352) 47 15 15 - General 

(352) 4 1426 - Foreign exchange 
Tfelex: 2843 xiabk Iu - General 

1286 xiafx lu - Foreign exchange 
Telecopies: (352) 47 15 15 


CHRISTIANIA BANK 
LUXEMBOURG SA. 
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For International Private Investors: 


Expertise in Luxembourg 


Private investors are increasingly turn- 
ing to Luxembourg tor sound advice and 
expert deployment of their assets. . 

Since 1971 Bayerische Vereinsbank 
International SA, the wholly-owned 
subsidiary of one of Germany’s leading 
banks, has been providing a range 
of quality services that knowledgeable 
investors have come to appreciate. 

You too can benefit from our staffs pro- 
fessional expertise and performance- 
oriented approach to international asset 
management 


CUSTOMIZED ADVISORY SERVICES 
We can introduce you to the broad 
scope of world wide investment oppor- 
tunities offered in Luxembourg, one of 
Europe's major international financial 
centers. 


PORTFOLIO MANAGEMENT 
We assume responsibility for the manage- 
ment of your individually-tailored portfolio 
under the guidelines agreed upon. 

Of course, you are kept abreast on a 
confidential basis of all developments 
affecting your investments. 

TIME DEPOSITS 

Close to Euromarket rates in all major 
currencies. 

SECURITIES AND OPTIONS 

From all the important international markets. 

GOLD AND OTHER PRECIOUS METALS 
Coins, bars, metals accounts and gold 
certificates without any taxes. 

PRIVATE CUSTOMER LOANS 
"MADE IN LUXEMBOURG" 

Available on favorable terms. 


»■ > 
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BAYERISCHE VEREINSBANK 
INTERNATIONAL SOCIETE ANONYME 


Bayerische Vereinsbank International S.A, 38-40, Avenue Monterey, P.O. Box 481 
L-2014 Luxembourg, Telephone: (352) 428611 

O Please send me a complimentary copy of your O Please call^me 
information brochure “Expertise in Luxembourg" 

Name 




Address 

City, Countiy 

Telephone (optional) 
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2 Others Named 
In U.S. Insider Case 

The Associated Press 

NEW YORK — Two former officials at 
leading Wall Street brokerage houses agreed to 
forfeit more than $3.5 milli on Tuesday after the 
Securities and Exchange Commission accused 
them of insider trading. 

Robert M. Wilkis, 37, until last mouth a first 
vice president at EJF. Hutton, and Ira B. Soko 
low. 32, a vice president at Sbeaison Lehman 
American Express, neither admitted nor denied 
any wrongdoing as they signed consent orders 
to settle civil charges filed by the commission. 

But Mr. Wilkis agreed to give up $3 J million 
and Mr. Sokolow, who was dismissed Tuesday 
by Shearson Lehman, promised to repay 

The two men had been accused by the SEC of 
particip ating in an insider-trading scheme with 
Dennis B. Levine, a managing director at 
Drexel Burnham Lambert Inc^ who pleaded 
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to cooperate with investigators. The SEC had 
accused him of making more than 5 1 2 million in 
a five-year period by trading on confidential 
information he acquired in the course of his 
work. 

The SEC charged that Mr. Wilkis began ille- 
gal trading in 1978- Butin the early 1980s, the 
commisaon said. Mr. Levine and Mr. Wilkis 
agreed to help each other by exchanging confi- 
dential information about planned mergers and 
other transactions that held potential for big 
stock market profits. 

Mr. Sokolow furnished Mr. Levine similar 
secret information in return for a share of the 
profits Mr. Levine made by trading on it, the 
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Lehman and its predecessor, Lehman Brothers 
Kuhn Loeb, along with Mr. Sokolow from 1981 
until Mr. Levine joined Drexel in 1983. 


US. Futures 

Via The Associated Press 
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SINGAPORE GOLD FUTURES 
UJJPerasnce 

Prev. 

him low Seme Seme 

AM N.T. N.T. 3*7 JO 347.60 

sea N.T. N.T. 3«J0 3*9X0 AM 

Oct . N.T. N.T. 3S0J0 25BJ0 Oct 

VaiumeiOlolsoMooez. Drc 

KUALA LUMPUR RUBBER MOV 

Mstarstaa cents per kilo _ AM 



London 

Comniociities 


Cash Prices 
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P revio u s 


UBS 1360 1344 1370 +32 

1J2S 1300 1300 1309 +32 

1J40- 3325 1 325 1338 +24 

1308 1^00 1389 1390 +42 

N.T. N.T. 1X20 W37 +W 

N.T. N.T. 1440 1J75 + 0 


RSSIAwe- 17X00 T7X50 17X50 

RSS1 Sen_ 17335 17S75 - New 

RSS2AM- T77X0 174X0 New 

R5S3AU8- 17000 172X0 

RSS4AM- 167X0 149X0 

RSS 5 Aup_ 1*2X0 144X0 

KUALA LUMPUR PALM OIL 
Mcdmlon naoett* per a feat 


■ates: 2,148 tele. Open Merest: 27X05 
COCOA 

Freacn fnmes per tee ks 
Jty N.T. N.T. — — —5 

Se» N.T. N.T. 1340 1300 +3 

Dec N.T. N.T. 1385 1J05 — 0 

Mar N.T. N.T. tJOO — —2 

May N.T. N.T. 1320 — UnOk 

Jty N.T. N.T. *1.440 — (Inch. 

Sep N.T. N.T. 1X85 — Uncti. 

1T41U I EsLv° | .:Ototsoflotans.Prev.actualMtas: 
1 0 tots. Open interest: 192 

COFFEE 

pronch francs per in ks 
Jtv M.T. NT. — 1X30 +50 

Sep 1J5Q. 1J10 1321 1X70 +25 

NOV 1,*05 1X61 1,902 1325 +25 

Jan 7X» 1X20 IXM 1X40 +30 

Mar 1360 1,960 1350 — +40 

MOV N.T. N.T. 1,940 1,975 +25 

J,v . J4-T. LOS) — + 25 

E*t.voL: 41 lot* Of 5 tons. Prev. actual sales: 
7* lots. Open interest: 990 
Source: Bourse do Commerce. 
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SUGAR^ ^ W « « « 

Shrllni per metric toe 

AM 145X0 131 JO 132X0 12X20 145X0 146.00 
OO 15X40 1*140 142X0 14230 155X015530 
Dec 15X40 15X40 1 45J0 147X0 158X0 159X0 
Mar 147 JO U4J0 15530 1SSX0 16SX0 16X20 
Mar NX N.T. 159X0 161X0 171X0 173X0 

» N.T. N.T. 143X0 144JO 175X0 176X0 
N.T. N.T. 148X0 109J0 180X0 181X0 
Volume: 2.906 tote of SO tom. 

COCOA 

Sterling per metric too 
JtY 1375 MSB MS* Mto MSS MS* 

5« 1306 1306 1388 13*0 13*0 1392 

Dec 1346 1330 1332 1334 1331 1332 

Mar 1380 1364 134* 134V 1342 1343 

May 13T2 1390 138* 138* 1378 1383 

Jhr ijto uaa i-*rc ijob 1393 iS5 

Sep 1329 1322 1323 ,324 1310 1316 

volume: 2X0 lots of to tans. 

COFFEE 

SierHao per metric ten 
Jty 1704 1355 1 JB0 1J90 1347 1J70 

Sep 17« 1395 1726 1727 1704 1708 

NOV 1787 1738 1745 1744 1745 750 

JM 1J20 1774 1J02 130 1784 17M 

Mar ix*s txoo ixas iS 1312 131? 

May 1X70 13*0 1X» IASS I3J5 l^JS 

4IJT N.T. N.T. 1385 1392 130 1370 

Volume: 4335 lota of 5 tons. 

GASOIL 

US. donor* per metric ten 

JIV 100 10X50 10SJS 10530 1180 ,100 

sSS 11^2 (S« 107 - as 110J * 

SS IKS J 11D JS 112X0 

OO 11X50 1120 11125 HITS 1(430 11475 
NOV 1170 114.75 11X50 1140 1170 1 77! 
pee 1310 1180 11*75 100 1,90 100 
Jan 10X0 1200 1200 1240 12250 1230 
LS 2 t JJ-T J** 1210 122X0 12X00 

»*-T. N.T. 12225 1310 1170 1270 

Volume: 4.1B7 lots 0110 imts. 
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,,IiW 
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Nl3«2 “S0 **M0 2?0 02x8 
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Spot 2405X0 26100 «vwi — 
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INTERNATIONAL MANAGER 

ing for Aging Relatives 
l Affect Productivity 

By SHERRY BUCHANAN 

Imemuioual Herald Tribune 

I DON —After a senes of recent studies, U.S. companies 
are becoming concerned about how caring for older 
relatives affects employees’ productivity. But so far, few 
companies want to foot the bill by providing direct 
1 assistance to employees who provide care or by mon- 
dolt day-care centers. 

•not u nl i k e child care,” said Dana Friedman, senior 
associate with the Conference Board, the New York 
: research group. “Companies don't want to direct em- 
. toward a particular type of assistance. On the other hand, 
ies are concerned with 

Several studies 
found a higher level 
of stress and 
greater absenteeism. 


ig health costs and 
ig any kind of assis- 
employees giving care 
. relatives would be just 

'e added cost.” ' 
executives, who be- 
iey can handle the 
’ ■- i themselves, would 
limal interference by 
pany. 

• uldn'l want the company .to interfere with my personal 
*da U.S. executive who recently had to unpaid leave 
•• . ik to care for his parents. He took tranq uilizers through- 
wdeal of settling them in a nursing home, bnt says be still 
; could cope on his own. 

. . s, however, find it more diffi cult to cope with the finan- 
den, the guilt and the stress of looking after an older 
■; - Several studies have found that providing, the care talraa 
ay from the job and leads to a Higher level erf stress, 
.ding to a survey by the New York Business Group on 
. ' a nonprofit business and community organization, 64 out 
• 3. companies surveyed believed that employees providing 
older relatives are more often late and absent from work 
. er employees. 

.• study conducted at the University of Michigan School of 
, found that people caring for the aged are three times 
,dy to suffer from depression than the relatives they are 
. x. 

ORDING to a study by the Duke University Center on 
■gmg. 33 percent of the people caring for relatives stiff er- 
ig from Alzheimer’s disease use pr esc ri ption drugs to 
th depression, compared with 10 percent for the U.S. 
on as a whole. 

urvey of their employees. Travelers Corp„ an insurance 
- y based in Hartford, Connecticut, found that as many as 
ive of their 1,000 home office employees are providing 
tn older -relative. 

re concerned with elder care because American society is 
older,” said Jim Davis, the personnel director for Travd- 
i “We wanted to see how much of it there was in our 
1, what kind of stress it causes for Our employees, how it 
leir productivity on the job and what we can do about iL” 
20 percent of employees giving care to therelderiy said it 
. , . interfere with their family Hfe. 

percent cared for relatives living in their own house, 20 
for relatives living with them and IS percent for relatives 
■ng homes. Four in 10 employees manag e the older 
finan ces and 3 in 10 provide direct financial suppo rt , 
urvey found that the average time spent caring for an 
■elative was 10 hours per week. But 8 percent of the 
«s surveyed said they devoted as many as 33 hours a 
je largest amount reported was 80 hours a week. 

U.S. companies provide employees with information 
seminars and referrals to local agencies, 
companies have gone a step further providing jabs and 
• ■to of financial assistance. Travelers has created a Retiree 
See ELDERS, Page 19 
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With Earnings 
On Rise. . . 

Net earnings, in millions 
of dollars.—- - 



Steelmaker Plans 
To Spend More. . , 

Capital expenditures, tn 
$60 millions of dollars . 
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Nucor’s Ambitious Effort to Take on Big Steel 

By Jonathan P. Hicks 

tJew York Times Service 


CHARLOTTE, North Carolina — For 
years Nucor Corp. has been a shining light in 
the beleaguered American sted industry. But 
its ambitious expansion plans, cotqrfed with 

tty, have caused some to question whether h 
will be able to main tain tie strong ramfnpg 
performance fhat has become its tradasmk. 

Critics note that competition with other 
mini-mills has intensified in recent years and 
that there is overcapacity in most of the 
products the company produces. They also 
question how Nucor's renowned no-layoff 
policy and its unusual labor practices (which 
pay bonuses to workers far producing bd 1 
yond the break-even point) will mesh with the 
more automated production methods it is 
pursuing. 

Strongly defending the course of the Unit- 
ed States’s No. 9 steelmaker and largest mim- 
miTI operator is F. Kenneth Iverson, who, as 
Nucor’s chairman, has become widdy viewed 
as the forerunner of a new breed of sted- 
company manager. He says that critics are 


shortsighted and that Nucor's feverish push 
to buna new plants, expand capacity and 
develop more sophisticated production meth- 
ods win pay huge dividends over the long 

term, 

The strategy, he said, “makes sense for us. 
To gain a larger share in an ever-shrinking 
market, you've got to take something from 
someone dse. You’ve got to offer what the 
customs wants at a price the customer finds 
attractive. And our plan is to make steel as 
cheaply as anyone in the world.” 

In keeping with that plan, Nucor is consid- 
ering its most ambitious project yet: a joint 
venture with Yamato Kogyo Ltd, a smell 
Japanese steelmaker, to buDd a $200-m3Hon 
plant to produce heavy structural-steel prod- 
ucts used in big buddings and bridges. The 
move would place Nucor in direct competi- 
tion again with three Big Sted companies: 
Bethlehem, U.S. Sted and Inland Sted In- 
dustries. 

Later this year, Nucor plans to open a 525- 
million, highly automated steel-fastener plant 
capable of producing 40,000 tons of bolts a 
year, equal to 10 percent of the midwestem 


market The company is expanding its joists 
plants in South Carolina, Texas and Ala- 
bama. And it is studying how to build a thin- 
slab casting plant to make sheet sted more 
efficiently n»m the bigger companies. 

Critics say Nucor ought to concentrate on 
fewer products. They contend that the expan- 
sion will almost certainly hurt earnings for 
the next two years at least 

“It is hard to do all that they’re trying to do 
and keep profits up,” said one consultant 
“With the industry in. the shape it's in, this is 
not the time to expand beyond the niche 
they’ve established.” 

Mini-mills generally produce «ranii 1 bar- 
type products — rods, angles and squares for 
everything from basketball hoops and dl- 
fidd equipment to automobile engines and 
farm machinery. 

Even Mr. Iverson agrees that the expansion 
might hurt at first. “Our plant start-up costs 
mil run about S10 milli on this year,” he said, 
“and we're spending more on research and 
development That could have some effect on 
our earning. And if- it affects our earnings. 
See NUCOR, Page 20 


Leading Index 
In U.S. Showed 
0.2% Rise in May 


Mexico Says It Will Meet $ 600 -Million Payment 


By Chris Angelo 

The Associated Pros 

MEXICO CITY — The Finance 
Ministry said Mexico would pay 
$600 nwltinm on its $97.6-biIbon 
foreign debt on Tuesday, and 
would take another 30 days to 
reach an agreement with creditor* 
on manag in g the rest of the debt. 

A statement issued late Monday 
said Mexico owed $600 million on 
Tuesday, not $1.6 bQlion, as had 
been reported. 

A spokesman, Roberto Con- 
treras, said the $600 million, in- 
cluding Interest and payments to 
suppliers and international organi- 
zations, would be paid from Mexi- 
co's reserves. 

The statement said the $ 1.6-bil- 
lion figure included $950 million in 


principal that was deferred twice, 
each tune for six months, after last 
September's earthquake. The prin- 
cipal payment is now due Ocl 1. 

The new fimmee minister, Gus- 
tavo Petriddi, said last week that 
Mexico owed about $1.5 bUfiou by 
July 1. Mexico has been paying 
only the interest on its foreign debt. 

The Finance Ministry statement 
was issued after Mr. Petridoh re- 
ported to President Miguel de la 
Madrid and the cabinet an his 
meetings last week in W ashingto n 
with UJS. and international bank- 
ing officials. 

The statement said no bridge 
loan to help Mexico past Tuesdays 
deadline had been discussed 

The statement was the first infor- 
mation released by Mexico on Mr. 


Australia to Impose Tax 
On Offshore Borrowing 
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Compiled by OurSuzff From Dispatches 

■ SYDNEY — Hie Australian 
government announced Tuesday 
that it will eliminate tax exemp- 
tions an offshore borrowings, send- 
ing (he Australian dollar to a re- 
cord low. 

Economists criticized the mea- 
sure as a “retrograde” step and 
predicted that it could spell the end 
of the fast-growing AustraHan-drf- 
lar sector of the Eurobond market. 

“You've got to ask yourself if if s 
not the first step back towards reg- 
ulation,” said Ian Martin, an econ- 
omist with BT Australia Ltd. “It’s a 
very retrograde step.” 

The announcement caused con- 
siderable confusion in London, 
where bonds denominated in Aus- 
tralian dollars have become me of 
the fastest growing segments of the 
Eurobond market. 

The tax change, imposing a 10- 
percent withholding tax on interest 
payments, will effectively shut, at 
least for an indeterminate period, 
the offshore market for Australian 
dollar Eurobrads and will elimi - 
nate all Australian entities, public 
as well as private, from raising 
money in any currency offshore. 

“The decision could sound the 
death lmeQ of the Euro-Australian- 
doDar securities market,” Mr. Mar- 
tin said. 

The dollar, meanwhile, feQJn 


Australian markets to a record low 
of 6625 UJS. cents an a trade- 
weighted basis and slid farther in 
European trading to dose at 65.60. 

Australian entities have raised 
about S5 billion through the sale of 
foreign currency bonds this year 
and about $3 billion from the inter- 
national banking 

The government’s aim is to halt 
this offshore borrowing spree, 
which has inflated (he nation’s 
gross foreign debt to about 80 bil- 
fion Australian dollars ($53.6 bil- 
lion). Servicing this debt is a drain 
on tire balance of payments, which 
is deeply in deficit 

To the extent that closure of the 
offshore markets does not deter 
public and private borrowers from 
seeking money domestically, the 
Treasury's revenues will be boosted 
from higher collections on with- 
holding taxes paid on domestic 
borrowings. To a large extent the 
boom in foreign borrowing has 
been aimed at skirting this tax and 
benefiting from the loner level of 
interest rates prevailing abroad. 

The government's move does not 
affeci existing Eurobonds issued by 
Australians. Those interest pay- 
ments will continue to be made free 
of Australian withholding taxes. 
Nor does it affect Australian-doDar 

See AUSTRALIA! Page 20 


4 organ Guaranty (dollar. DM, SF. Pound. FFS.- Uovds Bank (ECU); Reuters 
■os appUeoblo to Interbank deposits of fl million minimum (or vautvaleat). 


France to Increase Taxes, 
Begin Sale of Companies 



tets Closed 

tial markets were closed Tuesday in Canada* Thailand, Pakistan 
3t because of holidays. 


Reuters 

PARIS — France’s rightist gov- 
ernment, which has just completed 
its first 100 days in power, said 
Tuesday that it was pushing ahead 
with measures to art the deficit by 
tax increases and asset sales. 

P bilKp e Segnin, the minister of 
social affairs, announced plans fra 
a 0.4-percent supplemental^ in- 
crane tax and a 0.7-perceni increase 
in pension contributions to fill a 
deepening hole in the social securi- 
ty fund. 

Finance Minister Edouard BaT 
ladur said the government’s 
plann ee! denatirmalnati rm of gov- 
ernment-owned companies would 
in October or November, 
with at feast one and possibly two 
share offerings by year-end. 

The income-tax levy and higher 
pension contributions are expected 
to raise about 20 billion francs 
(52.8 biIHra)in the next 18 months 
to hdp counter a forecast social 
security deficit of 30 lnIHon francs. 

An estimated 10.4 bOlira francs 
would be generated by the in- 
creased pension contribution and 
9.7 bilHon by the income levy. Both 


measures are to be included in a 
draft biQ to be brought before par- 
fiameat in the next few days. 

The previous Socialist govern- 
ment, facing a simila r social securi- 
ty deficit, imposed a 1-percentlevy 
on taxable incrane in 1983 but 
abolished it in 1985. 

The government expects its sale 
of govranment-owned banks, in- 
surant groups and industrial com- 
panies to raise a further 10 billion 
francs this year and more than 200 
biSkm francs by 1991. 

Mr. Balladur said foreign invest- 
ment in denationalized com panies 
Would be limited initially to 15 per- 
cent erf their shares to protect 
French national interests. 

The gov ernmen t has a list of 65 
companies that it has targeted for 


cidtfe National Elf-Aqnitaine, 
Thomson SA and Rhfine-Pouknc 
SA. So me of the companies to be 
returned to the private sector were 
brought under government control 
after World War II and some were 
nationalized by the Socialists in 
1982. 


Pctririolfs talks with the U.S. trea- 
sury secretary, James A. Baker 3d; 
the Federal Reserve chairman, Paul 
A_ Vokker, and Jacques de Laro- 
sfcre, managing director of the In- 
ternational Monetary Fund. 

Mr. Petridoli also met with A. W. 
Gansen, outgoing president of the 
World Bank, and Antonio Ortiz 
Mena, president of the Inter-Amer- 
ican Development Bank. 

“The response of international 
and American authorities was basi- 
cally one of interest and compre- 
hension,” the statement said. 

It said Mexico “emphasized the 
need to reach an agreement that 
would not simply indude addition- 
al credit, but alro concessions that 
diminish the weight of the debt 
service on the economy.” 


Mexico wants payments cut to a 
level that will allow hs economy to 
grow by 3 to 4 percent in 1987 and 
1988. It also insists that payments 
on its foreign debt, which is the 
second-highest in the developing 
wodd behind Brazil, must vary 
with the price of oiL 

Mexico has relied on oil sales for 
70 percent of its foreign earnings, 
but expects ral to produce only 
about S7 Mfira this year, nearly 
half of 1985 earnings of S13-3 bil- 
lion. 

Mexico also is looking at ways to 
protect its remaining reserves. The 
statement said those measures 
could indude depositing interest 
payments in Mexican banks briefly 
until foreign currency was avail- 
able to transfer abroad. 


.Compiled by Our Staff From Dispatches 

WASHINGTON — ■ The index 
of leading indicators, a key barom- 
eter of the U.S. economy, rose a 
weak 0.2 percent in May, the gov- 
ernment reported Tuesday, dim- 
ming hopes for a strong rebound in 
coming months. 

The Commerce Department also 
revised the April increase down- 
ward to U percent from the U- 
percem gam reported last month. 
The April advance was still the best 
since October 1983. 

In a separate report, the depart- 
ment said construction spending 
increased 0.8 percent in May after a 
1. 0-percent rise in April. 

F inancial markets reacted to the 
report on leading Indicators by 
pushing the dollar lower, as traders 
apparently viewed (he data as more 
evidence of a soft U.S. economy. 

A string of . recent reports indi- 
cates that the economy is sluggish. 
These indude falling home sales in 
May, a larger-than-cxpected mer- 
chandise trade deficit and a down- 
ward adjustment in first-quarter 
growth in gross national product to 
2.9 percent. 

The May increase in the leading 
indicators was weaker than most 
analysts had expected and was the 
smallest increase since January, 
when (be index fell 0.2 percent. 

But it followed three months of 

Strong JunWj avitt adminis tration 

officials were optimistic. 

“With interest rates again drop- 
ping lower and leading indicators 
Still dirnhmg , we expect strong 
third- and fourth-quarter growth to 
continue to fud the Reagan eco- 
nomic expansion, now in its 43d 
month,” said Tarty Speakes, the 
-White House spokesman. 

The composite index has either 
advanced or remained unchanged 
in 12 of the last 14 months. 

The composi te index rose to 
178.8 in May from 178.5 in April. 
The scale began at 100 in 1967. 

The index, which seeks to predict 
the direction of the nation's econo- 
my three to six months in advance, 
stood at 167.1 in May 1985. It has 
advanced by 2.9 percent during the 
first five mouths of this year. 

Six of 11 indicators in the index 
were positive. The biggest contrib- 
utor was growth of money supply, 
which is necessary fra economic 


growth but also can worry the cen- 
tral bank if expansion is too rapid 
and threatens inflation. 

Negative influences on the index 
were creation of new businesses, 
factory orders for consumer goods 
and home building permits. 

As in other recent reports, the 
industrial sector of the economy 
appeared weak while the financial 
sector seemed robust. 

Meanwhile, the Commerce De- 
partment attributed May’s 0.8-per- 
cem rise in construction spending 
to a surge in public projects. 

It said construction spending 
rose to an annual rate of about 
$374.7 billion. 

The estimated actual value erf 
construction was S32 billion in 
May and S28.6 billion in April, the 
report said. The numbers are ad- 
justed for seasonal differences and 
extended for 12 months to arrive at 
the annual rate. fUPI. Reuters) 


German Surplus 
Widened in May 

Reuters 

WIESBADEN — West Ger- 
many’s merchandise- trade sur- 
plus in May widened to 8.1 bD- 
iion Deutsche marks ($3.7 
biSkm) from 7.5 billion DM a 
year earlier, the Federal Statis- 
tics Office said Tuesday. 

The rise is modest when com- 
pared with April, when the sur- 
plus nearly doubled to a record 
lObtQion DM from April 1985. 
The current-account surplus, 
which includes nonmerchan- 
dise items such as services, wid- 
ened to 6 billion DM in May 
from 53 billion in May last 
year. However, that was nar- 
rower than a revised 8.2 billion 
DM in ApriL 

The figures appeared to sup- 
port Bran’s argument that its 
trade surplus, a frequent target 
of U.S. criticism, is falling in 
real terms. Exports, when mea- 
sured by volume rather than 
prices, rose by only 0.2 percent 
in the first five months of the 
year while imports increased 5 
percent. 



Officer this week 


Next week 




Next year 


Here’s what some banks call personal banking. 



And here’s Republic’s personal banking. 


T l here’s one bank with an outstanding reputation for highly 
personal service. And that's Republic National Bank of New 
York. Every client has their own appointed bank officer. And 
that officer will manage your account for as long as you’re a client 

He or she will understand your needs. They’ll be there when 
you want them. And not just in office hours. 

Confidentiality you can take for granted. So too security. And 
their advice will be second to none. 

Our approach to personal banking can be appreciated at our 
subsidiary: Republic National Bank of New York (Luxembourg) SA, 
13 Avenue de (a Porte-Neuve, L-2227 Luxembourg. Telephone: 
(352) 47.0711. 

Speak to us. And hear how we can help, personally. 



REPUBLIC NATIONAL BANK OF NEW YORK. 

Traditional banking in an age of change. 

NEW YORK - LONDON - PARIS ■ LUXEMBOURG • MILAN - MONTE CARLO • GUERNSEY - A SAFRA BANK WITH CAPITAL OF OVER Si ^00,000,000. 
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ADVERTISEMENT 


Free Annual 
Reports t 

from International 
Companies II 

The latest annual reports from the distinguished companies listed in this section 
are available to you at no charge. 

Simply circle the appropriate number on the coupon at the bottom of this page 
before July 19, 1986 and the reports) will be mailed to you by the companies involved. 
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Insurance Group 


AEGON is the second largest insurance company in The 
Netherlands and one of the largest in Europe. In 1985 
revenues amounted to Dfl. 8.68 billion (U.S. $3.13); 47% from 
international operations — a major proportion of that came 

from its American subsid- 
iaries. Net income rose by 
16.5% to Dfl. 308 million 
(U^. $111 million). 

A highlight of the year 
was the successful 
Dfls. 219 million (U.S. $79 
million) share issue on' 
NASDAQ. 

AEGON is a major force 
in Life Insurance, Accident 
and Health, Property 
and Casualty, and is 
V” active in General Insur- 
1 " Q nce, Investment and 

! Property Development. 
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‘EGON ^ 


Skanska is one of Europe's leading civil engineering am 
building contractors, and a full-service corporation offer 
ing a complete range of resources for projects of all type 
and sizes. Within the Skanska Group there are a numbe 
of divisions and subsidiaries specializing in every phase*; - 
of construction; design engineering, component fabrica 

tion, erection, manage 


Annual Report 


\QM^ 

• • I t.'n 




Q9MN9(A 


ment, odministration am 
finance. Outside Swedei 
Skanska specializes it •' 
large, technically compte: . 
and advanced projects 
often on a design-con \ 
struct or turnkey basis 
Consolidated revenue&jf 
for the Skanska Group « jj 
1985 amounted 
SEK 14,957 million (abow?-. 
U.S. $119 million). The* 
number of employees a 
about 28,000. 


VIAG 




VIAG IN 1985= ANOTHER SUCCESSFUL YEAR. 

1985 was another satisfactory year For VIAG AG - the diversified German 
industrial group. 

Once again, profits m the energy sector were high. Above average increases 
were registered in electric power sales and natural gas revenues were up in 

Erie with the industry's average. 

. i In aluminium sector, sales of 

. primary aluminium declined, 

while demand far semi-finished 
■'■TVnn r-4 *> * ■ and other products rase. OveraS 

' L J ULFiXJ . . showed improvents. 

With Consolidated Group exter- 
. ' nal sales totalling DM 5.9 bfltan, 
J' . v net income was DM 1.22 million, 

matching the previous year's 
- . sata fa rtory leveL The earnings of 

, v . VIAG AG increased to DM 92 

• . • milBoa DM 34 miBon was trans- 

•" • ferred to reserves and the divi- 

. 7 ■■ dend payout was increased from 

' • ! 'I ' \ 8% to 10%. 

.j'"". Despite the uncertain outlook in 
the oluminium and chemicals 
;C ; ['/: .• • . •; '■ sectors, we expect 1986 to be yet 

* ! " another successful year. 
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HOECHST AG 


Hoedist, one the leacEng chemical companies in the world, is again able 
to report a good year. 

In 1985 profit before tax of the Hoedist Group increased by DM 304 
million to 3.1 56 bilRo a Sales reached DM 42722 billion, DM 1 765 bilfion 

more than in the previous year. 
75 percent of Group sales were 
achieved abroad The highest 
growth rates were attained in 
dyes, pigments end intermedi- 
ates, surfactants and auxiliaries, 
pharmaceuticals, industrial gas- 
es and welding technology. In 
1985 Hoechit invested DM 
2^65 billion in tangible fixed 
assets, DM 299 million more 
than in the previous year. 
Hoechst spent DM Z083 bdEon 
on research and development. 
This is 15 percent more than in 
the previous year. 

Some 13,900 employees in 14 
countries work in the research 
centres. Hoechst has around 
180,500 employees worldwide. 


r *. 
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V THOMSON-CSF 

Far Thomson-CSF, 1985 is the year for confirmed financial 
recovery and intematiordly -oriented operations: net profit 
{shareholders's consolidated earnings) is of 960 MF and indus- 
trial investments total 
3400 MF (+63%), R & D 
(6000 MF] represents 18% 
of the turnover. The U-S. 
Army's choice to use RITA 
■and possession of certain 
assets of the MOSTBC 
company (Texas) in- 
creases Thomson-CSFs 
influence in international 
markets, this accounting 
for 61% of company's 
sales. Thomson-CSF has 
recovered a dividend of 
10.50 F (per share) in the 
1985 fiscal year, with a 
dividend tax credit of 
5.25 F, in the total 
1 3 663 090 shares that 
made up its capital at the 
end of 1985. 


Asawhoft 1965 w» again a wy wccmsf* ytarfar BMW. PVnt capodtftj were 
fully utfaed; production ond idea of automobilai and motorcycles rose yet again. 
ARme essential economic figure raffed good business ihot resulted in corra- 
RxxitSng earnings. Tbe axAmuation of projects » safeguard the Company's 
funxeandltegoodeawseof busnraracpifwlineraamsmtfiewc3rkfaKe.Aflhe 

end of 1985 BMW employed 
© '■ some 54X00 people worldwide, 

; % Z«» more than in the previous 

year aid about 124XX) more than 
at the beginning of the decode. 

The safes of BMW AG ram by 
1W in 1985 to DM 1A2 UEon. 
Safes of ifie BMW Group amount- 
ed to DM 1 B.1 biBian, correspond- 
ing to a 10% increase over the 
previous year. This was due .to 
increases in the number of owto- 
moUes sold and greater demand 
far more expensive modek As o 
result of the brood range of auto- 
mobiles of top quatty, sporting 
character ond high perfarrnemoe. 
as well as the growing range of 
can with low em i s sio n levels, 
BMW mR continue to be able 
expand its market petition world- 



VEBA AG 

VEBA, one of Germany’s leading compa- 
nies, is a broadly based industrial and 
service organization. In electricity, petro- 
leum, chemicals, 
\ ' ' ~ •• - • ••'• . . trading and trans- 
. V y/ ^ portation. Total 
■ .' '• M • external sales: 

■ ■' "''upj : DM 48.6 billion. 

i\ l°co m e before 

; taxes: DM 1 .7 bil- 

:■ i- . '■ ' I'.'/ lion. Dividend: - 

-i; -: DM 10 per share. 

. . ..." • Total irivestments: 

f -. DM 4.7 billion. 

. .■ - Employees: 

‘ . 68,700. Share- 
holders: 500,000. 

9 



Groups Bull hod set as Hs objective for 1985 . a return to 
profitability. The results show that this objective has been more 
- . than met and are evidence 

* 'MPF' of flie validity of the strtrte* 

" " gic choices made by the 
group in 1983 and of the 
measures taken aver the last 
three years to implement 
this strategy. 

For 1985 Groupe Bull's con- 
solidated revenue was 
FJ. 16.1 billion. This repre- 
sents an increase of 184> % 
over 1984, and results 
showed o net profit of 
F.F. 1 1 0.2 million. Cash flow 
was F.F. 1,318 million 
against 573 million in 1984. 
The. funds allocated to re- 
search and to investment 
were further increased, to 
almost 20 % of revenue. 


fk'J 


Indushiekreditbank AG-Deutsche Industriebank (1KB) makes 
medium and long-term loans to businesses at fixed rates. 
Funds are provided for investments in plant equipment, 

^ takeovers, conversion of 

. short to long-term borrovte 
ing, and capital goods e» 
ports. Its refinancing 
done entirely by issuing^i 
;M . own bonds and by 
■ . ' MJU . - long-term borrowing. jj | 
• . ' • Within the bank's DM “w 

■' '* billion bolcmce sheet tomB 

, * oan P^iods have, be^j 

• •.. .> ... Pfogressively lengtheni ng 

directly or through subs®| 
iories, also operates in 
Euromarket, hire-purchas|| 
Annual Report credit, leasing ond butine^g 

. * Fiiuaidal Year 1985/86 consultancy. (Its 1985/8^ 

• ‘ — •' Annual Report will be pub-* 

ltshed in October.) 


Annual Report 
Rmuidal Year 15^5/86 



During tfw year under 
we allocated DM250 
to the free reserve of 
D AG ond DM^l, 

M Boyer World retained 

W % ings. Boyer WoricTs 

r \ **0 rose from 28.0K 

W yewto 36.T 

BAYE R| **• s 

L M Worldwide , copild expend^ 

L M tares for fixed asset* In 1 

^ ZjT • M amounted to DM ZT 

kf 12% more than m the 

_ ous year. Bayer 
search expenses abo 
DM2.1 Wltan. 
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nm^Ud -40 13 IS 234 18% 17% 17%'% 

-n a ,i "'| ! s i s!v s 

• ■ r m£ ,B 1« 1.1 27 UM W Vl 87% M%“ % 
*hnslx IS 2633 17% 14% 16%— % 

TmoM 150 S3 21 2WD 73% «% 11 

Imksn 1JM 11 TO « 4BU. «%— u 

nls 

TTonpf UO U 23 12 11» n + % 

"CsSSftP 1-32 45 31 TPn 27%— Vh 

<*mni M 13 13 118 2116 m »Z2 

' ■ 22 ate 30% 30% + % 

* 31% 31 U. 31% + % 
32 30% 3044 30% 

A 22% 22% 22% — % 
15 am amt 20%— 2 
«3 w* 20 22% +)£ 

15 69% (7% 49% +!A 


UMaotti 
Hlpn Low Stock 


■ SIS- Cue 

CUv. Ykt PE IQOxHIgh LowQvot. Ch'ec 


JO 17 


‘olEdpi 332 122 

"oiEdPt 15 !H 
'olEdpl 147 11 J 
OlEOPf 2J4 1U 
■oiEdrw 221 107 
'ankoc -07 j 

oolRoT. MS— - w „ „„ 

ssrf « h s *1 T 1 » 

IB ft flk 4%-% 

152 15% 15 15 —% 

■SS*TS «17 nSlBS&jptft 

ssrfss s?sesb?3s + * 

mOto 01.17 19 12 12 12 + % 

mSOTU 7 17% 17% 17% + Ik 

■ rona 2 1™ Sllfc 4914 50% +1% 

"ntSCDf 3-B7 40 23 44 43% 64 

20 Site 55% 55% + % 
-343 IMk 16% 16% 

21 142 10 9% 934 — % 

■rtJPpf 164 8L6 120il00 100 IDO 

mNlds M 15 9 3399 35 34 34% 4- % 

wfdwtA 21 33% 33 33% +1 

wider 200 47 2 42% 42% 42% 

•row lor 2.16 4J 13 9134 49% 49% 49%— % 

-n •“ — - 58V4 


Tdwn 
oroCo 
'0501, 

ITWto 
■ITVftepi 
-orRUB ,, 
Tutor -36 U 
■rotnln 150 11.1 

9UMJL 

■WApf 125 157 


nai 


cpf 47S 85 
i Ex 236 144 


fo% 30% 


- ravpf 4.16 7.1 

'^riOon 165*111 
.. rfCa pf 150 77 

'vrtoin! .12 5 7 

rllndpf .13 J 

rflndpf 252 64 

■ rieun* 1-00 u 15 

rlentr .17* 97 2 

rtao 70 13 12 

rtntv 50 25363 
rttEno -10b 5 13 

rltEcI 2_00 BJ> 

• ucsEP 350 57 12 

UtfeX -48 1.1 21 

■wlnDi 50 S3 a ii i# it 

yenLx AO 1.1 20 3342 36% 35% 36% +1% 

Tier .40 25 19 119 16 15% 16 — % 


— 58% 

398 30% 

2 33 32% 32% — % 

303 24 23% 23%— % 

94 24 23% 23% — % 

1 34% 34% 34% 

407 78 75% 77% +1% 

228 1% 1% W-% 

BO 6% 6% 6% 

145 18% 10% 18% + % 
27 17% 17% 17% + % 

34 ISS!%S%z£ 

6 a 


u 


AL 1-00 15 1685 54% 53% 54% — % 

CCEL 33 237 21% 21% 31%— % 

DCn 400 117 9 239 34% 33% 34% + % 

Cl 254 74 55 26% 26% 36% + % 

NCInc 17 376 12% 12 12% + % 

RS AST 25 152 17 16% 17 + % 

5FG 132 55 33 2840 40Uk 39% 40% + % 

SGs 12 2589 41% 40% 41% + % 

nIFrst 50 A 22 500 31 31 31 + 16 

.Whir 300* 19 15 1 TM% 104% 104% +1 

fUNV 556* 19 17 279 195% 194% 195% — % 


3*3* U Camp 154 12 28 770 51% 50 50%— % 

2S% 1W UCorbe 150 <5 3264$ 27% 21% 23 +1% 

SS r.. H n P rt,rt “2 33% 33% 33% 

iSt 149 11% W* IDA- W 

S*5 ^ ffillS J" 25% 35% 35% 

* S UnElDl 450 9 L9 
» UneipfM4JU 125 
3?J* 2M Unerpf 198 102 
g% 18% UnEldt 213 20 
27% 25 UnElAf 172 UJ) 

Jg% 61% Un El pf TM 9A 
34 13% UnExn 152*107 

SJW 45% UnPae UO 12 
1 S V * , 193% UnPCPf 775 5.9 
ii 56% Unryipf BJU U 
.£> .1 umtDr 
*9% 16 UnArtn 
»% 17 UnBrnd j0% 2 13 
»% 14 UBrd pf 
^ 18% UCbTVs 5A J 79 
«% U Ilium 132 7.1 6 
31% 25W Ullhipf 377 132 
106 UIDvpt 220 105 
SW 2B% Ulllupf 400 13.1 
OTfc 18 UnHInd 5* 31 14 
2% 4T% UWtlwi 22 A 96 

gV« OT4 UJerBs 1.16 26 13 

21% 12% UtdMM 

JSl JL. IJPKMn l 

39% 27% tears .12 5 7 

»% 5 USHom 

46 31% U5LMB 


7207 36 3S 36 +1 # 

1QZ 4$W. 45% 45% — 1% 
103 32 31% 31% 

32 29% 2% W> + % 

19 23% BiS 2M4 + % 

17 27% 27 27% + U 

503 79 79 79 — 1% 

675 15% IS IS*— % 
32 14 2824 57% 56% & + % 

324 123% 122* 122% + % 
4370x97 96 96% + % 

72 T% 1% TO 
419 16% 16% U%— 16 
146 29% 28% 28%- % 

20 20% 20% 30% 

137 31% 30% 31% + % 
271 33% 31% 32% + % 

17 m 29% 30 + % 

300x20% 20% 30% + % 
4 30% 30% JOH— % 
1DB ;■-')% 2046 20% 

50 46% 46% 46% 
680x44% 43% 46% +1% 
112 Iff* 18% 10% 
as 3% 3% 3%-% 
1214 32% 31% 31% — % 
2256 7 . 6% 6%— <6 

12 41% 41 41%—% 


JO 19 13 _ 

97% 17 U&Shos 56 15 20 26S 24% 24% 24%—% 
33 W USStoc) 1J0 U 3012848 21% 20% 20% + % 

“<* « , USStlpf S-W*WJ 36 48% 47% 47% — % 

® USSlIpl 125 85 564 27% 27% 27% + % 

W* % USSHwt 224 1 ft 1 + % 

43% 29% USTob 1J6 45 13 1927 43 42% 42% + % 

» 36% U5WM* 12 2158 55% 54% 55 — % 

y» 19 32 WM 49% mi 4M— TO 

»% Unite? 1.92 II wm» 2flk- % 
22% lift UWR8 JO 42 24 

27% 17% Urtlrd* .20 tl 47 

15% 9% univor J u 6 

36% 24% UnlvFd UO JJ 19 

s% !w M W 

.31% 19% Unocal 1M 5J 10 4421 20% 19% 20% 


12 Month 
Hteh Low Shu* 


Sift- Close 

Plv.Vld.PE IPOs High Low Quot-QTa* 


17% 

20% 

12 

14% 

15% 

36% 

9% 

106% 

100 

92% 

M% 

24% 

85 

109 


ii Van 
13 Veeco 
a% vend* 
W% Vests* 
8% Vostmn 
2H6 Vlaans 
49 VBEPPl 
Bft VO El (rf 
68 VaEPfJ 
63 VDCPpf 
67 VgfiPpf 
16% VfcJwv 
42 Vomod 
77% VuleM 


50 27 
50 25 

U0a9j 

SB J 

5-00 9J 
050 81 
772 9.1 
7 JO 8.9 
755 ?J 


296 U 


39 193 IS Ufe-15 

26 169 16% 16% 16% + % 

55 13 7% 7 7% 

14 13% 13% 13% + I* 
6 592 8% 8% 8% + % 

31 4309 32 30% 31% +1 

1007 54 54 54 +1% 

49002106 106 106 + % 
29100X06% 85 - 05 
240BZ 80% 80% 80% —1 
10*87% 82% 82% 

17 b 23% a a 

a B 73% 73% 73% 

17 360 107 106% 106%— % 


HB% » Urtohns 152 15 20 

49 32% USLIFE 1.12 13 3 

12% 10 UsHoF lihU 

30% 22% UtaPL 232 75 13 

31 23% UfPLpf 2J0 95 

31% 25% UtPLpf 190 97 

27% 20% UIPLof 136 9JJ 

25% 1B% UIPLpt 254 85 

3«U 21 U 111 ICO WSS5 45 10 

26% 21% UtlFCopf 254 95 

2S% 22% umCOprl*! 95 
36% 32% UtilCspf 4.12 115 


S3 20* 20% 20%- Vf 

94 18% 18% 18% — ii 

177 un im 11 % + % 

418 35% 35% 35%-% 
351 28% 28% 2BH 
220 18% 18 18% + 

2062 96% 94% 96% +1% 
2d7 49% 48% 49% +1% 

31 »% n 12%—% 

688 31% 30% 30%— % 
21 29% 29% 29% 

32 29% 29% 29% + % 

2S4 32% 32% 32% 

1 25% 25% 25%+ % 
15 27% 27% 27% 

1 36 36 36 +% 


3416 1816 VFCPB 
i486 8 Valero 

25% 19% Voter pf 354 135 
3% 214. Valevln 66 

37% 22 VOnDm 1.10 U 10 
5% 2% Vorco 
lift 8% varcopf 

32% 22% Varlen 56 15 39 
3% 1% vorttv 


54 25 14 2319 
1333 
31 
27 
47 
53 
1 

4888 
593 


32% 3126 31% 

9% 8% 9%+l% 
25 24% 24% + % 

2% 2% 2% + % 
34 33% 33%+ % 

3% 3% 3% 
lift 1VW 11% 

27 36% 3% +1% 

m 2% 2*6 


Company Results 

Reverw* ond woflfi or tasse*. m mllltoat. an In local 
cumrtams unless otherwise indteatat 


RrHafai 

General Electric 
Year 1986 1985 

Pretax Mel _ 701 J) 72SH 

Per Shore X17 0.152 

Narttieni Foods 
Year 1986 1985 

Revenue l./m. 1JTO. 

Pretax Not— 66.1 555 

Par Share 12013 0.1926 

IhrifMlSMlm 

Conaara 


HiHentatmd Ind. 


3ndOuar. 

1986 

ins 

RavEnut — 

15*5 

ms 

Mat Inc 

1253 

1X13 

Pgr Shore — 

X6S 

X52 

M Half 

1986 

1*85 

Revenue 

31X4 

2524 

tt*t Inc. 

2X43 

155* 

Pgr Share 

1 51 

042 


4tt> Quar. 

1986 

1915 

Revenue 

1JBX 

urn. 

Nat Inc 

307 


Per Share 

049 


Year 

19U 

19BS 


3.910. 

549X 

Net Inc. - - - 

1013 

*1.7 

Per Share 

345 

265 


Kaufman & Brtxid 
2nd Qttnr. 1986 1985 

RMOUt 2515 2295 

Nat Inc. 1153 754 

Per Share 054 054 

1st Halt 1986 1985 

Revenue 4475 38 U) 

Net Inc. 16-19 1481 

Per Share 0J4 056 

W» and 1985 both pwlod nats 
tactode pnfBrrati stock dtvU 
daml rtaulremmtM at SIS 
million and 538 million, re- 
spectively. 


1 W I 

39% 

40 

26 WICOR 
19% Wockht 

250 

50 

tt 


38 

14 

39% 

a 


9% 

4% Wolnac 




£t 

5% 


53% 

23% WtMrts 

.T7 

J 

43 

4018 

53% 

■52% 

53% + % 

39% 

22% Wotgm 

JO 

1J 

24 

587 

39% 

39 

3916— % 

37% 

lM WkHRSBl^e 



MU 

26% 26% 

26% +% 

50% 

32% WalCSv 

JO 

15 

20 

39 

48% 

47% 

4816 + % 

47% 

26 WalUs 

1.40 

3.1 

10 

448 

45 

44% 

44% — K 

S6% 

2ftUi wrnCm 

SO 

3 

20 

1472 

56% 

55% 

56 — % 

«7% 

33% WgwL 

1.56 

15 


4287 

63% 

62% 

62% + % 

29% 

WushGi 

1.76 

65 

1? 

91 

29% 29% 29% + % 

3S% 

21% WlhNat 

158 

11 

14 

91 

I486 

34% 

34% 

31% 

71 WshWt 

148 

8.1 

11 

381 

30% 

30% 

30% + % 

50 

27% Waste* 

J6 

1.1 

28 

2815 

49% 49% 

49% — % 

36 

21% watkJn 

M 

1.1 

19 





21% 

«% WUyGos 

50 

5 38 

60 

25% 

34% 

25% + % 

56% 

10% WoyGPf U0 

U 

7 

50 

49% 

60 + % 

6% 

3% WronU 




34 

4 

3% 

4 


16% weuuo 

50 

5 

12 

401 

2M 

23 

25% — % 

n 

B% Wodieti 



H 

454 

8% 

8% 

B%— % 

22% 

19 WataRn 

1.56 

7J 

18 

m 

22% 

22 

22 — % 

42 

27% WelsMs 

J4 

15 30 

73 

39% 

m 

39% 

106% 

51% WeflsF 

272 

2S 

13 

1X4 

110 

[10 +3% 

57% 

47 Wei Fuf 

160e 75 


7 

47% 

47% 

47% — Yi 

50% 

48% WilFpf 

SB 

.7 


10 

48% 48 

48 -% 

29% 

20% WelFM 

250 107 

12 

39 

26% 

26% 


17% 

11% WandVB 

70 

U 

19 

3*17 

15% 

15% 

15% + Vt 

MM 

22% WesfCo 

58 

15 

16 

15 

29% 299k 7m— % 

M 

42 WP«Pp«J0 

07 


IBOz 51% 

51% 

51% + % 

60% 

37% WstPtP 

2705 3.0 If 

54 

56% 

56% £S%— % 

14% 

7% WktetTg 154 



38 

m 

10 

10 














136 

3% 

3% 

9% — % 

4th 

% WCNA 




230 




4S% 

S WCNA uf 151 



2 

6% 



140% 107 wpaei 

1J0* 1.1 

13 

2137% OT 

137% + % 

27% 

11% WstnSL 

50 

5 

M 

174 

26% 

25% 

26% + % 






866 





24 WflUnpl 




13 

37% 



46 

32% WflUafC 



1 

33% 

33% 



4% WnU pfs 









6% WnU pfE 








8% WUTIpfA 




19% 



57% 

25 WSJbE 

150 

25 

15 

4081 

54 

52% 

S3% + % 

» 

35% Wtstvc 

17? 

U IS 

478 

50% 49% 50% 


24% Waverti 

150 

35 

25 





37ft Wtryrpt 

ZOO 

55 







46% Wevrpr 

4J0 

85 


76 





6% vlWhPtt 




36 



10% + % 


17% vlWPItpfS 
1316 vlWItPllpf 






23 



ioz IB 

1R 

18 — % 


42% Whlrtpl 

9jn 

25 

15 

845 

78 

76% 

77% — 16 


19% Whlteftl 



13 

45 

25% 


25% + % 


1716 Whlttak 

50 

?.1 

37 

1158 

29% 

Erl 

29% + % 




5 

17 














33% 

21% William 

150 

A1 

47 

"fi 

23% 

CTTj 

23% — % 





38 


■nhf 



4 WUShrO 

-Tfflt 15 

Z7 

4 

6% 

v - r te 

6% + % 



174 

3J 

19 

127 

5216 

[ "1 

52 +2% 



50 

15 

26 

592 

13% 

13 

1316 + 16 


4% Winner 




40 

5% 

.5% 

5)6 


4% Winter J 

J (Hf 

5 20 





65% 

30% WbcEP 

258 

4.9 

13 

377 

55V6 

54% 

55 — % 


06 WUEnf 

779 

82 


30z 94 

94 




3JW 

55 

12 

87 

49% 

4916 

«P%— % 


35% WtecPS 

256 

55 

11 

142 

50% 

50% 

50% + % 



158 

27 

14 





37% 

23 Wltco wl 




l 

37 

37 

37 


10 WotvrW 

.121 


22 

603 

11% 

10% 

10% + % 

*9 

21% Whvttis 

1.12 

14 

16 

1539 

47% 

46 

46*— 1% 

5% 

3 WrldAr 




21 

4% 

4 

4 — % 


23 Wrtalyx 

56 

22 

21 

15D 

43% 

43% 

43% +1% 


2% Wurttzr 




22 

2% 

2% 

2% + % 

17% 

10% WyteLb 

50 

27 37 

883 

11% 

11% 

11% + U 

25% 

15 Wynn* 

50 

25 


93 

3C% 

24% 

2416—16 

1 



X 




1 

72% 

45% Xerox 

350 

53 

13 

W7R 

1716 

55% 


58% 

53% Xerox pt 555 

9.7 


183 

1616 

56 

29% 

20% XT HA 

54 

25 


284 

24% 

23 

2316 




Y 





17% 

13% Yorklnn 




192 

17% 

17 

n 

1 



1 





| 


39 26% ZateCp 152 35 176 

10% 3% Zapata .031 2091 

<3% 23% Zayres 52 3 27 1230 

17. 11% Zstnax 50 29 14 1 

27% 16(6 Zenith E 1096 

1816 Mb Z*nLbs 23 2658 

22% 14% Zeros 59 15 18 121 

45% 3216 Zumln 152 35 13 78 


37% 3616 36% + 16 
6 4% 5%— % 

43% 43 43% + % 

13% 13% 13% 

24% 24% 24% — K 
17 16% 16% + % 

18% 17% 18% + 16 
38% 37% 38 - % 
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ADVERTISEMENT 


INTERNATIONAL FUNDS (Quotations Supplied by Funds Listed) I July 1986 

Nat user vain auatatlMs are suppOMbv the Rinds iisMI wirti the exception of some quotes tweed tm Isso* price. 

Tlw marginal symbols Indicate h-eaueitcr of mMratfaunaiHieii; Id) -Hafir: (w)-wftaWy; lb) -bimonthly. Irl-rnoaloHyt tlj-lrreoulorty. 


AL MAL MANAGEMENT 
-( w) AJ-Mol Trust. SA 


BANK JUUD5 BAER * CO. Ltd. 
I d ) BaarOand. 

(d)Conbar. 


-(d) Eaulbaar America- 
•Id) Eaulbaer Europe — 
-Id) Ewlboer Podflc— . 
-( d ) Grobar. 


-fa ; aioocDar . 

BAII MULT I CURRENCY 
-f r ) Mu I! (currency U SV , . 
-I r I MulUcurrency eeu_ 
■I r > Multicurrency Yen — 
BNP INTERFUNDS 
Interpond Fund 


8 23458 

5F 939.70 
SF 149650 
5137350 
SF 1581 JO 
SF 1345J0 
SF 119050 
8F 186750 


81090.94 

- ECU 1054.96 
YEN 199.95600 


*1 


1 1 nier cur rency U53- 


- f 15552- 

— S 1052 

-(wllntarcurrencv DM™— DM 3054 

-f w) Intercurrency Sterllno c 1058 

-(w) imerenultY Podflc Offer — » lau 
-IwJ lntore«iultvN.Amw.OH*r_. s moo 


BANQUE INDOSUEZ , 

-td) Aston Growth Fund. 

-(w) EHverhona 

•tor) FlFuvnenca — 

-(w) F IF- Europe— 

-I w) FI F-lnlemaHonal „ 
-Cw) pi F- Podflc - 


iw) Indosuex Multibands A. 
iw) indosuozMuirieandsB. 


. 8 165S 
SF 87 JS 
S 2054 
8 2251 
5 14.01 

8 28.10 
8 12*51 
8 220.12 


-fd)i IndtWUUSD IMJAF)— , . J 107853 
DRITANNIA5>OB 271. St. Heller. Jersey 

-<w] BrltDollar Income 8 D5W 

-fw)Brl«ManaB.C*irr— s 1156- 

-( d S Brif. MfU Manoa.PorH $ 1506 

-(d) BTfUntUManaoJ^rtt c 146J* 

.( wl Bril, Am. Lrtt 8. Fd Ltd SUM 

-iw) Brit Co Id Fund S 053] 

-(w) Brf t-Mcmoo. Currency E 1551 

-(d) Brtt. Japan Dir Perl. Pd s 257o 

-(w) BrlUorsey Cllt Fund.... t 0531 

■(d) BrH. OKcsan OtofeJ — 81158 

-(d) Bril. World Lds. Fund 1 1560 

Brit. World Tocftn. Fund 8 0L979 




JROADGATE INTERNATIONAL FUND 
-id) SMonev Market— — _ s 1054 

-1 d j Non-S Money Market DM2654 

-(w)S Bond S10JB 


-(w> Non-S Band. 


-(wl Global Eqirttv. 
Ola “ 


-|wi Global Band A Eairilv— 

capital international 

-Iw) Capital mn Fund 

-tw) Caolial Italia SA. 


DM2753 
_ 8 1257 

— S953 

— S9.97 

5030 
2&9S 


CITICORP INVESTMENT BANK (LuxJ 
POB 1373 Lux*mbauro Tct. 477,9671 

(d) attnvest Ecu ECU 1090*2 

( d j CBtaMSt Ltouldltv 8105455 

Id) ailflvast Manoa. Orawtti — — ■ S 


CREDIT SUIS5E (ISSUE PRICES) 


-( d I Actions Sutoes. 


SF 49855 
SF 10855 
DM 11258 
- 8 12623 
10850 


-( dtslSu) Bond voter Sort 

-( d I Bond Valor D-mark 

-( d ) Band Valor US-DOLLAR 
■4 a i Bond Voor E sterllno— 

-id) Bond valor Yen Yen 1050850 

-( d ) Convert Valor Swt SF 14055 

-(d) Convert Valor US-DOLLR s 153.17 

-( d ) CanastK SF 60450 

-Id) CS FonOe-BonOn SR 78.75 

-(d) csFanas-iari sf 13750 

-< d > CS Gold valor 8 95.18 

-(d) CS Money Market Fund 8 114953 

-(d)CSMonev Market Fund- DM 100759 
+ d ) CS Money Market Fund 


-{ d 1 CS Money Market Fd Yen. 
-( d ) Energle-Valor — , .. 

-<fll5ud ) Uftsec 

-( d ) Eunopo- Valor— 

-(d) Pacific -voter 


8111456 
Y1 0333350 
5F 14050 
SF 82550 
SF 19355 
SF 19450 


DREXEL BURHAM LAMBERT INC 
Winchester House. 77 London Wall 
LONDON EC2 101 9209797) 

-(w) Finsbury Gray Ltd. S 14954 

-tm) Winchester Diversified S 2551- 

-fml Winchester Plnonctal Ltd. — S 1054 

-fm) Winchester Frontier 5 154 a3 

-iw) Winchester HaMlnss FF 11353 

1 12.91 

-I m) Winchester Recovery Ltd— 8 11159 

-Iw) Worldwide Securities S 6651 

-(w)Wondwkie special 8 2439.45 

DIT INVESTMENT FFM 

-+(d> Concentre DM 3652 

-Hd) Inti Rententand DM 8457 

BBC TRUST CO.(JER5EY] LTD. 

1-3 S«» St JSl. He Her; 053+34331 
TRADED CURRENCY FUND. 

S (d line.: Bid s 1253 Otter 812520- 

(d)Ca-: Bid 8 1452 Offer S 15579 

INTERNATIONAL INCOME FUND 
-(d) Short Term 'A' (Accum) _ 8 15371 

-( d 1 Short Term 'A' Dlstr) 8 0.9059 

-(d) Short Term B' (Accum I s 1526 

-(d) Short Tarm-B' (Dlstr) 5 15419 


-(wl Lone Term — 8 58-61 

FBC MGMT. LTD. INV. ADVISERS 
1, Laurence Poultry HIIL EC4.OHB3-460O 

■[w> F&C Atlantic S 17.15 

■<w) FRC European — — _ 8 2453 

■Iw) FLC Oriental S 4457 

FIDELITY POB 670. Hamlltee Bermuda 

8 6652 
S 101.75 
8 2156 
8 101.90 
S 104.77 
5 TW8 
8 1154 
8 13X51 
S 30J7 
. S11J4 
8 54.78 

S 1050 
8 213.16 
5 2257 
S 5455 


+m) fid. Am8r.vai.il Com.. 
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SANOFI 


sd in 1973, SANOFI is a young, internationally oriented French 
of companies with a 15 biffion franc turnover and a 
.. Tree of 22,000 throughout the world. Its activities are concen- 
in three major sectors: 

MN HEALTH [pharmacology, chemistry, biology) 47%. 

• BIOINDUSTRIES (animal 
health and nutrition, fla- 
vourings, food additives and 

ittjHBI seeds ) 26% - 

■ ■' T7 • PERFUAAERY - BEAUTY 

r A . .. •_ PRODUOS 27%. 

SANOR's annual turnover 
has tripled in six years. This 
growth is supported by: 

— A RESEARCH capacity 
representing 8% of capital, 
with 17% for pharmaceuti- 
cal research alone; 

- Steady INTERNATIONAL 
EXPANSION— the share 
of sales outside France rose 
from 42% in 1980 to 52% in 
1985; 

-Sustained INDUSTRIAL 
MODERNIZATION —800 
million francs in investment 
during 1985. 
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^MECANIQUE is one of the world's leading 
mfacturers of electrical, electronic and pneumatic 
jmation systems an d co mponents, as well as 

prefabricated 
components used in 
electrical distribution. The 
company is the foremost 
French producer of low- 
tension electrical 
industrial control and 
automation products, 
and second in Europe for 
electrical devises used in 
the automation of 
industrial processes. 
Group sales in 1985 
amounted to 6,101 F.Fr. 
million, 63% of which 
was in foreign markets. 
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OCIEIE CARNAUD 


pie who make the difference, 

edi cation to a profession: plastic and metallic padc- 

ing (and sealing). 

• A decentralized 
ORGANISATION 
that helps people to 
act by themselves. 

• One goal in fife: the 

CLIENTS. 

• A desire for INTER- 
NATIONAL COOP- 
ERATION. 

• Results. 

Carnaud; an undertak- 
ing of motivated peo- 
ple whose motto is: 
"ACT TOGETHER". 

19 




kgxJJawrara 

The Lyon noise des Eaux is a group specialized in services to 
municipalities in five principal sedan: water supply and wastewater 

treatment., "clean city" 
programs of waste removal 
and street cleaning, heat and 
energy distribution, mortuary 
serviaes, communications. The 
•*. - : Group ’has diversified its 

. f " servioes activities through the 

expansion of its role in the 
field of communications and 
the management of cable TV 
’ systems — including the new 
■'ParisCdble'' project. Told 
revenues for the Group in 
1985 were 147 FJr. billion 
■ . net of taxes, of which 25.5% 
■■'■■'■ v*. - from international operations. 

Group net income amounted 
to 279.8 F.Fr. miKon, an 88% 
advance over the precedi n g 
year. 
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EUROPEAN DEVELOPMENT CAPITAL 
CORPORATION (EDCC) N.V. 

EDCC N.V. is on investment fund quoted at the Ovar-thfeCountar market in 
Amsterdam, participating in technologicd oriented companies m the United 
States. At present the nmagement of EDCC N.V. is looking at many 
Interesting new investment opportunities, both in the technology and the non- 
technology areas as well as in high quality leveraged buy-out projects. As 

the investment dimote for ven- 
ture capital in Europe has 
dmged m quite a positive 
way. EDCC MV. will look care- 
fully into investment possibilities 
in Europe as well. At the year 
end of 1985, EDCC MV. had 
invested SI 2,128^50 in 39 com- 
panies. The fair value of these 
investments was 516,078,955 as 
part of total assets of 
518,857,556. The net asset 
vdue per share as af December 
31, 1985 was 58.85 as com- 
pared to 53^0 as of December 
31,1978. Shares in EDCC MV. 
are attract i ve for long term 
investors. 

Information: Venture Capital 
Investors B.V. P.O. Bax 20763 
3001 JB ROTTERDAM 
Telephone: OKMU.OO.ia 
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NIXDORF 

From computers to telecommunications, Nixdorf offers a 
broadly based product spectrum for integrated information 
processing in the office and factory environment. Its prove no- 
bility to turn new technology info innovative products is 
backed by worldwide R & D and production activities. The 
company owes its strength to its skill in serving user needs at 
the workstation, with system solutions tailored for such indus- 
tries os banking, insurance, retailing, hotels and restaurants. 

Sustained growth raised 
revenue by 20 percent in 
1985 to almost DM 4 billion 
evenly shared between the 
German and international 
markets. Net income was 
up 43 percent to DM 172 
million. Capitol expendi- 
ture, and R & D spending, 
totalled almost DM 1 bil- 
lion. Additional staffing in 
1985 raised the workforce 
to 23,000 personnel in a 
global network of more 
than 540 sales and service 
bases in 44 countries. 
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BASF 


BASF is a major international chemical compa- 
ny. Trailblazing scientific and technological 

achievements, inte- 
grated production 
and intensive mar- 
keting have built a 
significant position 
for BASF in many 
operations and 
markets. 1985 was 
another successful 
year: Sales of the 
BASF Group in- 
creased by 10 per- 
** ■** . JSji cer, t t° DM 44.4 bil- 
lion and net 
earnings by 11.5 
basf percent to DM 998 
million. 



i|:s. 
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Degussa 

Degussa’s activities — in precious metals, chemi- 
cals and pharmaceuticals — span a worldwide 
network with over 24,000 employees and produc- 
tion facilities in 20 countries, including the United 

States, Canada and 
Brazil. Fiscal 1985 de- 
livered strong earn- 
ings and investment. In 
many respects it was a 
| very successful year. 
Worldwide sales 
amounted to DM 1 1 .7 
billion, more than half 
t: of which was realized 
E abroad. Investments 
totaled DM 408 mil- 
lion. Favorable devel- 
opment continued into 
the new business year. 
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ANT 


Annual Report 


ANT Nadir ichtentechnik GmbH is one of the leading compa- 
nies in the telecommunications sector, with activities in multi- 
plex systems, telecommunication cable systems microwave 
ilimr systems, space communica- 
*" "'**“’** tions systems, and audio 
systems. 

We have about 6,800 
employees engaged in 
planning, developing, 
manufacturing and mar- 
keting telecommunications 
equipment and systems for 
both the home market ex- 
port ANT recorded a turn 
over of some DM 1,080 
million in fiscal 1985. 

ANT Nachrichtentechnik 
Gmbh, Post Box 1120, D- 
7150 Backnang, West 
Germany. Tel.: (7191) 31-1. 
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SANDOZ 

The Sandoz Group is a major manufacturer of chemicals, 
pharmaceuticals, agro-chemicals, seeds and nutrition 
producls. In 1985, sales increased by 14% to 8/453 S.Fr. 

million, net profit rose by 


SAHDOZ 


$3? 

* 



y// 


■/ 

/ 


29% to 529S.Fr. million. 
Based in Switzerland, 
Sandoz is well-diversified 
geographically with over 
140 affiliated companies 
and with more than 40% 
of sales in North America 
and Japan. In 1985, San- 
doz spent 725 S.Fr. mil- 
lion, or 9% of sales, for 
Research & Development, 
72% of which was in the 
pharmaceutical area The 
company enjoys a superi- 
or financial condition. 
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Mail this coupon or send telex to: 

Matthew Greene/ Annual Reports II 
International Herald Tribune 
181 Avenue Charles-de-Gaulle 
92521 Neuilly Cedex, France. 

Telex: 613595 F 

Please send me the annual reports 
of the companies circled, at no cost 
or obligation. 

Check here: | 1 if you would like informa- 

tion sent you to have your company included 

in our International Companies III interim 
Results feature scheduled for September- 
October 1986. 

Please print your company name: 
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Community National Bank 
and Trust Company of New York 

1,200,000 Units 

Each Unuconsstsol 10 shanasol Common Stock and Ji stare 
of Adjustable Raia Dividend Convertible Preferred Stock. 


Price $8.75 per unit 


and 


7,472,103 shares of Common Stock 


Price $.625 per Share 


Copies Ot the Ottering Circular are obtainable in any State from the under- 
signed and such other dealers as may laotully otter these securrttosm such State. 
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GROUPE REDOUTE 

In his tener to BbarehokJea, the Chainoan Mr. Patrick PtoHet, anoooaoed the 
following irnA'ma rauhs for the fiscal period enfing 28th February 1986- 

Caasolidated group tumowa- nue to 11 bilDon haws (op 14.996) with a net pwfit 
(after pro vi si on for taxes, up by 42%) of 28-3 miOion francs, as against 118 
million fnnes for the period 1984-85. 

The resuhs for the principal companies in the group were as foDoww 
LA REDOUTE SJL 

Nta profit 30 milbon fnnea (taltiiE ammnt of a debt of 55 rmflkm francs waived 
in favour of the company ROMBALD1) compared with 64miQkya francs for the 
previous trading period 

REDOUTE CATALOGUE (Redouie Catalogue, 5NER. Movitod 
Qmwn rufawd timirww was 8hflEoa Etanoa (dp asxl profit lOSnmlEofi 
feaaca (up 21 %). 

CftOUFE PREMAMAW (400 stores under the names d Ptfennsan, 
Prenatal TtD, Julie Ambre and Ballon) 

Turnover was 738 million francs (up 4%), with a net loss of 5.6 million franca, 
against a profit of 196 million francs for the previous hading penal _ 

It was derided to withdraw from the coancbcs sales operation. T)ANS UN 
JARJDfrT (Inge of 18 million bancs for 198586). 

LES EDITIONS ROMBALDI 

Mail order book businesB increased by 19.4%, but oomnnanon sales woe down 
by 30%. We have decided to tenmnate the Inner activity. 

VESTRO (Itafian moil order book mbwdiaiy) 

Tunvowuas 194 biDk» lira (up 37.7%), showing a net poofit of LI billion lire, 
a loss of SI million lor 1984-85. 

The S -LA-D . (Opanimg retail stores in Italy, Spam aid Germany under the 
PRENATAL and RAGAZZE2UA signs) 

Tnrwmwp wim. Net profit 

lmUEoa +818 faafiao 

A225l 9 million +199 mfll™ 

— &3naHicB 


Itriy (Ere) 


Mania) 


3&6nulfioo 


PINaREF (Giwjp company) 

r.nr atl dkant buriacee 15 hilli<M franca, compared with 15 billion franca (up 
Fuumcud income 30 millkm Crane*, as agsinst 255 mQIior bsras (up 

i7.hr. Annual Genetal Meeting ^ be Md on 23nl July 1986. the Board of 
v-ai proper a 001 of FF 44, which i» idenikaJ to tbra oflast 


Director* 
year ja pto 1 '- 
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PUBLICATION JUDICIAIRE 
— CONTREFAQON DES MARQUES ~ 
«N°5et CINQ » 

USURPATION ET USAGE ILUCFTE 
DES MARQUES « N a 5, CINQ, CHANEL » 
SUBSTITUTION FRAUDULEUSE 
ET PUBUC ITE: MEN SONGERE 

Par unjugement du Tribunal tie Grande Instane* tie GRASSE en date 
du 28 fevrier 1986 : 

— DR at juga qua rutSsation par la Sociatri PAflFUMERlE 
FRAGONARD das marqtiea « N 9 5 » at m CMQ », iMpra t lw 
merit anragiatreaa par la SoeWtri CHANB. sous las 
N’ 914.703 at 1.187.868 eomtttua lew contrafacon au sans 
da Particle 422-1*’ du Coda Pinal ; 

— Dit at juga qua la Socfot* PARFUMBUE FRAGONARD * 
rigalenient comtnfa las (alts (^usurpation at d* usage Rfirita 
das daux nwrquai praeRias at da la nwqua « CHANB.* 
driposria sous le N° 1. 223.099, ainsi qua las fairs de 
substitution frsuduleuse das produhs au sans des articles 
422-2* at 422-4* du Code Mnal ; 

— ■ DR at juga qua la presentation au public du produRs 
FRAGONARD comma las Equivalents das produRs CHANEL 
idantifirispw las marqoar w CHANEL n a N* 5>at«CMai» 
oonstitue le driflt da pubfkhri mamongira au sans das 
diapasitiors ds-l'ardefa 44 de la lol du 27 dteambre 1973 ; 
— (nterdit an oonsriquanua k la SocMtri FRAGONARD 
rutOteatiab das nwquas a CHANEL N, w N* 5» et « C1NO» 
sous quelque forme qua ce soR et d quelque litre que ce sort, 
sous asqeitita defuiitiva da daux mile francs (2.000 F) par 
infraction constatoe a compter de la significerion du prrisent 
jugemenf : - 

— Ofdonne la destruction aux frail da la Sodttri FRAGO- 
NARD de la totalRa des articles portent las marques 
contrefaistaritas, et ce. sous astreinta deflnftiva da deux rafale 
francs (2000 F) par Jour da retard & compter de la 
'signification -du -present |ugemant ; 

— Ccndemne la Soriete PARFUMB1EE FRAGONARD & 
payer 4 la Sodetri CHANEL la somme de daux cant mflte 
ftanes (200.000 F) en r^pe ration de son prejudice resultant 
de* aaissern'ema ilHcites. •; 

— Ondonne la publication du present Jugoment dans anq 
joumsux ou revues, frangais ou Stranger, au choix de la 
Soriete CHANEL et aux frais de la Sorifti FRAGONARD, A 
raison de dix mille francs (10.000 F) par insertion ; 

— Condamne la Soriete FRAGONARD a payer a la Soriete 
CHANEL une indemnite da six mflla francs (6.000 F) sur la 
fondement de I'anicle 700 du nouveau Code de ProoMure 
Civile. _ , 
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Peugeot SA Product! 
Rose 15% in 5 Monti 

Reuters 

PARIS — Peugeot SA's pr*i*luctian 
percent in the first five monlhs of l*W 6 
year earlier, to 705,000 can. the grouf 
man, Jacques CalveL told the annual sba 
ers meeting on Tuesday. 

He said the output of Pmgrs't SA's A 
biles Peugeot division rose i 5.5 percent a 
of Automobiles Citroen. 14.4 percent. 

“All in all, things arc going according 
predictions and 1986 should confirm ' 
ward trend already observed in 19S5.” I 

Last year Peugeot SA ivvung hack ini' 
with a 543-million franc (currently 5 T7. 
lion) consolidated net gain after a const 
net loss of 34! million francs in 1984. 
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NEW YORK — Shear.vin Lehman B 
Inc., a unit of American Express Cv>« M 
nay &ave iis annual list of iU common s: 
attractive for the coming year 
The stocks were H.F. Ahmanscw • 
at Ira, i Corn.. Boeing Co., Brunswick 

is u iQ ft ■ Corp., Nicor Inc., Time Inc» Trac 
A i s u. *ta T s + ^ or P , « Tyco Laboratories and Weils 

a»s*te*i Ci s- 

Aisaii. is? is? i . ^'arson’s research director, Ehol Fm 
itt ns— iv I ^ sckxiins were made with the assn 
“*■ nS ?3J“" j interest rate* would not go signil 
s 5 I lower and that inflation would remain I 
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Coke Agrees to Acquire CBS Inc, 
JTL, Its Largest Bottler ScddtoPUm 

600 Layoffs 


Marathon Restructures Production Operations 


ATI r n 806 *** OKClrfion of a definitive 

agreed to acquire its largest inde- Cw f _C x Co ' JL ^ ' 

pendent botto, JTL cSLcda. » oqdoreAe pc^Khty of 
and officials said the soft-drink gj- a new » free^tandmg 


ant might launch a publicly owned 
bottling company. 

Coca-Cola said it would pay 
aboat $1.4 bfflion in cash, less as- 
sumed debt, for JTL's bottling 


wi 

T. 

month that acquisition talks had 
failed. 

JTL, based in Chattanooga, Ten- 
nessee, handles about 13 percent of 
the Cake bottling business in the 
United States, a Coice spokesman 
said. It has operations in Arizona, 
Colorado, Florida and Texas. 

The acquisition, is subject to the 
approval of Coca-Cola's directors 


Cola bottling company,” said its 
president, Donald R. Keough- 
“Public ownership erf the new com- 
pany may be an attractive option.” 

The new company coaid jnrfiiH* 

trader a letter of intent JTL properties, Coke plants re- 

JTL’s principal owner, John omA? acquired from Beatrice Cte, 
— and bottling operations already 

bdd by Coca-Cola, Mr. Keough 
said. It would operate in 18 states 

and Cftnnfto 

After the first set of tat Vs ended 
last month, Mr. Lupton said, “ the 
Lop too lannly considered a som- 
ber of alternatives and decided that 
the sale of our bottling interests to 
the Coca-Cola Co. E 
pEshed oar objectives.’ 


accom- 


COMP ANY NOTES 


AstBeros Espafioles SA, a Span- 
ish state-owned company, has re- 
ceived a Soviet order for six timber- 
carrying drips at a cost of about 
$1 IS T P^brm. 

Etna Corm fonneriy HNG-In- 
ternorth Ina, has sold one-half in- 
terest in Florida Gas Transmission 
Col for about $360 rnOUon to Sonat 
Inc. of Binmngban^ Alabama, an- 
other diversified energy Company. 

Ericsson Rado Systeaas AG of 
Sweden has joined a European con- 
sortium derclopiag cdhdar, digital 
mobile telephones for the West 
Goman post office, the consor- 
tium co-leader ANT Nachrichtenr 
tectonic GmbH said. 

Ferments AB, a biotechnology 
group of Stockholm, said it will bid 
lor op to 435 mDHon shares, or 51 
at, of Ttxtounerica Group 
at $4 per share. It said the 
Techamerica board has recom- 
mended acceptance. Fennenta also 
completed the takeover of Mem- 
phis-based Cedar Chemical Corp. 

Mariey PLC said more than 18 
. unlBoD shares, or about 90 percent. 


of the stock of the U.S. company 
General Shak Products Corp. have 
ben tendered to it MarJey, a Brit- 


tended the offer Until Wednesday. 

Micron Technology Ina, a semi- 
condnctor manufacturer, said it ex- 
pected to be unprofitable through 
at least the balance of this fiscal 


year, which ends Sept 3. 

V&C 


Morgan Stanley & Co^ the orga-. 
nizer of a group of 42' investors 
bidding $1A biuoa far Coorail, the 
U.S. government-owned railroad, 
said the bid has been extended tm- 
tfl Oct. 15. The Department of 
Transportation has backed a com- 
peting bid of $1.9 bflHon by Nor- 
folk Southern Carp. 

Union Bank of Switzerland said 
it acquired a majority stake in 
Banco di Roma per la Svizzera of 
which bad total assets of 
bfltion Swiss francs ($1.6 bfl- 
lion) at the end of 1985. 

USAb is ordering seven addi- 
tional Boeing 737-300 twmjets in a 
worth mare than $175 

millirn, Bwing Cf> said. 


The Associated Press 

NEW YORK — CBS Ina 3s 
bracing for a “painful" series of job 
reductions that could total 600 po- 
sitions, because of declining profits 
and a slowdown in the gro w th of 
advertising revenues, industry 
sources said Tuesday. 

Sources said the cots would be 
accomplished mainly through lay- 
ofis and could corns this week. 

Industry officials said the 
changes would not affect program- 
ming but would be mainly in the 
areas of research, public relations, 
advertising and finance. 

A sauce at CBS News said that 
the diviaoQ’s contributions to (he 
layoffs probably would be at least 
GO, but that no final derision, had 
been reached on whether 
“Nightwatch,” CBS’s unprofitable 
late-night news show, would be 
canceled. 

The cutbacks, winch will occur in 
way un ction with other moves to 
streamline broadcast operations, 
are the result of a 10-week financial 
and efficiency analyris by four ex- 
ecutives of CSS Broadcast Group. 
The group oversees CBS’s news, 
sprats, ente rtainment and radio di- 
visions, as wen as its four owned- 
and-opex&ted stations. 

Gene Jankowski, president of 
the broadcast group, noted in let- 
ten to all CBS employees in May 
that slowing inflation had dimin- 
ished advertising revenues and 
forced CBS to investigate ways to 
cuts costs and raise productivity. 

Last year, profits fra the broad- 
cast group declined 1 1.7 percent to 
$360.6 nriOkeo from a record of 
$408.6 million in 1984 


By Brenda Erdmann 

tntemanonal Herald Tribune 

LONDON — Marathon Oil Co. 
has restructured tha management 
of its U-S. and international explo- 
ration and production operations. 

The U.S.-based oil company, a 
unit of US. Steel Corp., said its 
reorganized management would 
operate along functional lines rath- 
er than geographically. The 
changes were made by Marathon’s 
board as a result of tlie earfy retire- 
ment of four senior executives, the 
company said. 

Victor Beghini, who was sonar 
vice president fra U.S. exploration 
and production, has been named to 
the new past of senior vice presi- 
dent of worldwide production. 

James H. B ranni g m . formerly 
vice president of U S exploration, 
has been appointed to the new po- 
sition of senior vice president of 
woridwide exploration. 

Dan D. Sandman, who was gn- 
eral attorney for domestic explora- 
tion and production, has become 
general counsel, succeeding J. For- 
man Lewis, who is retiring. 

Cad Giardim, who was vice pres- 
ident of production (UJC) and 
president of Marathon Oil UJL 
Ltd, was named to the new post of 
vice president fra domestic produc- 
tion. Ramon Clements, fonneriy 
mwiyr of operations planning far 
U.S. exploration and production 


has been elected to die new post of 
vice president, engineering and 
technology, woridwide production. 
Richar d D. Chamblin continues as 
vice president for international 
productiou- 

In addition to Mr. Lewis, the 
retirees are WJ. Kinney, senior 
vice president fra iateatanooal ex- 
ploration and production; Fred 
Spindle Jr, vice president fra inter- 
national exploration; and Burrell 


Hong Kong to Limit Growth 
Of Textile Shipments to U.S. 


The Associated Press 

WASHINGTON —The United 
Stales and Hong Kong have an- 
— pnounoed an a g reement bimting (he 
~ growth of Hong Kong’s textile ex- 
ports to dm United States. 

Clayton K. Yentter. the U.S. 
trade representa tiv e, said Monday 
that the agreement limits the 
growth of Hong Kong textiles and 
apparel exports to an average of 
aboat 1 percent a year through 
1991. 

Between 1980 and 1985, U.S. ap- 
parel imparts from Hong Kong in- 
creased by 63 percent, with an aver- 
age annual rate of maease of about 
12 percent, he said. 

the new agreement extends cov- 
erage to all tactile products, inriud- 
ing sQk Wends, linen and ramie. 
Cotton, wool and man-made fibers 
.were covered under an existing 
agreement. 

U.S. industry officials de- 
nounced the agreement, saying that 
it guarantee d Hong Kong — the 
largest exporter of textiles and ap- 
parel to the United States by vahie, 
and thefoorth-largest by volume — 
a bigger share of the VS. market 
-r Dewey L. Trogdon, president of 
the American Textile Manufactur- 
ers Institute, said the agreement 
“compounds the import problem 
faring this industry and its workers 
by guaranteeing that a major snp- 
..-pfier — Hong Kong — will be able 

Vj\ j L’ cvcn more ^■ mcr * can 

Mr. Trogdon said the agreement 
“comes on top of a record year of 
Hong Kong shipmoits in 1985.” 

- “Nowhere in this agreement is 
there any consideration of a roll- 
back of trade, winch is really the 
rally way to curb the excesses 

vided the major suppliers,” 
Trogdon said. 


The Textile and Apparel Trade 
Enforcement Act would roil back 
imports, wfaiefa industry ofttefah 
say have resulted in the loss of 
300,000 VS jobs since 1980. 

The measure was passed by both 
houses of Congress last year, but 
President Ronald Reagan vetoed it 
in December, saying it would vio- 
late existing trade agreements and 
inviteretaliatiom 

The House of Representatives is 
scheduled to vote Aug. 6 on over- 
riding the veto. 

John Gregg of the Fiber, Fabric 
and Apparel Coalition for Trade, a 
group of labor unions and textile 
manufa ctur er s framed to lobby fra 
textile trade legislation, said the 
agreement announced by Mr. 
Yentter is “an insult to the millions 
of Americans concerned about oar 
nation’s turnons trade deficit 
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Effect 
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: (Continued from first finance page) 
■Job Bank, open to its own retirees 
and to those of other companies 




Under the program, the company 
has hired 175 retirees fra part-time 
or full-time positions. 

According to a survey by Hewitt 
Associates, a New York consultin g 
firm that advises companies on 
compensation and benefits, 83 per- 
cent of the surveyed 

made payroll deductions fra de- 
pendent care at their employees’ 
request. The Internal Revenue Ser- 
vice allows persons with depen- 
dents to deduct a fixed amount 
from tbtir annual income before 
tax. The aTTnng l average pretax de- 
duction, the survey found, is 
$4,900. The tax WH being consid- 
ered by the VS Congress does not 
put any restrictions on the deduc- 
tions. 

“Most people are still uang it for 
'* babies, but it is starting to be used 
■ for day care fra older relatives as 
weD,” said Jamie Roberts, acansul- 
tant with Hewitt. ‘ 
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DiTERNATIONAL BUSINESS OPPORTUNITIES 


WE BELIEVE CONTAINERS 
BELONG IN YOUR 
INVESTMENT PORTFOLIO 


PRIMARY 
PERIOD 
5 YEARS 


INCREASE 

YOUR 

WORKING 

CAPITAL 

100 % 


GUARANTEED 


SECONDARY 
PERIOD 
10 YEARS 


RECEIVE 
EARNINGS OF 

280 % 

ON CASH 

INVESTED 


PROJECTED 


TERMINATION 
PERIOD 
15TH YEAR 


RETURN OF 
CASH 
INVESTED 

100 % 


* Containers are high earning, 
frilly insured, tangible assets 
with a 15 year working life. 

The Trartsco Group is the 
world's leader in producing the 
highest annual rental return 
with the lowest commercia l risk. 
4 2000 serious investors have 
already purchased containers 
worth over US$35 million 
which are managed by the 
Transco Group. 

* These serious investors 
enjoy a secure US DOLLAR 
income from participation in 
international trade. 

* DO NOT MISS THIS 
EXCEPTIONAL OPPORTUNITY 
TO ADD CONTAINERS TO 
YOUR INVESTMENT 
PORTFOLIO. 

* For full details, without 
obligation, fill in our coupon 
today. 

TRANS 
CONTAINER 
MARKETING AG 

Geftertstrasse 18, 

CH-4052 Basel, Switzerland. 
Tel: (061)4223.77 
Telex: 64446 taco ch 
MINIMUM USM2JI00 INVESTMENT 


GUARANTEED 



I 


Tb: Trans Container Marketing AG 
GeHertstras&e 18, CH-4052 Basel. Switzerland 
Please send me full details without obligation. 
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NAME: 

(BLOCK CAH«LS] 

ADDRESS:. 


I 


I 
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INTERNATIONAL 

GEMMOLOGICAL 

INSTITUTE 


CERmCATES ACCEPTED AND 
RECOGNIZE) ALL OVER THE WORD 



ANTWBV* ^ FEW YORK 

ONE WEEK INTENSIVE 
DIAMOND AND COLORED 
STONES COURSES. 


For more Irtomwnn. 
Schuprtnart 1/7 - 20 tt Anhmp 
Tel: 0B/232JT7JSB BWgkm. 



ASSEMBLY OOMPONBUS 


Burroughs GorpoiWiofi * 
tionefly reognzed Uodsr in producing 
iijAynAuiQUun, oDvsihvi) 


BswBtlyowBp w iei w , nac —a ry far 
manufa dwing i Kft s o f-lhs art Burroughs 
frfonxson are owriofali for 


Bui rou gh s Com^ 

Om ■reraB*. Rare, 4 C 79 , 
DahsA MhMjgn 4 B 332 , UAA. 


"ZSir*” 


Britain. 


LKi 


Asm nt L 0 Tx ftigKt MtendtM 

axtfmv *•*« Siam. oec 

coned, amHucebal. BUetand 


• ftW/mg» c/fttefiry «ocf iftwVriSwy 


BHmmcowMyHBBiwnow/eaiis 

124-1& City Read, London ECU 2NX 
■+44(01)-250335Q 


DITEKNATlOm 

BUSINESS 

OWPOBIWTIKS 

Appears every 

WEDNESDAY 

To pbee ronr gd m t tm aBai. etimrt 
,-ia jeorcooctiy oc 


Mr.lhxFasm 

Imeioal 
HMlUbw, 
lUAmCLMA. 
92S21N tnB? Cafes, 


TdLi 46-S7-9S410 
Tales 6L359S. 


I 




t 

y 


Wtitm J r, vice president of Ui 
production. 

Sdro k Co, said that Jacques 
Sdvay has resigned from daily 
management responsibilities and 
bran the executive enwunitten He 
will continue as a director and 
chairman of the board of the Bel- 
gian chemicals group. Damd Jans- 
sen has been rejected a directar of 


Sotvay. He w31 ccotmue his re- 
swasalH) 


spoaahilities of daily management 
amd will succeed Mr. Solway as 
president of the executive commit- 
tee. Viscount le Hardy de Beaufieu 
has also been re-elected a director. 
Hilmar Kopper was appointed a 


director, succeeding Wlbied Gnth, 

whorerigned. 

Bank of New Zeriand has named 
Don can Walls, previously with 
Hamhros Bank Ltd. in Lra^on, as 
senior manager of capital markets 
in UJL and Europe. He will be 
based in London. The bank also 
said Jacob Tsang has become man- 
of capital markets in Hong 
. He was assistant director or 
corporate banking at Grindtays 
Asia Ltd. in Hong Kong. 

Fan) Motor unfit Co. has ap- 
pointed Alexander B. Murray man- 
aging (firector. He is bared in 
Brentwood. England, and succeeds 


K-G. Cock, who retired. Mr. Mur- 
ray previonsJy held senior manage- 
ment positions with Ford Credit in 
the Asia/Pacdfic region, Latin 
America and North America, and 
most recently was director of Euro- 
financing operations, in 


Swiss Brek Corp. has appointed 
Walter G. Frehner to the new post 
of management chairman, effective 
next year. He is ft general manager 
of the Basd-based bank and a 
member of its executive committee. 
The creation of the position is part 
of a major restructuring. 


Qwpmtm Will Head 
Chicago Exchange 

United Press international 

CHICAGO — Alger 3 
Chapman will t»ti» OW 8 
chairman and chief executiv 
officer of the Chicago Boan 
Option Exchange on Sept. 1. 

Mr. Chapma n, 54, rice press 
dent of American Express Ban 
Ltd. in London, will replac 
Walter E. Audi, 65, who eariie 
announced his plans to leav — 
the CBOE after seven yean*a 
Mr. Qiaptnan was amembero 
the OBOE’S board of duectra** 
bran July 1979 to June 1981 
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New Issue 
July 2, 1986 


This advertisement appears 
83 a matter of record only. 


EUROPEAN INVESTMENT BANK 

Luxembourg 



DM 300,000,000 

6/8% Deutsche Mark Bearer Bonds of 1986/1996 


Offering Price: 
Interest: 
Maturity: 
Listing: 


9914% 

616% pa. payable annually on July 3 
July 3. 1996 

Frankfurt am Main. Berlin, Dussefdorf. Hamburg and Munchen 


Deutsche Bank 

Aktiengesatlachaft 


Dresdner Bank 

Aktiangesellschaft 


Commerzbank 

AktiengaseUschaft 


Westdeutsche Landes bank 
Girozentrale 


Arab Banking Corporation— 
DausftCo. GmbH 


Sank fOr Gemalnwirtschaft 
AktiengasellsdiBft 

BayarischaHypothaken-undWBchsal^ank 

Aktiengesdlschsft 

Joh. Baranberg, GoaatarftCo. 


Bankhaus Oebrfidsr Bath mann 


DalbtflckftCo. 


DSL Bank 

Deutsche Siedtungs- und Landesrentenbank 

Hassischa Landasbank 
- GtrazantnHa - 
Landasbank Saar Glrazantraia 
Morgan Guaranty GmbH 


Schwebarische Bankgasaltschaft 
(DautscMandl AktiangraeUschaft 
JLKStatn 


BflduvWDrttBmbsrgbclM Bank 

AktiengaseUschaft 

Bank of Tokyo (Deutschland] 

Aktiengeselfschaft 

Bayarische Landasbank 

Girozentrale 
Berliner Bank 
Aktiangesellschaft 
Citibank 

Aktiangesellschaft 
Deutsche Girozentrale 
-Deutsche Kommururibank - 
Hamburg ische Landasbank 
- Girozentrale - 
Bankhaus Hermann Lampe 
Kommanditgesellschaft 
Merck, Bnck&Co. 
Norddeutsche Landasbank 
Girozentrale 

Schweizarisctier Bankverein 
(Deutschland) Aktiangesellschaft 
Trinkaus&Buikhardt KGaA 


Badiscfw KommunsJe Landesbank 
— Girozentrale — 

Bankers Trust GmbH 


Bayeriscbe Vsrelnsbank 
AktiengaseUschaft 

Berlhtar Handels- und Frankfurter Bank 


CSTB-CfCactenbankAG 


DG Bank 

Deutsche Genossenschaftsbank 
Geory Hauck & Sohn Bankiers 

Kommancfitgesellschaft auf Aktien 
Landasbank Rhmlatd-PfBb .■ 
-GinM BWt i aia - 
B-MetzlarseeLSobnACo. 

SaL Oppenheim |r. Ada. 


M. M. Waiburg-Brinckmann. Wlrtzft Co. 


Westfalen bank 
AktiengaseUschaft 


Sanonbank 
AktiengaseUschaft 
Varans- und Westbank 
Aktiangesallachaft 

Ya maicfaln te n ia tional(De u t ac i ila nd)GmhH 
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This announcement appears as a matter of record only. 



June 17, 1986 


We are pleased to announce that the shareholders of 
Arab African International Bank at an extraordinary 
General Assembly meeting held on June 17, 1986 have 
approved an increase in Authorized Capital from US 
$200 Million to US $500 Million. 


US $200 Million of the increase has been fully sub- 
scribed. The first US $100 Million will be paid on June 
30, 1986 and the remaining US $100 Million in the 
beginning of 1987. 




SHAREHOLDERS 


Ministry of Finance, Kuwait Central Bank of Egypt 

Rafidain Bank, Iraq Central Bank of Algeria 

Ministry of Finance, Jordan 
Bank Ai Jazira, Saudi Arabia 
Ministry of Finance, Qatar 



& yc&jis 

arab african international bank 
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-Al. 
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URREMCY markets 
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;ed in New York Trading 
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'„L, l Staff From Dispattha 

‘Sw-iTdii, 

^ Qt 8110051 wa- 

-Tuesday de- 
^ doggish pcrfor- 

Commerce Depari- 
^ ^ i°dex °f 
0^8 wfieators, a barometer of 
eccraonnc activity, rose a 
, peroait in May. Analysts 


London Dollar Rates 


CMtlng 

Tub. 

Mon. 

DetrttdM mark 

2.1758 
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> U ^ r pemaitia May. Analysts , , - nc , West Germany's central bant the 

'Jf ftjp r- 1 e ff«ted an increase of OJ to u L/ roni 1 62.95; at J-TJW Bundesbant could enter the open 
i B 7 ^pewwL “creaseotio to Swiss francs, down from 1.7803, market to stoo the fall, which h£ts 


dollar dosed at 162.60, down from 
Monday's dose of 163.75. 

The British pound also gained 
against the dollar in London, dos- 
ing at $1.5500, compared with 
S1J32S on Monday. 

The dollar has lost more than 30 
percent in value since last Septem- 
ber, and many dealers fear that 
West Germany's central bank, the 


XEMB^f *>Dar,f«li sharply early F 1 a J*£ 45 Frcnch francs - “P European exporters. 

“**« Jouhred b8 ck in the “Operators got nervous wben the 

isSSt” ssmjhws 


market to stop the fall, which hurts 
European exporters. 


Y 


ttft 7 «-: T f ^sislc ad the thrcc-dav U.S holi- “ite mark after the report on the Jp other European trading, the 
rag thf. and the doSfsdecline was leadi °g indicators. Dealers said the Cottar was fixed in FranKun at 
ihv?**?* x as fity” a New York dealer said. news > combined with last week's 2.1829 DM, down from —1986 at 
alsoWe^iSSSe rcpoA of a larger than expected Monday’s fixing, and in Pam at 
^ ^^pr-maiTnai central bank’s meetine May trade deficit, provided enough £-9700 French francs, down from 


izeoanH • B meeting May trade deficit, provided enough 6.9700 French francs, down from 

Wy Vmearsday to see if they cut rates.” hnpetus to push the dollar lower. 7.01 15. 

Ira’s low-fi «PO? New Y ®k the dollar dosed at The dollar dosed at 2.1758 DM It closed in Zurich at 1.7758 
dy in RIiIl 1 trap50 Deutsche marks, up from in London, down from Monday’s Swiss francs, down from 1.7953. 
imn lijtoa pnJ35 at Monday’s close; at 163 JO dose of 220 10. Against the yen, the (Reuters, UP I, IHT) 


U.S. Readies Tentative Pact 
With Japan on Chip Dispute 

The Associated Press 

WASHINGTON — U.S. and Japanese negotiators have reached a 
tentative accord on a dispute over US. allegations that Japan has 
“dumped" computer memory chips on the US. market, the Com- 
merce Department said Tuesday. 

The department would not discuss details, but the Semic onduc tor 
Industry Association, a US. trade group, said that a dump ing 
complaint involving m emor y chips tailed erasable programmable 
readonly memories, or EPROMs, would be suspended. 

The negotiators face a Wednesday deadline for reaching final 
agreement on a pact that would solve a major trade dispute and avert 
trade retaliation by the US. government. 

The pact would cover two complaints brought by the US. govern- 
ment and business offi cials - That Japan has dumped its chips on die 
U.S- market at prices lower than fair market value, and that h has 
unfairly blocked US. companies from selling their chips in Japan. 

A Commerce spokeswoman, Pal Woodward, said the tentative 
agreement would be endangered if US. and Japanese officials failed 
to reach an accord by Wednesday on a related trade dispatc. 

Commerce Department officials said that if no pact was reached by 
Wednesday, the government was prepared to abandon efforts to reach 
an agreement. 

The other complaint was initiated by the Reagan administration 
against a type of computer chip known as a 256-kflobyte dynamic 
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Financial- Market Trend Is Blurred 


B - ir . been cut in half. In addition, about Such shon-tennsccurilitt cm- 

half the volume in each of these two 

ifoenwtHmdHmUTnbme atceories is also only replacement exceed S25 bfllkm, the OEt D re- 

PARIS- At first glance, more “ ^ at reducing costs on port noted. But this * "not m«2- 

moncy than ever has been raised on g. . Kn ^ nf ^ mficanl because it represent, 

the international financial market * makes it impossi- about 5 percent of the international 

so far this year, the Organization how much new bonds estimated to be outsundmg, 

for Economic Cooperaucm and De- ™ raised a a total butit op over 20 years, white 

that Biro^PisMld^dealerson the EO> market « barely three, 
more detaikd breakdown of the ^ best-dforts basis, years dd and growing rapidlv 

WT **22 depending on whether teller and “A gradual broadening of the 
no the final conclusion b J™^ bc malc h e d up on investors base, the develop*™" 1 *>T 

b that there is really no way to be ^ ^ dun uon. rome sophisticated techniques, and 
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However, the OECD has a new [W ^ u lt i c hope of an oliemame borrowing whale 

wfld card torake mto account. ^ h; subsiantiStoan agaLast which traditional loan m.tr- 

£SSTSiB54?-S 2&a^on”= hold. R. 1. * — 

international market, is also the m S s - ^ 
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random access memory 
component in computer 


>, or D-RAM. The chips are a major 
telecommunications equipment. 
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. • SB flatten out in the last few ger to exceed the break-even point Nucor's ability to bold labor its em phiak on research and effi- navc 00=11 nnmon mgng 
, He said May orders were — and a turnover rate of 200 per- costs lo about $55 a ton, compared deucy has made it a model for the rov® 0 ® £256 minion higher. 

■ Sl Vn 25 pereeot.in Texas, an im- cent to 300 percent when plants with about $140 a ton for larger, industry. “Iverson is doing thin gs Most of its businesses achi 

, «nt market, and down 5 per- first open. “The production pace integrated steelmakers, worries its that the others just talk about," satisfactory results but there ^ 

• lQmt 0Vera R weeds people out because some competitors. “They operate effi- said Mr. Mueller, the professor. some profit downturns. 
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ly. Its first-quarter profit was S12 
mfllion, up from $10.1 mini on in 
the 1985 quarter. 

Nucor's ability to bold labor 


quote system in the early 1970s." that if rates bad remain ed stea dy at of Ae bond'market to aboutme- 
Indnstiy experts say that what- Ac April 1, 1985, level, prctaxprof- quarter, 
ever Nucor’s short-term fortunes, lts °f OVCI8 ?^ Sl ^ l ^ a 2^. woul j But this growth is more than otf- 
its emphasis on research and effi- liavc ^ >ccn MDam mgte and set by the slowdown in other busi- 


Adding scheduled repayments ^ of ne *L P®P« A Bankas Trust official sjul 

onbcndBsuestotheearSredemp- Euro-Australian dollar market will these features would ensure tha' 
tion figures reduces theriet grw£ lower Ultmmtdy bankers Ac withholding tax would not ap- 


revenne £256 minion mgiier. ness. Syndicated bank loans are 
Most of its businesses achieved down 12 percent and note-issuance 
satisfactory results but there were facilities and other back-up lines of 


expect, the difference will become ply. 

sufficiently high so as to make it The commissioners of ihc Stale 
worthwhile for residents to pay lhe Bank of Victoria launched a JOO- 
wuhboiding tax and still raise mon- nrillion-dollar 10-year floating r. th- 
ey more cheaply through acting as note, which lead manager Mem I! 
swap counterparties. Lynch Capital Markets said would 

The rise in domestic interest not be subject to the tax provision 


credit underwritten by banka have rates also is expected to help 
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LOOK. MARCIE-TWH-VE 
OF THE CHAIRS IN THE 
ORCHESTRA ARE EMPTY 


THIS FIRST PIECE 
15 FOR A SMALL 
ORCHESTRA. SIR.. 
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LISTEN TO 
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49 Took 
substance 

50 Donkey 
53 Have an 

advantage 
58 Scarlett's 
borne 

80 Nice income 

81 Split 

82 Assist an 
arsonist 

63 Adjust 

64 Palmist's 

phrase . 

65 Ancient Asian 
68 Alhambra 

builders 

67 Saucy 

DOWN 

lMennonifes 

2 Lanza 

3 Speechify 

4 Transmitted 

5 Vah/ed 
instrument 

6" a Crush 

on You” 

7 Robin 
Williams’ role 
8Sandaractree 
9 Cubs' 
Sandberg 
16 He overthrew 
Batista 

11 . . stage, 
where every 
man most 
Shak. 

12 Swiss river 

13 Cpmedian 
Caesar 

21 Tbesame: 

Lat. 
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22 Item in a crunk 

26 Gowns for 
Rehnquist 

27 "The 

Below,” 1957 
movie 

28 Tibetan 

antelope 

29 Builder of 
Poker Flat 

36 Author de 
Queiroz 
31 Volsteader 
32Shriver. to 
E.M.K. 

33 “Saturday 
Night Fever” 
music 

34 Produced a 
hybrid 

38 Pismire 

39 Stadium cheer 
46 Rod for Steve 

MLzerak 

42 Amphora 
adjunct 

43 Merriment 

45 Forman 
opinion 

46 Carroll's mad 
character 

47 “Do unto 

1» 

56 Ascend 

51 Preserver 

52 Sugary 

54 Streetcar 

55 Distant: 

Comb, form 

56 Aboard 

57 Nerd 

58. o'-shanter 

59 Play-doctor 
Burrows 
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WAR WITHOUT MERCY: Race and 
Power in die Pacific War. 

By John W. Dower. 399 pages. Illustrated 
$22.50. Pantheon Books lnc, 201 East 50th 
Street, New York, N. Y. 10022. 

Reviewed by Herbert Mitgang 

F OUR and a half decades after Pearl Har- 
bor, "War Without Mercy” is one of the 
most original and important books to be writ- 
ten about the war between Japan and the 
United States. More than any official history 
and beyond any novel written by U. S. or 
Japanese authors, John W. Dowers book ex- 
plains bow the prejudices and deceptions of 
racial and national pride — in both countries 
— were an undectying cause of the Pacific war. 

Read today, when the United States and 
Japan are military allies and trading partners, 
the ironies abound. No American home is 
without an appliance containing parts that are 
made m Japan; no town is without Japanese 
cars. But lode at the caricatures of the late 
enemy in "War Without Mercy." Even the 
great British political cartoonist, David Low, 
put monkey faces on the Japanese and bad 
them swinging from coconut trees. Leather- 
neck, the Marine Corps monthly, showed pic- 
tures of Japanese with loose faces and crawly 
bodies. 

The Japanese, too, lived with illusions and 
biases against what they considered the soft 
and inferior Westerners. In a section of the 
book called "The War in Japanese Eyes,” a 
cartoon bom Manga, an official magazine, 
shows a young Japanese combing “dandruff* 
from her hair — described in the caption as 
“extravagance, selfishness, hedonism, liberal- 
ism, materialism, money worship, individual- 
ism and Anglo-American ideas.” Japanese car- 
toonists depicted President Franklin D. 
Roosevelt and Prime Minister Winston Chur- 
chill as half-horse, half-badger, dressed in a 
c ost ume combining the Almighty Dollar and 
the skull «nd crossbones. 

Dower, who teaches Japanese Studies at the 
University of California, San Diego, writes: 
“Apart from the genocide of the Jews, racism 
r emains one of the great neglected subjects of 
World War EL” The author shows how both 
the Germans and Japanese exploited the con- 
dition of blades in the United States. “Racism 
within the Allied camp was, however, a volatile 
issue in mud of itself regardless of what enemy 
propagandists said. Although only a few indi- 
viduals spoke up on behalf of the persecuted 
Japanese- Americans, both the oppression of 
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blacks and the exclusion of Asian immigrants 
became political issues in wartime America.” 

The book's significance goes beyond World 
War Q; it also has w aning for the other two 
Asian wars that engaged Am e ri c ans, in Korea 
and Vietnam, when enemy soldiers were dehu- 
manized by the use of such racist names as 
“Books” and “slopes." Here were echoes of the 
“Yellow Peril” of the sensational American 
press at the turn of the century. Dower con- 
cludes that the racist attitudes were sublimated 
after Hiroshima and Nagasaki: “That vicious 
racial stereotypes were transformed, however, 
does not mean that they were dispelled. They 
remain latent, capable of being revived by both 
sides in times of raids and tension.” 


Herbert Mitgang if an the staff of The Mew 
York Times. 
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This lisi is based on reports tram more than 2.000 bookstore 
throughout ibe United Suira. Weeks on fci ore not owwarily 
consecutive. 

FICTION 

Hb L« W« b 

We* We* ..lin 

1 THE LAST OF THE BREED, by Louis 

L' Amour — 1 3 

2 A PERFECT SPY. by John Lc Can* . — 3 10 

3 THE BOURNE SUPREMACY, by Robert 

I itfflyTTl 6 17 

4 THE EIGHTH COMMANDMENT, by 

Lawrence Sanders — 4 4 

5 HO. TAKE MANHATTAN, by Judith 

Knntz 2 10 

6 THE GARDEN OF EDEN, by Ernest 

Henuntogwav 5 5 

7 TAMING A' SEA-HORSE, bv Robert B. 

Parker ........ 7 3 

8 LAKE WOBEGON DAYS, by Garmon 

Keillor 9 44 

9 ACT OF WILL, by Barbara Tavlor Brad- 
ford 16 2 

10 GONE WITH THE WIND, by Margaret 

Mitchell 10 2 

1! THE GOOD MOTHER. b\ Sue MOlcr .... 8 7 

12 THE MAMMOTH HUNTERS, by Jean 

M. Auel II 32 

13 LIE DOWN WITH LIONS, bv Ken Fot- 

lett M 22 

14 BARRIER ISLAND, bv John D. Mac- 
Donald 13 2 

13 LONESOME DOVE, by Larry McMurty 22 

NONFICTION 

1 FATHERHOOD, by Bfll Cosby 1 8 

2 YOU'RE ONLY OLD ONCE! by Dr. 

Sues* ...... 2 16 

3 JAMES HERRIOTS DOG STORIES, by 

James HcirkML ... 3 7 

4 THE TRIUMPH OF POLITICS, by David 

A. Stockman ... ... 4 8 

5 IaCOCCa: An Autobiography, by Lee la 

Goccawith William Novak 13 87 

6 YEAGER: An Autobiography, by Chuck 

Yeager and Leo Janos ...... ... 8 49 

7 WHEN ALL YOU’VE EVER WANTED 
ISN’T ENOUGH, by Harold S. Kushner 6 11 

8 FORD: The Men and the Machine, by 

Robert Lacey ... — 9 2 

9 “AND SO IT GOES," by Linda EUerbcc 10 3 

10 NECESSARY LOSSES, by Judith Vioist 7 10 

11 ENTER TALKING, by Joan Riven with 

Richard Mexyman 5 8 

12 BUS 9 TO PARADISE, by Leo BiacagEa 12 20 

13 THE MAN WHO MISTOOK H1SWIFE 

FOR A HAT. by Oliver Sacks II 13 

14 ROCK HUDSON: His Stray, by Rock 

Hudson and Sara Davidson „ 1 

15 MANHUNT, by Pcto 1 Maas 1 

ADVICE, HOW-TO AND MISCELLANEOUS 
1 FIT FOR LIFE, by Harvey Diamond and 


Marilyn Diamond 

2 THE ROTATION DIET, by Martin Ka- 

tahn ... — — ■■■■ — — 

3 THE RICE DIET REPORT, by Judy Mos- 

covitz ... ..... ... — — .. — 

4 CAJLLANET1CS. by CaBan Pinckney with 

SaUie Batson . 

5 WEBSTER’S NINTH NEW COLLEr 

MATE DICTIONARY. 


By Alan Truscott 


BRIDGE 


and the dosed hand was re- 
entered with the heart ace to 
disard dummy’s heart losers 
on diamond winners. A heart 
ruff, a dub ruff and another 
heart ruff left a three-card end- 
ing- 

West still had his three 
spades, and was forced to ruff 
when South led the dub queen 
from dummy and threw her 
remaining heart to collect an 
overtrick. The spade king 
scored at the furnish, and a 
dazed West discovered that Ins 
21 high-card points had just 
taken two tricks. 


WEST 
4AQ J 
OK J4 
O K872 
♦ A K 3 


NORIB 
*10843 
0782 
0 K 

* Q XO 7 8 4 

111 Sr.v. ' 

♦ JB892. 
SOUTH (D) 
4X7152 
VAQJ5 
4QJ109 


Both sides wen vulnerable. The 
bidding: 

South West North East 

I* DM- 3 * PM • 

4 4> DM. Pass pm - 

Pm 

West led Ow club king. 
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Dangerous Dangerfield 

By Russell Baker are scarcely worth contempt, Dan 


N EW YORK - “Back to 
School* has Rodney Danger- 
fidd and a PG-13 raring in the 
United States, which nwanc the 
movie home win let kiddies in 
though parents axe “strongly cau- 
tioned” that some of the show 
“may be inappropriate'’ for people 
mder the age Oi 13. This us uall y 
means actresses will appear wear- 
ing no clothes. 

Having attained the age of 14, 
and then some, I went to the f ilm 
Most of the audience had al so at- 
tained the age of 14, but just barely. 

I shall drop the subject after re- 
porting that there were indeed 
node actresses and what they were 
up to while undressed was not 
worth the price of admission. 

□ 

For me the draw was Danger- 
field. He is the closest we have to 
the burlesque comedians of the ear- 
ly half of the century who refined 
vulgarity to a delicate art. 

Ben Lahr he is not, nor W. C. 
Fields, nor Groucho Marx. Come- 
dians like those matin body move- 
ment an an. They were like great 
dancers whose every step and ges- 
ture had been painstakingly per- 
fected to fit the characters they 
created. 

Radio finished this kind of co- 
median. He was meant to be seen as 
well as heard; on radio, where you 
were unseen, only words mattered. 
Verbal wit and timing became ev- 
erything, and we had the age of 
Jack Benny, Fred Allen and Bob 
Hope. 

Great funny men they woe, but 
they couldn't move. When they 
went to Hollywood their pictures 
were more like radio shows than 
movies. 

Unlike today's stand-up night- 
dub comics, who seem to be train- 
ing for old-time radio with their 
fusillades of snappers, Dangerfield 
is not entirely a prisoner of gag 
writers, for he has also created a 
strong comic character complete 
with gestures. These make his gags, 
often not very funny by themselves, 
hilarious. 

The character is inspired, coming 
as it does in the golden age of the 
slickster, the con man, the smooth- 
ie and the macho diablo whose 
merest glance makes tyranny trem- 
ble. headwaiters fall to their knees 
and women turn to jelly. In an age 
that gives its respect to men who 


are scarcely worth contempt, Dan- 
gerfidd is the man who gets no 
respect 

In a custom-tailored worid, he is 
swollen with excess poundage in an 
off-the-rack suit he’s been wearing 
since high school graduation- His 
eyeballs bulge with incredulity at 
the contempt heaped upon him by 
everyone be encounters. His collar 
never fits, his necktie is out of date, 
bis voice is too loud for the occa- 
sion, his manner too timid when it 
should be arrogant and too noisy 
when it should be discreet 
□ 

He is Ordinary Man marooned 
in the age of the Smooth Man. As 
such, he is likable to all who secret- 
ly know they don’t deserve no re- 
spect either, and laughable because 
no matter how inferior the audi- 
ence feels in a worid that routinely 
pushes them around, Dangerfield is 
even more inferior. 

His character is not well exploit- 
ed in “Back to School," whose pre- 
mise is that Rodney is so rich be 
can buy the respect of a craven 
society. 

The film is pleasantly subversive, 
and even reassuring. Attorney 
General Edwin Meese’s pornogra- 
phy posse may be hounding Play- 
boy magazine out of the 7-Eleven 
stores, but thank Heaven nobody is 
trying to keep the kiddies from get- 
ting an honest lesson in the value of 
money. 

□ 

I was, however, shocked by a 
subvers'vely comic scene on the na- 
ture of business. Rodney, the suc- 
cessful b vs m CPsmaTi , is liMwiing to 
a business professor tell the class 
how it's done. His lecture is so 
absurdly theoretical that' Rodney 
can't sit stffl. He has to interrupt to 
tell the students how it’s done in 
the real worid. 

The professor, he says, complete- 
ly ignores certain inevitable costs 
of doing business. Among them he 
cites the cost of bribing die Team- 
sters' union, of paying off the Ma- 
fia and of bribing various govern- 
ment inspectors. 

The professor is shocked by 
Rodney's laying such information 
before the young. So was 1, profes- 
sor. If movies had been this candid 
when I was 13, 1 might be enjoying 
the 1980s as much as everybody 
else. 

New York Tima Service 


Century-Old Letters From a Japanese Pioneer 


By Christine Chapman 

T OKYO — “It is a strange life 
I have lived,” 18-year-old 
TJme Tsuda wrote in 1883 to Ade- 
line Dodge T -an man of Washing- 
ton in a letter that recently turned 
up as part of a rich cache from an 
old trunk in a college attic. 

An Minimal woman of the Meiji 
Era (1868-1912). Urns Tsuda was 
one of Japan’s fust feminists and 
a proponent of higher ed u cation 
for women. Adeline Lanman was 
Tsuda’s American “mother” from 
1872 to 1882 in an experiment 
during an impulsive period of Ja- 
pan's westward yearnings. The 
discovery in the attic at Tsuda 
College, which Tsuda founded in 
1900, dramatizes the difference in 
mood between the buoyant early 
Megi and the reactionary period 
that set in by 1883. Ume Tsuda 
was both heroine and victim of 
thetimes. 

She was born in 1865 into a 
progressive Tokyo family. In De- 
cember 1871 she became part of 
the Iwakura Mission for the Unit- 
ed States and Europe, one of five 
girls who sailed with Japanese of- 
ficials on the steamer America to 
San Francisco. The 50-member 
Iwakura Mission was intended to 
absorb the ideas and technology 
of the West; the five girls, know- 
ing no English, were to be educat- 
ed like free-spirited American 
women. Two of the girls, both 15, 
returned to Japan in six months 
because of poor health. The three 
who stayed were Shige Nagai, 10. 
Sterna tz Yamakawa, 12, and Ume 
Tsuda, 6. 

When the first Japanese minis- 
ter to Washington, Arinori Mari, 
met the girls, he exclaimed: 
“What am I to do? They have sent 
a baby to me." 

The secretary to the Japanese 
legation was the writer and ex- 
plorer Charles I -unman, who of- 
fered Ume a home. Chadless, the 
Lumas treated her as their 
daughter and educated her in pri- 
vate schools in Washington. In 
kimono or Western clothes, Ume 
was a charming curiosity in 
Georgetown, where the Lanmans 
lived. Literary visitors like the po- 
ets John Greenleaf Whittier and 
Henry Wadsworth Longfellow 
held the child in their lap and 
played with her long black hair, 
Charles L anma n recorded. 

“I am only a little girl that has 
done nothing and only had a 



Ume Tsuda in 1875, at about age 10. 


Twda Cofioga 


strange experience," Ume wrote 
in February 1883, three months 
after her return. That letter was 
among the 1,000 found in the at- 
tic . The discovery, which the col- 
lege kept secret fra- more than half 
a year, contains letters to and 
from Tsuda. Almost half, about 
450, she wrote to Mrs. Lawman 
from 1882 to 191 1. They give fas- 
cinating details of the period 
when Japan was rm rag in g as an 
Asian power. The early letters, 
dating from Tsuda’s arrival back 
in Tokyo in November 1882, 
point up the contrast between her 
Western attitudes and Japan's 
traditional mindset. They ex pre s s 
the frustration she felt on return- 
ing to a country that had sent her 
away to be educated like an 
American girl and did not know 
what to do with her when she 
came back. 

The long, diaiy-fike letters de- 
scribe people she met: members 
of the royal family, who were “so 
unwilling to move out of their 
small grooves” that she insisted. 


“No court for me!” when it was 
suggested that she serve there as 
an interpreter; Meiji Era states- 
men, many of whom she had 
known on the Iwakura Mission, 
whom she sometimes calls “dissi- 
pated” because of their womaniz- 
ing; the American missionaries 
and foreigners in general, whose 
“excessive narrow-mindedness” 
she mils against. 

In an April 1883 letter, reflect- 
ing the reactionary mood of the 
country, Ume admits: “Some- 
times I feel Eke joining in the 
general ay now, 'No more for- 
eigners.’ Maybe Japan had belter 
shut taersdf up again if the na- 
tions only cheat and hurt her.” 

The trunk also contained a let- 
ter from Helen Keller, whom 
Tsuda met at a women’s confer- 
ence in Denver in 1898. and 
pressed violets from Florence 
Nigh tingale, whom she visited in 
England in 1 899. The college kept 
its discovery secret until this 
spring, when NHK, Japan’s na- 


tional broadcasting compa ny , 
was on the campus doing research 
for a history series that was to 
include the life of Ts u da. 

Japanese newspapers and pub- 
lishing companies have asked the 
college for permission to translate 
and publish the letters, but Presi- 
dent Yukiro Otsuka has not yet 
agreed. She said Tsuda College 
hoped to publish them itself in a 
few years, after carefully assem- 
bling them. 

“We wanted to see what we 
had,” said Yasuko Hirata, a re- 
tired college librarian who is col- 
lating the letters. “We beb'eve the 
letters were returned to Miss 
Tsuda after the death of Mrs. 
r .annum in 1914. They are pre- 
cious, important things.” 

In the letters, Tsoda shows hw- 
self to be a strong-willed individ- 
ual who knows her mind on such 
topics as Christian morality, the 
cultural differences between Jap- 
anese and Americans and the re- 
stricted life of Japanese women. 

“I walk in a daze all the time” 
she writes. “I long for America 
and American ways, to do and 
feel as I used to." And: “Why, 
Mrs. Latunan. most all women 
are married before or at my age- It 
is dreadfuL” 

She asks Mrs. Lanman to ad- 
vise ha about marrying without 
love, and lata complains that 
“your letter was certainly matri- 
monial in Us tone.” By April 1883, 
she had decided: “1 3m not going 
to many — under any conditions 
now." And she never did. 

Tsuda at 18 was an anomaly. 
She could not speak Japanese or 
remember the simplest customs, 
except how to use chopsticks. Re- 
moving her shoes when she en- 
tered the house was “the greatest 
nuisance. " Ha family, though 
sympathetic, made fun of ha Jap- 
anese and her foreign underwear. 
Ha elder sister Koto interpreted 
for ha, as did ha fatha. Sen 
Tsuda, whose experiments in hor- 
ticulture taught Japan about 
Western agricultural methods. A 
pro-Western Christian, it was be 
who had decided to send his child 
to the United States. 

When Mrs. Lanman asked 
whether ha parents were satisfied 
with ha American education, 
Ume replied: “I do not know how 
they can tdl anyway. My mother 
cannot talk to me to ask; how and 
what I studied are mysteries to 


ha. Know that my education, 
even if I had newer studied math* 
matics, sciences, and any high 
branch, would be far above Japa- 
nese women." 

A recurrent theme of the letters 
is Tsuda's distress at the position 
of tire Japanese woman, who docs 
everything, she writes, “in Wind 
ignorance. She is not often loved; 
often a plaything, of timer like a 
servant, but little educated. She 
believes herself perfectly happy. If 
she has a house, a husband and 
children” 

“Every little girl in America 
ought to' thank God for tier lot,*' 
she insists. 

By the end of 1883, however, 
she was adjusting well. She knew 
who she was and what she should 
do: “l am one of Japan's daugh- 
ters, my face is not an alien's." 

During 1883, she began teach- 
ing girls at a Methodist mission- 
ary school, but refused a second 
assignment because the Sl5~a- 
month pay was too low. Is De- 
cember 1883, Hirobumi Ito, lata 

J i rime minis ter and then a key 
igure in the Foreign Ministry, 
invited Tsuda to live in his borne 
and teach bis wife and daughter , 
English. In six months with the 
Itos, Ume met many important ; 
Meiji figures. Soot she began ! 
teaching at the Peeresses' School, 
a new institution for daughters of 
the aristocracy. In 1889 she re- 
turned to the United States to 
study at Bryn Mawr College in 
Pennsylvania, where sire stayed 
until 1892. 

In 1900. with 10 students and 
money borrowed to rent a house 
in Tokyo, she began ha own 
school, which became Tsuda Col- 
lege, a private university for wom- 
en of an classes. 

When she died in 1929, she had 

been twice decorated by Emperor 
Taisbo in recognition of ha con- 
tribution to women's education. 
Among ha graduates were the 
first woman to be admitted to the 
bar in Japan, the first woman to 
bead a bureau in the Ministry of 
Labor, the first woman professor 
at the University of Tokyo, and 
the cultural anthropologist Chic 
Nakane, whose book “The Verti- 
cal Society" is a landmark study 
of Japan. 

Christine Chapman is a Tokyo- 
based journalist h*o specializes in 
the arts. 
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